
 

 

Analysts who prepared this report are registered as research analysts in Korea but not in any other jurisdiction, including the US.  
Please see analyst certifications and important disclosures & disclaimers in Appendix 1 at the end of the report. 

Equity Research 
February 7, 2025 
 

(Maintain)  Buy 

Target price ▼ W130,000 

Current price (2/6/25) W83,000 

Upside 56.6% 

 

OP (25F, Wbn) -29 
Consensus OP (25F, Wbn) -29 

EPS growth (25F, %) RR 
Market EPS growth (25F, %) 16.5 
P/E (25F, x) - 
Market P/E (25F, x) 9.2 
KOSPI 2,536.75 

Market cap (Wbn) 3,013 
Shares (mn) 36 
Free float (%) 68.7 
Foreign ownership (%) 21.2 
Beta (12M) 2.12 
52-week low (W) 77,500 
52-week high (W) 186,300 

(%) 1M 6M 12M 
Absolute -3.4 -18.2 -37.3 
Relative -5.2 -18.7 -36.3 
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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (Wbn) 3,887 4,644 1,907 2,117 3,869 
OP (Wbn) 266 -222 -510 -29 183 
OP margin (%) 6.8 -4.8 -26.7 -1.4 4.7 
NP (Wbn) 270 -194 -365 -34 137 
EPS (W) 7,526 -5,372 -10,053 -931 3,787 
ROE (%) 28.3 -16.4 -39.9 -4.7 18.0 
P/E (x) 23.1 - - - 21.9 
P/B (x) 4.9 6.7 4.0 4.3 3.6 
Dividend yield (%) 0.3 0.0 0.0 0.0 0.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

066970 KS · EV Batteries 

L&F 
Risk of heightened volatility in the near 
term; rebound expected to begin in March 

Lower TP to W130,000 

We cut our target price on L&F to W130,000 (from W150,000), as we revised down our 
2026F EPS by 13%. From March, the firm should begin supplying materials for LG 
Energy Solutions’ (LGES) upgraded 2170 cells (for Tesla), driving meaningful shipment 
growth. In addition, it has been striving to secure medium/long-term orders—including 
direct supply to a North American OEM (rollover), additional orders from LGES/Tesla 
(rollover), supply to a Japanese customer for North America-bound 4680 cells (new), and 
supply to a domestic cell maker for LFP batteries (new)—and the results of these efforts 
should become clear from 2Q25. Meanwhile, the stock’s potential MSCI removal, while 
unrelated to fundamentals, could heighten near-term volatility; we thus recommend 
buying shares after this issue is resolved. 

Earnings to recover to break-even level in 2Q25 

In 1Q25, earnings are likely to remain sluggish due to the recognition of inventory 
valuation losses; we forecast revenue at W382bn (+5% QoQ) and operating loss at 
W76.4bn (remaining in the red). In 2Q25, however, we expect earnings to recover to 
around breakeven on a 50% QoQ increase in shipments. With LGES set to start 
shipments of upgraded 2170 cells in March, L&F will likely start delivering 95 NCMA 
nickel products from late February to early March. Moreover, from 2Q25, headwinds 
that have persisted for the past two years (e.g., Tesla’s weak sales, increased share of 
LFP batteries within Tesla, and a declining NCMA cathode market share) should ease 
gradually amid Tesla’s ramp-up of production for the new Model Y.   

Ongoing efforts to win orders and further customer diversification in 2026 

L&F is focusing its order efforts on four key areas: 1) additional orders from LGES for its 
upgraded 2170 cells and 4680 cells (Ochang plant); 2) direct supply to a North American 
OEM; 3) new orders for 4680 NCMA products from a Japanese customer; and 4) new 
orders for LFP cathode materials from a domestic customer. Among them, the first two 
would be rollover orders from existing contracts and thus seem highly likely to 
materialize. For potential new orders, we believe sample testing is currently underway. 
We believe product/customer diversification will gain traction in 2026, increasing 
visibility on medium/long-term revenue growth. In particular, risks associated with 
overreliance on a single product/customer should gradually diminish amid: 1) the start 
of deliveries to SK On for its joint venture with Hyundai Motor Group (for which orders 
have already been secured); and 2) the potential supply of LFP cathode materials to a 
domestic customer. 
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Table 1. Valuation table  

 Value Notes 

2026F EPS (W) 3,750 Lowered by 13% 

Target P/E (x) 35  

Target price (W) 130,000  

Current price (W) 83000  

Upside (%) 57  

Source: Mirae Asset Securities Research 
 

Table 2. Quarterly and annual earnings  (Wbn, %) 
 1Q24 2Q24 3Q24 4Q24 1Q25F 2Q25F 3Q25F 4Q25F 2023 2024 2025F 

Revenue 635.7  714.1  815.6  1,060.3  1,102.3  1,254.1  1,470.5  1,583.4  4,644.0  3,225.8  5,410.3  
OP -203.8  -57.5  9.2  27.3  33.5  41.4  67.3  81.0  -222.3  -224.7  223.1  
Pretax profit -155.2  -76.2  -9.7  4.2  4.7  14.0  39.5  50.0  -295.7  -236.9  108.3  
NP -116.4  -68.8  -8.9  3.5  3.8  11.2  31.6  40.0  -194.3  -190.6  86.5  

OP margin -32.1  -8.0  1.1  2.6  3.0  3.3  4.6  5.1  -4.8  -7.0  4.1  
Pretax margin -24.4  -10.7  -1.2  0.4  0.4  1.1  2.7  3.2  -6.4  -7.3  2.0  
Net margin -18.3  -9.6  -1.1  0.3  0.3  0.9  2.1  2.5  -4.2  -5.9  1.6  

Growth (QoQ/YoY)            

Revenue -3.3  -12.7  -36.6  3.9  4.6  45.5  5.6  1.0  19.6  -58.9  11.0  
OP RR RR RR RR RR RR TTB 35.6  TTR RR RR 
Pretax profit RR RR RR RR RR RR TTB 39.7  TTR RR RR 
NP RR RR RR RR RR RR TTB 39.7  TTR RR RR 
Source: Company data, Mirae Asset Securities Research 

 

Figure 1. Quarterly revenue and OP margin  Figure 2. Inventory asset trends 
 

 

 

Source: Mirae Asset Securities Research  Source: Mirae Asset Securities Research 
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L&F (066970 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024 2025F 2026F  (Wbn) 2023 2024 2025F 2026F 
Revenue 4,644 1,907 2,117 3,869  Current assets 1,969 1,317 1,410 1,763 
Cost of revenue 4,784 2,324 2,055 3,582  Cash & equivalents 241 397 126 52 
GP -140 -417 62 287  AR & other receivables 426 298 536 740 
SG&A expenses 83 94 91 104  Inventory 1,163 622 747 971 
OP (adj.) -222 -510 -29 183  Other current assets 139 0 1 0 
OP -222 -510 -29 183  Non-current assets 1,382 1,604 1,535 1,655 
Non-operating profit -74 -5 -30 -19  Investments in associates 88 88 88 88 
Net financial income -70 0 -70 -59  PP&E 1,120 1,236 1,170 1,292 
Net income from associates 0 0 0 0  Intangible assets 12 16 14 12 
Pretax profit -296 -515 -59 164  Total assets 3,351 2,921 2,945 3,418 
Income tax -101 -148 -25 25  Current liabilities 1,747 1,731 1,788 1,970 
Profit from continuing operations -195 -368 -34 139  AP & other payables 182 79 129 286 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 1,543 1,639 1,639 1,639 
NP -195 -368 -34 139  Other current liabilities 22 13 20 45 
Attributable to owners -194 -365 -34 137  Non-current liabilities 494 449 450 603 
Attributable to minority interests -1 -3 0 2  Long-term financial liabilities 491 448 448 598 
Total comprehensive income -199 -368 -34 139  Other non-current liabilities 3 1 2 5 
Attributable to owners -198 -365 -34 137  Total liabilities 2,241 2,180 2,238 2,573 
Attributable to minority interests -1 -3 0 2  Equity attributable to owners 1,097 731 697 834 
EBITDA -176 -449 39 263  Capital stock 18 18 18 18 
FCF -857 59 -200 -165  Capital surplus 704 703 703 703 
EBITDA margin (%) -3.8 -23.5 1.8 6.8  Retained earnings 358 -7 -41 97 
OP margin (%) -4.8 -26.7 -1.4 4.7  Minority interests 13 10 9 11 
Net margin (%) -4.2 -19.1 -1.6 3.5  Shareholders' equity 1,110 741 706 845 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024 2025F 2026F   2023 2024 2025F 2026F 
Operating cash flow -375 241 -200 35  P/E (x) - - - 21.9 
NP -195 -368 -34 139  P/CF (x) - - 38.1 9.9 
Non-cash income/expenses 15 -58 113 164  P/B (x) 6.7 4.0 4.3 3.6 
   Depreciation 44 59 66 78  EV/EBITDA (x) - - 127.2 19.8 
   Amortization 2 3 3 2  EPS (W) -5,372 -10,053 -931 3,787 
   Other -31 -120 44 84  CFPS (W) -4,978 -11,737 2,181 8,353 
Chg. in working capital -24 671 -305 -244  BPS (W) 30,468 20,334 19,403 23,190 
Chg. in AR & other receivables 370 -24 -238 -204  DPS (W) 0 0 0 0 
   Chg. in inventory 64 541 -124 -224  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables -448 -39 49 157  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax -121 39 25 -25  Revenue growth (%) 19.5 -58.9 11.0 82.7 
Cash flow from investing activities -561 -162 13 -191  EBITDA growth (%) TTR RR TTB 571.8 
Chg. in PP&E -482 -182 0 -200  OP growth (%) TTR RR RR TTB 
Chg. in intangible assets -4 -2 0 0  EPS growth (%) TTR RR RR TTB 
Chg. in financial assets -16 18 0 0  AR turnover (x) 7.6 5.3 5.1 6.1 
Other -59 4 13 9  Inventory turnover (x) 3.9 2.1 3.1 4.5 
Cash flow from financing activities 1,050 71 -83 81  AP turnover (x) 12.9 20.9 19.7 17.3 
Chg. in financial liabilities 1,056 52 0 150  ROA (%) -6.1 -11.7 -1.2 4.4 
Chg. in equity 39 -1 0 0  ROE (%) -16.4 -39.9 -4.7 18.0 
   Dividends  -17 0 0 0  ROIC (%) -6.2 -19.8 -0.8 6.2 
Other -28 20 -83 -69  Debt-to-equity ratio (%) 201.9 294.4 316.8 304.3 
Chg. in cash 121 155 -270 -74  Current ratio (%) 112.7 76.1 78.8 89.5 
Beginning balance 120 241 397 126  Net debt-to-equity ratio (%) 159.9 228.2 277.5 258.4 
Ending balance 241 397 126 52  Interest coverage ratio (x) -2.8 0.0 -0.4 2.7 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

L&F (066970) 02/07/25 Buy 130,000 
 11/20/24 Buy 150,000 
 05/10/24 Buy 220,000 
 05/30/23 Buy 550,000 
 05/16/23 One year 400,000 
 05/16/22 Buy 400,000 
    
    
    
     
 

 

Stock ratings Sector ratings 
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months 
Trading Buy Expected 12-month performance: +10% to +20%  Neutral Expected to perform in line with the market over 12 months   
Hold Expected 12-month performance: -10% to +10% Underweight Expected to underperform the market over 12 months 
Sell Expected 12-month performance: -10% or worse   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.62% 7.14% 8.24% 0% 
Investment banking services 85.71% 0% 14.29% 0% 
* Based on recommendations in the last 12-months (as of December 31, 2024) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. is in an underwriting or securities issuance contract with L&F 
As of the publication date, Mirae Asset Securities Co., Ltd. is performing services related to L&Fs changes in listing information and/or the listing of securities or depository 
receipts on foreign exchanges. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business 
units, the institutional equities, investment banking, proprietary trading, and private client divisions. At the time of publication of this report, the Analysts do 
not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently 
verified and Mirae Asset Securities makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or 
correctness of the information and opinions contained herein or of any translation into English from the Korean language. In case of an English translation 
of a report prepared in the Korean language, the original Korean language report may have been made available to investors in advance of this report. 
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common 
practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset 
Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of 
Mirae Asset Securities by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or 
needs of individual clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained 
herein are as of the date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income 
from them may depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future 
returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
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do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securities, its affiliates, and their 
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