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(Maintain)  Buy 

Target price ▼ W450,000 

Current price (2/11/25) W375,000 

Upside 20.0% 

 

OP (24, Wbn) 1,182 
Consensus OP (24F, Wbn) 1,230 

EPS growth (24, %) 122.3 
Market EPS growth (24F, %) 68.0 
P/E (24, x) 11.5 
Market P/E (24F, x) 10.8 
KOSPI 2,539.05 

Market cap (Wbn) 17,965 
Shares (mn) 48 
Free float (%) 57.7 
Foreign ownership (%) 42.8 
Beta (12M) 0.87 
52-week low (W) 213,000 
52-week high (W) 383,000 

(%) 1M 6M 12M 
Absolute 11.9 27.3 75.2 
Relative 10.9 29.8 80.8 
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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (Wbn) 1,854 1,911 2,710 2,851 3,176 
OP (Wbn) 752 768 1,182 1,160 1,232 
OP margin (%) 40.6 40.2 43.6 40.7 38.8 
NP (Wbn) 500 595 1,306 1,008 1,068 
EPS (W) 10,194 12,221 27,162 21,032 22,301 
ROE (%) 10.3 11.2 21.1 13.7 12.8 
P/E (x) 16.5 15.8 11.5 17.8 16.8 
P/B (x) 1.6 1.7 2.2 2.3 2.0 
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

259960 KS · Games 

Krafton 
Long-term perspective needed 

4Q24 review: Earnings miss consensus  

For 4Q24, Krafton reported revenue of W618bn (+16% YoY; 8% below the consensus of 
W672bn) and operating profit of W215bn (+31% YoY; 18% below the consensus of 
W263bn). PC revenue came in at W233bn (+39% YoY), falling 13% short of expectations. 
Notably, no meaningful QoQ traffic growth has been observed since 4Q24. 

Mobile revenue was also 13% lower than expected at W362bn (+6% YoY), likely due to 
a dip in in-game purchases ahead of major updates scheduled for 1Q25. Operating 
expenses totaled W402bn (+9% YoY), in line with expectations, as higher marketing 
costs were offset by a decline in stock-based compensation expenses. 

Large-scale, medium/long-term investment plans announced  

Krafton unveiled plans to invest W300bn annually over the next five years to develop a 
new flagship game (with a budget on par with that of PUBG). This marks a significant 
increase compared to the W140bn spent on new title development in 2024. We expect 
the ramp-up of investments in new flagship IPs to lead to aggressive hiring initiatives.   

The company also set a goal of reaching W7tr in revenue and doubling its corporate 
value within the next five years. While PUBG currently accounts for the lion’s share of 
revenue, the company aims to raise the revenue contribution of new large-scale titles 
to 40%.  

Maintain Buy, but lower TP to W450,000 (from W470,000) 

We maintain our Buy rating on Krafton but lower our target price to W450,000 (based 
on a 2025F target P/E of 21x) to reflect higher labor expenses stemming from 
aggressive development initiatives. The stock is currently trading at a 2025F P/E of 
17.8x. Given weak earnings momentum, we recommend approaching the stock from a 
medium/long-term perspective. 

Krafton plans to launch various titles in 2025, including the simulation game inZOI (set 
for an early access release on Mar. 28), Dark and Darker Mobile (scheduled to begin a 
soft launch in the US and Canada in February), and the survival adventure game 
Subnautica 2 (being developed by Unknown Worlds; set for an early access release on 
Xbox Game Pass sometime this year). While the firm’s diversification into various genres 
is positive, these titles are unlikely to contribute meaningfully to 2025 earnings. 
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Table 1. Quarterly and annual earnings (Wbn) 
  1Q24 2Q24 3Q24 4Q24 1Q25F 2Q25F 3Q25F 4Q25F 2023 2024 2025F 2026F 

Revenue 666  707  719  618  733  679  775  663  1,911  2,710  2,851  3,176  
   (YoY) 23.6% 82.7% 59.7% 15.5% 10.1% -4.0% 7.8% 7.4% 3.1% 41.8% 5.2% 11.4% 
   PC 244  191  274  233  280  210  288  240  584  942  1,017  1,184  
      (YoY) 37% 63% 126% 39% 15% 10% 5% 3% 26% 61% 8% 16% 
   Mobile 402  500  425  362  431  423  444  381  1,245  1,690  1,679  1,716  
      (YoY) 16% 104% 38% 6% 7% -15% 4% 5% -1% 36% -1% 2% 
   Console 11  9  12  12  12  34  33  31  56  44  110  226  
   Other 8  7  8  10  11  11  11  12  26  34  45  51  

Operating expenses 355  375  395  402  410  402  432  447  1,143  1,527  1,691  1,944  
   Labor 121  130  133  133  140  147  154  162  427  517  603  733  
   App fees/COGS 86  78  101  85  94  87  104  93  227  349  378  455  
   Commissions 61  76  80  98  80  81  84  103  259  316  348  365  
   Ads 12  21  30  38  44  37  38  39  66  101  159  178  
   Stock-based compensation 42  35  14  11  13  12  14  12  28  102  51  57  
   Other 32  35  36  38  39  37  37  38  136  141  151  155  

OP 311  332  324  215  324  277  343  217  768  1,182  1,160  1,232  
   (YoY) 9.7% 152.6% 71.4% 31.1% 4.2% -16.7% 5.7% 0.6% 2.2% 54.0% -1.9% 6.2% 
   OP margin 46.6% 47.0% 45.1% 34.9% 44.1% 40.8% 44.2% 32.7% 40.2% 43.6% 40.7% 38.8% 
NP attributable to owners of 
the parent 

350  342  122  492  277  242  292  198  595  1,306  1,008  1,068  

   Net margin 52.4% 48.3% 16.9% 79.5% 37.7% 35.6% 37.6% 29.8% 31.1% 48.1% 35.3% 33.6% 
Source: Mirae Asset Securities Research 

 

Table 2. Earnings forecast revisions (Wbn) 

  
Previous Revised Chg. Consensus Diff. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 

Revenue 3,155  3,581  2,851  3,176  -10% -11% 3,107  3,462  -8% -8% - Revised PUBG PC revenue 
estimates  

- Reflected higher labor expenses  
from aggressive development 
initiatives 

OP 1,363  1,616  1,160  1,232  -15% -24% 1,384  1,551  -16% -21% 
NP 1,052  1,241  1,008  1,068  -4% -14% 1,104  1,229  -9% -13% 
OP margin 43.2% 45.1% 40.7% 38.8% - - 44.5% 44.8% - - 
Net margin 33.3% 34.6% 35.3% 33.6% - - 35.6% 35.5% - - 
Source: Mirae Asset Securities Research 

 

Table 3. 4Q24 review (Wbn) 
   Actual Mirae Asset Diff. Consensus Diff. 

Revenue 618  697  -11% 672  -8% 
OP 215  291  -26% 263  -18% 
NP attributable to owners of the 
parent 

492  224  120% 157  214% 

Source: Mirae Asset Securities Research 
 

Table 4. Valuation table  
 Value Notes 

2025F NP attributable to 
owners of the parent (Wbn) 1,008    

Target P/E (x) 21  Avg. multiple in 2H22, when new titles were released 
amid slowing growth for existing titles 

Target market cap (Wbn) 21,563    

No. of shares (‘000) 47,908    
TP (W) 450,000   

CP (W) 375,000   

Upside 20.0%   
Source: Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024F 2025F 2026F  (Wbn) 2023 2024F 2025F 2026F 
Revenue 1,911 2,710 2,851 3,176  Current assets 3,964 5,004 5,970 6,977 
Cost of revenue 0 0 0 0  Cash & equivalents 721 582 1,530 2,516 
GP 1,911 2,710 2,851 3,176  AR & other receivables 717 1,041 1,053 1,067 
SG&A expenses 1,143 1,527 1,691 1,944  Inventory 0 0 0 0 
OP (adj.) 768 1,182 1,160 1,232  Other current assets 2,526 3,381 3,387 3,394 
OP 768 1,182 1,160 1,232  Non-current assets 2,476 2,915 2,968 3,039 
Non-operating profit 61 541 183 192  Investments in associates 571 722 729 737 
Net financial income 29 35 45 56  PP&E 257 240 228 222 
Net income from associates -44 505 138 136  Intangible assets 608 656 712 780 
Pretax profit 829 1,723 1,343 1,424  Total assets 6,440 7,920 8,938 10,016 
Income tax 235 420 336 356  Current liabilities 521 785 793 802 
Profit from continuing operations 594 1,303 1,008 1,068  AP & other payables 35 36 37 39 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 73 73 74 75 
NP 594 1,303 1,008 1,068  Other current liabilities 413 676 682 688 
Attributable to owners 595 1,306 1,008 1,068  Non-current liabilities 361 306 308 309 
Attributable to minority interests -1 -3 0 0  Long-term financial liabilities 131 165 165 165 
Total comprehensive income 593 1,303 1,008 1,068  Other non-current liabilities 230 141 143 144 
Attributable to owners 594 1,305 1,009 1,070  Total liabilities 882 1,091 1,101 1,111 
Attributable to minority interests -1 -2 -2 -2  Equity attributable to owners 5,555 6,828 7,836 8,904 
EBITDA 876 1,282 1,252 1,320  Capital stock 5 5 5 5 
FCF 628 1,281 1,040 1,089  Capital surplus 1,472 1,472 1,472 1,472 
EBITDA margin (%) 45.8 47.3 43.9 41.6  Retained earnings 3,895 5,201 6,209 7,277 
OP margin (%) 40.2 43.6 40.7 38.8  Minority interests 4 1 1 1 
Net margin (%) 31.1 48.2 35.4 33.6  Shareholders' equity 5,559 6,829 7,837 8,905 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024F 2025F 2026F   2023 2024F 2025F 2026F 
Operating cash flow 662 1,336 1,095 1,149  P/E (x) 15.8 11.5 17.8 16.8 
NP 594 1,303 1,008 1,068  P/CF (x) 10.3 8.4 12.9 12.3 
Non-cash income/expenses 324 484 382 386  P/B (x) 1.7 2.2 2.3 2.0 
   Depreciation 77 72 68 66  EV/EBITDA (x) 10.0 8.8 10.7 9.4 
   Amortization 31 27 25 22  EPS (W) 12,221 27,162 21,032 22,301 
   Other 216 385 289 298  CFPS (W) 18,854 37,146 29,006 30,368 
Chg. in working capital -139 -66 -4 -7  BPS (W) 114,849 142,531 163,560 185,861 
Chg. in AR & other receivables -148 -307 -10 -10  DPS (W) 0 0 0 0 
   Chg. in inventory 0 0 0 0  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables -62 0 0 0  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax -146 -420 -336 -356  Revenue growth (%) 3.1 41.8 5.2 11.4 
Cash flow from investing activities -394 -373 -141 -156  EBITDA growth (%) 2.0 46.3 -2.3 5.4 
Chg. in PP&E -34 -55 -55 -60  OP growth (%) 2.2 54.0 -1.9 6.2 
Chg. in intangible assets 25 -76 -80 -90  EPS growth (%) 19.9 122.3 -22.6 6.0 
Chg. in financial assets 20 -23 -6 -6  AR turnover (x) 3.1 3.2 2.8 3.1 
Other -405 -219 0 0  Inventory turnover (x) 0.0 0.0 0.0 0.0 
Cash flow from financing activities -225 -32 1 1  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities 0 1 1 1  ROA (%) 9.5 18.1 12.0 11.3 
Chg. in equity 23 0 0 0  ROE (%) 11.2 21.1 13.7 12.8 
   Dividends  0 0 0 0  ROIC (%) 41.3 62.2 56.2 57.5 
Other -248 -33 0 0  Debt-to-equity ratio (%) 15.9 16.0 14.0 12.5 
Chg. in cash 46 -139 948 987  Current ratio (%) 761.4 637.8 752.7 870.2 
Beginning balance 675 721 582 1,530  Net debt-to-equity ratio (%) -11.6 -53.7 -59.0 -63.0 
Ending balance 721 582 1,530 2,516  Interest coverage ratio (x) 86.2 183.3 198.1 209.9 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Krafton (259960) 02/12/25 Buy 450,000 
 08/13/24 Buy 470,000 
 07/08/24 Buy 410,000 
 05/09/24 Buy 370,000 
 04/26/24 Buy 340,000 
 02/13/24 Buy 330,000 
 11/27/23 Buy 300,000 
 10/17/23 Buy 280,000 
 08/10/23 Buy 270,000 
 05/11/23 Buy 280,000  
 02/09/23 Buy 250,000   
 

 

Stock ratings Sector ratings 
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months 
Trading Buy Expected 12-month performance: +10% to +20%  Neutral Expected to perform in line with the market over 12 months   
Hold Expected 12-month performance: -10% to +10% Underweight Expected to underperform the market over 12 months 
Sell Expected 12-month performance: -10% or worse   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.62% 7.14% 8.24% 0% 
Investment banking services 85.71% 0% 14.29% 0% 
* Based on recommendations in the last 12-months (as of December 31, 2024) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Krafton as an underlying asset; 
other than this, Mirae Asset Securities has no other special interests in the covered companies. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
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and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
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or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
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Disclaimers 
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securit ies, its affiliates, and their 
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or 
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either 
as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000. 
 
Distribution 
United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within 
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United States: Mirae Asset Securities is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation 
of research reports and the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of 
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Exchange Act of 1934, as amended. All U.S. persons that receive this document by their acceptance hereof represent and warrant that they are a major U.S. 
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U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures 
Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional 
investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules 
made thereunder and may not be redistributed in whole or in part in Hong Kong to any person. 
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All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
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