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74.5%
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Fiscal year ending Dec-10A Dec-11A  Dec-12E Dec-13E
Revenue (KRWb) 515 609 755 1,032
Op EBIT (KRWb) 250.7 134.7 173.2 420.3
Net income (KRWb) 173.8 119.9 150.4 347.0
Norm profit (KRWb) 173.8 119.9 150.4 347.0
EPS (KRW) 7,987 5,488 6,886 15,885
EPS growth -6.8% -31.3% 25.5% 130.7%
P/E (x) 29.4 42.8 34.1 14.8
EV/EBITDA (x) 18.6 27.8 20.6 9.2
Dividend yield 0.3% 0.3% 0.5% 0.6%
P/B (x) 5.6 4.8 4.4 3.5
ROE 21.2% 12.2% 13.4% 26.2%
Net debt/equity -70.1% -71.5% -46.4% -38.0%
Performance
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Trading data

e
Market cap (KRWb/US$m)

Shares outstanding
Free float
52-week price high/low

Daily average turnover (3M) US$64.5m
Performance iM 3M 12M
Absolute -8.6% -14.1% -26.2%
Relative to KOSPI -10.1% -10.5% -23.3%
Absolute (US$) -7.9% -13.4% -30.3%
Major shareholders

Nexon Co., Ltd 14.7%
Kim, Taek-Jin 9.9% )

5,145/4,556
21.8m
75.3%

KRW203,000-380,500

Source for data: Company, Thomson Reuters, Mirae Research estimates
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Summary financial statements

Profit & Loss

( (KRWb) Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E )
Revenue 453 515 609 755 1,032
Cost of goods sold (89) (79) (150) (173) (236)
Gross profit 363 436 459 582 796
SGand A (163) (185) (324) (409) (376)
Op profit 200 251 135 173 420
Op EBITDA 213 265 148 214 480
Depreciation (11) (12) (12) (37) (57)
Amortisation 3) 2) 2) ©) 3)
Op EBIT 200 251 135 173 420
Net interest 14 22 28 21 35
Associates and JCEs 17 8) 4 - -
Other income 4) (40) (10) 5 10
Net exceptional income - - - - -
Profit before tax 227 225 157 200 466
Tax (45) (51) (37) (49) (119)
Post-tax profit 183 174 120 150 347
Minorities - - - - -
Preferred dividends
Net income 183 174 120 150 347
Norm profit 183 174 120 150 347
Dividends (10) (12) (12) (17) (33)
Retained earnings 173 162 108 133 314 |

Source: Company data, Mirae Asset Research estimates

Cashflow
(KRWb) Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E
Op EBITDA 213 265 148 214 480
Decrease in working capital 60 (15) 4 2) 4)
Other operating cashflow 30 13 8 (114) 14
Operating cashflow 303 263 160 99 490
Tax paid (45) (51) (37) (49) (119)
Net interest 14 22 28 21 35
Dividends received (26) (8) (15) 89 (1)
Cashflow 246 225 137 160 405
Capital expenditure (13) (31) (31) (237) (324)
Net acquisitions - - - - -
Net investments 227 148 162 (58) (21)
Other investing cashflow (262) (197) (134) (22) (23)
Investing cashflow 47 (80) 3) (317) (368)
Dividends paid 9) (10) (12) (12) 17)
Increase in equity 45 5 - - -
Increase in debt - - - - -
Other financing cashflow 1 0 3) 2) -
Financing cash flow 38 5) (15) 14) a7
Beginning cash 188 425 565 683 511
Total cash generated 237 140 118 172) 19
Forex effects

L Ending cash 425 565 683 511 530 )

Source: Company data, Mirae Asset Research estimates
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Balance Sheet

( (KRWb) Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E )
Current assets 493 662 782 709 739
Cash and equivalents 425 565 683 511 530
Receivables 47 59 57 85 91
Inventories 0 0 0 85 91
Other current assets 22 38 42 27 28
Non current assets 287 345 387 674 941
Net operating fixed assets 157 175 194 566 833
Interest in associates 103 103 122 34 35
Other non-current ssets 28 66 71 74 72
Total assets 781 1,006 1,169 1,382 1,680
Current liabilities 130 143 149 259 266
Payables - - - 85 91
ST debt - - - 12 12
Other current liabilities 130 143 149 161 163
Total non-current liabilities 16 58 63 48 50
LT debt - - - - -
Other non-current liabilities 16 58 63 48 50
Total liabilities 146 201 213 307 316
Issued capital 11 11 11 11 11
Share premium reserve 204 212 212 221 221
Reserves/Adjustments - - - - -
Retained earnings 518 682 836 948 1,236
Minorities - - - - -
Other equity (99) (100) (103) (104) (104)

| Total equity 635 805 956 1,075 1,364 |
Source: Company data, Mirae Asset Research estimates
Key Ratios

( Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E )
Turnover growth 88.4% 13.7% 18.3% 24.0% 36.7%
Gross profit growth 105.4% 20.0% 5.4% 26.9% 36.7%
Operating profit growth 337.8% 25.6% (46.3%) 28.6% 142.6%
EBITDA growth 524.2% (3.8%) (34.8%) 54.5% 124.0%
EPS growth 542.7% (6.8%) (31.3%) 25.5% 130.7%
Norm BPS growth 40.1% 20.8% 16.5% 11.4% 24.5%
Gross margin 80.2% 84.6% 75.4% 77.1% 77.1%
Operating margin 44.1% 48.7% 22.1% 22.9% 40.7%
EBITDA margin 50.0% 42.3% 23.3% 29.0% 47.5%
EBIT margin 47.1% 39.5% 21.1% 23.6% 41.7%
Net income margin 40.3% 33.8% 19.7% 19.9% 33.6%
ROE 29.5% 21.2% 12.2% 13.4% 26.2%
ROA 29.1% 19.5% 11.0% 11.8% 22.7%
Net debt/equity (67.0%) (70.1%) (71.5%) (46.4%) (38.0%)
Interest cover ratio
Dividend payout ratio 5.4% 6.8% 9.9% 11.6% 9.4%
Inventory days 0.3 0.9 0.5 180.5 140.4
Account receivable days 37.6 41.5 34.0 41.2 32.1
Account payable days 0.0 0.0 0.0 180.5 140.4
Reported EPS (KRW) 8,573 7,987 5,488 6,886 15,885
EPS (KRW) 8,573 7,987 5,488 6,886 15,885
Reported BPS (KRW) 34,451 41,608 48,492 54,002 67,212
Norm BPS (KRW) 34,451 41,608 48,492 54,002 67,212
DPS (KRW) 500 600 600 1,200 1,500
Cashflow per share (KRW) 11,568 10,327 6,254 7,307 18,518
Reported P/E (x) 27.4 29.4 42.8 34.1 14.8
P/E (x) 27.4 29.4 42.8 34.1 14.8
P/B (x) 6.82 5.65 4.85 4.35 3.50
P/CF (x) 20.3 22.8 37.6 32.2 12.7
EV/EBITDA (x) 17.6 18.6 27.8 20.6 9.2
EV/Operating Cashflow (x) 13.1 15.4 24.6 45.7 9.2
EV/Sales (x) 8.78 7.86 6.47 5.97 4.37

| Dividend yield 0.21% 0.26% 0.26% 0.51% 0.64% |

Source: Company data, Mirae Asset Research estimates

COMPANY INSIGHTS

EMERGING MARKETS



s
MIRAE ASSET

Building on principles

M3, Analyst, 3774 6708, wc.jeong@miraeasset.com AMNAZE 9 August 2012
L&, 3774 6934, davis.woo@miraeasset.com 036570 KS
Recommendation
S=2E FXOA (12708 71F) A= EXIO|A
BUY: & F7THH| SEFT7F+10% =2t Overweight: 3 X ZX|$CHH| +10% =2
Hold : 4557+ CHH| S H 37+ +10%0|LH Neutral : & & ZX|4-CHH| +10% O|LY

Reduce : &7 CHH| S HFIH-10%E 2
o 15 SR H0l 2|5 +10%U 2 ZFHA| ZetIts

Underweight : & &4 ZX| = CHH| 10%Z2t

Compliance Notice
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SAtEels
=Jf B =20 FESTIEE: A2 ZE (036570)
mBuy mHold mReduce Not Rated Previously mStrong Buy mBuy® mMkt.Perm mUnd.Perm
L SRRl A SHIEQVHE)
2009/08/10 BUY 220,0002(51H)
2009/09/07 BUY 220,0002
2009/09/23 BUY 280,0002(&+2)
2009/11/09 BUY 280,000
2009/11/30 BUY 280,0002
2010/02/10 BUY 280,0002
2010/03/22 BUY 280,000
2010/05/10 BUY 280,0002
2010/05/31 BUY 280,0002
2010/08/16 BUY 280,000
] 2010/08/30 BUY 280,0()0%;“;J
400,000 2010/10/05 BUY 280,002
2010/11/09 BUY 350,0002(&+&h)
350,000 — — 2011/01/24 BUY 290,0002!(5}55)
2011/02/11 BUY 290,0002
400,000 ___ 2011/04/18 BUY 350,0002(A+&h)
250 000 2011/05/02 BUY 350,000
' 2011/05/18 BUY 350,0002
200,000 2011/07/25 BUY 410,0002! (A48H)
|| 2011/08/18 BUY 410,000%
2011/08/24 BUY 410,000
|2'3'1 0 2011 2012 2011/10/11 BUY 410,0008!
2011/11/11 BUY 410,0002!
2012/01/10 BUY 410,000
2012/02/16 BUY 410,000
2012/03/05 BUY 410,0002!
2012/03/27 BUY 410,000
2012/05/16 BUY 410,000!
2012/06/11 BUY 410,0002!
2012/06/25 BUY 410,000
2012/07/16 BUY 410,000!
2012/08/09 BUY 410,0002!
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