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(Dec.) 2022 2023 2024P 2025F 2026F 
Revenue (Wbn) 21,239 29,651 32,694 30,324 30,558 
OP (Wbn) 575 785 -1,221 1,061 1,098 
OP margin (%) 2.7 2.6 -3.7 3.5 3.6 
NP (Wbn) 409 536 -139 668 710 
EPS (W) 3,637 4,767 -1,235 5,947 6,320 
ROE (%) 5.5 6.8 -1.7 8.1 8.0 
P/E (x) 9.6 7.3 - 4.8 4.5 
P/B (x) 0.5 0.5 0.4 0.4 0.3 
Dividend yield (%) 1.7 1.7 2.4 2.8 2.8 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

000720 KS · Construction 

Hyundai E&C 
2025 earnings to turn around following 
massive cost recognition in 4Q24   

4Q24 review: Operating loss driven by overseas cost recognition 

For 4Q24, Hyundai E&C reported consolidated revenue of W7.27tr (-15% YoY) and an 
operating loss of W1.7tr (swinging to red YoY); the latter figure fell far short of the  
consensus (operating profit of W35.1bn). The company recognized massive costs as 
part of a rigorous review of ongoing projects following the appointment of a new CEO; 
at Hyundai Engineering, costs from the Balikpapan project in Indonesia (W1.1tr) and 
the Jafurah project in Saudi Arabia were reflected, leading to an operating loss of 
W1.4tr. For the Balikpapan project (contract value of W4.4tr; progress rate of 89%), costs 
were compounded by the refusal of the local partner (30% stake) to share losses. 
Hyundai E&C (standalone) also swung to a loss of W365bn due to costs related to the 
Jafurah and Marjan projects in Saudi Arabia. While investment asset disposals and FX-
related gains contributed positively to non-operating results, these factors were 
overshadowed by the massive operating loss.  

2025 operating profit guidance set at W1.2tr, driven by nuclear projects 

For 2025, Hyundai E&C guided new orders at W31.1tr (+2% YoY) and revenue at W30.4tr 
(-7% YoY). In an unusual step, management also presented operating profit guidance 
(W1.18tr; swinging to profit YoY), likely in an effort to restore investor confidence 
following the large-scale losses in 4Q24. Notably, the firm’s OP margin guidance of 3.9% 
would represent the highest level since 2021. 

We expect Hyundai E&C to differentiate itself from other construction companies by 
focusing on the nuclear power segment. The company is aiming to win the Palisades 
nuclear power plant decommissioning project (US) in 1Q25 and the Kozloduy nuclear 
power plant project (Bulgaria) in 4Q25. Additionally, the company is seeking to 
participate in a small modular reactor (SMR) project in the UK. 

Maintain Buy and TP of W36,000 

We maintain our Buy rating and target price of W36,000 on Hyundai E&C. On Jan. 22, 
despite the announcement of massive costs reflected in 4Q24, the stock rose 9% due 
to expectations for a significant earnings turnaround in 2025. While it remains to be 
seen whether such momentum proves sustainable, we find it positive that the company 
seems likely to enter a period of improved margins (which have long remained 
disappointing despite top-line growth). At the CEO Investor Day event scheduled for 
late March, the company will likely provide more detailed plans related to its nuclear 
power value chain, energy transition projects, and shareholder return policies. 60
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Table 1. Hyundai E&C: Quarterly earnings (Wbn)

  4Q23 1Q24 2Q24 3Q24 4Q24P YoY QoQ Consensus Diff. 

Revenue 8,598 8,545 8,621 8,257 7,271 -15.4% -11.9% 8,192 -11.2% 
OP 144 251 147 114 -1,733 TTR TTR 35 TTR 
Pretax profit 196 303 248 85 -1,578 TTR TTR 178 TTR 
NP attributable to owners of the parent 75 155 150 50 -495 TTR TTR 108 TTR 

OP margin 1.7% 2.9% 1.7% 1.4% -23.8%   0.4%  
Pretax margin 2.3% 3.5% 2.9% 1.0% -21.7%   2.2%  
Net margin attributable to owners of the parent 0.9% 1.8% 1.7% 0.6% -6.8%   1.3%  
Source: Company data, FnGuide, Mirae Asset Securities Research 

 

Table 2. Hyundai E&C: Quarterly and annual earnings (Wbn) 

  1Q23 2Q23 3Q23 4Q23 2023 1Q24 2Q24 3Q24 4Q24P 2024P 2025F 

Revenue 6,031 7,163 7,859 8,598 29,651 8,545 8,621 8,257 7,271 32,694 30,324 
Hyundai E&C 3,427 3,790 4,031 4,531 15,779 4,168 4,321 4,130 4,135 16,754 15,921 

- Infra 391 392 541 460 1,784 434 370 555 444 1,803 1,746 
- Building (ex-housing) 536 551 630 619 2,336 613 678 637 626 2,553 2,437 
- Housing 1,783 2,185 2,052 2,365 8,385 2,177 2,257 1,964 1,984 8,382 7,443 
- Plants/power 698 640 784 1,029 3,151 922 981 937 1,040 3,880 4,155 
- Other 20 22 24 57 123 22 35 37 41 135 139 

Hyundai Engineering 2,495 3,221 3,449 3,898 13,063 4,095 4,062 3,788 2,811 14,757 13,752 
Other subsidiaries 109 152 379 170 809 282 238 338 325 1,183 651 

COGS ratio 93.7% 94.4% 93.4% 95.2% 94.3% 93.8% 96.0% 95.8% 119.5% 100.6% 93.3% 
Hyundai E&C 93.8% 95.7% 92.9% 95.9% 94.6% 93.1% 96.6% 96.8% 104.8% 97.8% 93.8% 
Hyundai Engineering 94.9% 94.9% 95.5% 94.9% 95.1% 95.2% 96.3% 95.9% 146.1% 105.4% 93.2% 

GP 380 398 516 409 1,703 533 342 348 -1,417 -193 2,046 
GP margin 6.3% 5.6% 6.6% 4.8% 5.7% 6.2% 4.0% 4.2% -19.5% -0.6% 6.7% 

SG&A 206 174 272 265 917 282 195 234 317 1,028 985 
SG&A ratio 3.4% 2.4% 3.5% 3.1% 3.1% 3.3% 2.3% 2.8% 4.4% 3.1% 3.2% 

OP 174 224 244 144 785 251 147 114 -1,733 -1,221 1,061 
Hyundai E&C 93 104 108 35 341 101 81 10 -365 -172 441 
Hyundai Engineering 45 59 66 85 255 107 32 52 -1,432 -1,240 525 
Other subsidiaries 35 61 69 24 190 42 35 52 63 192 95 

OP margin 2.88% 3.1% 3.1% 1.7% 2.6% 2.9% 1.7% 1.4% -23.8% -3.7% 3.5% 
Hyundai E&C 2.7% 2.7% 2.7% 0.8% 2.2% 2.4% 1.9% 0.2% -8.8% -1.0% 2.8% 
Hyundai Engineering 1.8% 1.8% 1.9% 2.2% 2.0% 2.6% 0.8% 1.4% -50.9% -8.4% 3.8% 
Other subsidiaries 32.2% 40.3% 18.3% 14.3% 23.4% 15.1% 14.6% 15.3% 19.3% 16.2% 14.6% 

Pretax profit 227 240 277 196 940 303 248 85 -1,578 -942 1,156 
Pretax margin 3.8% 3.4% 3.5% 2.3% 3.2% 3.5% 2.9% 1.0% -21.7% -2.9% 3.8% 

NP attributable to owners of the parent 131 165 165 75 536 155 150 50 -495 -139 668 
Net margin attributable to owners of the parent 2.2% 2.3% 2.1% 0.9% 1.8% 1.8% 1.7% 0.6% -6.8% -0.4% 2.2% 
Source: Company data, Mirae Asset Securities Research estimates 
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Figure 1. Hyundai E&C (consolidated): Revenue and OP margin 
 

Source: Company data, Mirae Asset Securities Research 

 

Figure 2. Hyundai E&C: P/B band chart 
 

Source: Mirae Asset Securities Research 
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Hyundai E&C (000720 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024F 2025F 2026F  (Wbn) 2023 2024F 2025F 2026F 
Revenue 29,651 32,694 30,324 30,558  Current assets 18,613 21,081 21,582 21,831 
Cost of revenue 27,949 32,887 28,278 28,468  Cash & equivalents 4,206 5,101 5,420 5,496 
GP 1,702 -193 2,046 2,090  AR & other receivables 4,274 6,255 6,241 6,241 
SG&A expenses 917 1,028 985 992  Inventory 816 891 908 985 
OP (adj.) 785 -1,221 1,061 1,098  Other current assets 9,317 8,834 9,013 9,109 
OP 785 -1,221 1,061 1,098  Non-current assets 5,101 5,919 5,369 5,446 
Non-operating profit 155 279 95 116  Investments in associates 87 188 139 145 
Net financial income 115 109 191 203  PP&E 1,205 1,315 1,358 1,405 
Net income from associates -5 6 1 2  Intangible assets 724 757 762 764 
Pretax profit 940 -942 1,156 1,214  Total assets 23,714 26,999 26,951 27,277 
Income tax 285 -206 341 358  Current liabilities 10,357 14,570 13,926 13,643 
Profit from continuing operations 654 -736 815 856  AP & other payables 5,201 5,992 5,997 6,040 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 644 1,352 1,320 1,271 
NP 654 -736 815 856  Other current liabilities 4,512 7,226 6,609 6,332 
Attributable to owners 536 -139 668 710  Non-current liabilities 2,902 2,744 2,588 2,431 
Attributable to minority interests 118 -598 147 146  Long-term financial liabilities 1,899 1,432 1,332 1,202 
Total comprehensive income 626 -584 819 856  Other non-current liabilities 1,003 1,312 1,256 1,229 
Attributable to owners 518 -345 595 622  Total liabilities 13,259 17,314 16,514 16,074 
Attributable to minority interests 108 -239 224 234  Equity attributable to owners 8,137 8,001 8,606 9,226 
EBITDA 982 -1,005 1,278 1,319  Capital stock 562 562 562 562 
FCF -937 1,327 -41 388  Capital surplus 1,095 1,095 1,095 1,095 
EBITDA margin (%) 3.3 -3.1 4.2 4.3  Retained earnings 6,420 6,215 6,816 7,437 
OP margin (%) 2.6 -3.7 3.5 3.6  Minority interests 2,319 1,684 1,831 1,977 
Net margin (%) 1.8 -0.4 2.2 2.3  Shareholders' equity 10,456 9,685 10,437 11,203 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024F 2025F 2026F   2023 2024F 2025F 2026F 
Operating cash flow -715 1,566 209 645  P/E (x) 7.3 - 4.8 4.5 
NP 654 -736 815 856  P/CF (x) 3.2 - 2.7 2.6 
Non-cash income/expenses 557 106 368 376  P/B (x) 0.5 0.4 0.4 0.3 
   Depreciation 187 205 207 209  EV/EBITDA (x) 3.6 - 1.1 0.9 
   Amortization 10 10 10 11  EPS (W) 4,767 -1,235 5,947 6,320 
   Other 360 -109 151 156  CFPS (W) 10,772 -5,607 10,523 10,958 
Chg. in working capital -1,816 1,888 -824 -432  BPS (W) 72,383 71,177 76,558 82,078 
Chg. in AR & other receivables -2,886 -2,304 -2 -2  DPS (W) 600 600 800 800 
   Chg. in inventory 54 -60 -17 -77  Dividend payout ratio (%) 10.2 -9.1 10.9 10.4 
Chg. in AP & other payables 536 985 -15 -2  Dividend yield (%) 1.7 2.5 3.3 3.3 
Income tax -245 179 -341 -358  Revenue growth (%) 39.6 10.3 -7.3 0.8 
Cash flow from investing activities 563 -397 266 -289  EBITDA growth (%) 29.7 TTR TTB 3.2 
Chg. in PP&E -184 -236 -250 -257  OP growth (%) 36.6 TTR TTB 3.5 
Chg. in intangible assets -13 -31 -15 -13  EPS growth (%) 31.1 TTR TTB 6.3 
Chg. in financial assets 772 -459 536 -7  AR turnover (x) 8,229.6 8,932.2 5,165.0 3,905.4 
Other -12 329 -5 -12  Inventory turnover (x) 35.5 38.3 33.7 32.3 
Cash flow from financing activities 366 50 -199 -269  AP turnover (x) 8.5 7.6 6.0 6.1 
Chg. in financial liabilities 547 240 -132 -179  ROA (%) 2.9 -2.9 3.0 3.2 
Chg. in equity 0 0 0 0  ROE (%) 6.8 -1.7 8.1 8.0 
   Dividends  -95 -94 -67 -90  ROIC (%) 8.8 -13.6 10.0 9.9 
Other -86 -96 0 0  Debt-to-equity ratio (%) 126.8 178.8 158.2 143.5 
Chg. in cash 232 895 319 76  Current ratio (%) 179.7 144.7 155.0 160.0 
Beginning balance 3,974 4,206 5,101 5,420  Net debt-to-equity ratio (%) -25.7 -33.2 -35.4 -35.3 
Ending balance 4,206 5,101 5,420 5,496  Interest coverage ratio (x) 12.3 -11.4 10.2 11.3 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Hyundai E&C (000720) 01/10/25 Buy 36,000 
 07/08/24 Buy 41,000 
 01/24/24 Buy 46,000 
 11/23/23 Buy 54,000 
 04/28/23 No Coverage  
 11/23/22 Buy 48,000 
    
    
    
     
 

 

Stock ratings Sector ratings 
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months 
Trading Buy Expected 12-month performance: +10% to +20%  Neutral Expected to perform in line with the market over 12 months   
Hold Expected 12-month performance: -10% to +10% Underweight Expected to underperform the market over 12 months 
Sell Expected 12-month performance: -10% or worse   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.62% 7.14% 8.24% 0% 
Investment banking services 85.71% 0% 14.29% 0% 
* Based on recommendations in the last 12-months (as of December 31, 2024) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Hyundai E&C as an underlying 
asset; other than this, Mirae Asset Securities has no other special interests in the covered companies. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business 
units, the institutional equities, investment banking, proprietary trading, and private client divisions. At the time of publication of this report, the Analysts do 
not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
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practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset 
Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
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Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securit ies, its affiliates, and their 
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or 
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either 
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companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000. 
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