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(Maintain)  Buy 

Target price ▼ W21,000 

Current price (2/10/25) W16,280 

Upside 29.0% 

 

OP (24, Wbn) 6 
Consensus OP (24F, Wbn) 10 

EPS growth (24, %) RR 
Market EPS growth (24F, %) 68.2 
P/E (24, x) - 
Market P/E (24F, x) 10.8 
KOSDAQ 749.67 

Market cap (Wbn) 1,349 
Shares (mn) 83 
Free float (%) 45.4 
Foreign ownership (%) 11.5 
Beta (12M) 0.78 
52-week low (W) 15,390 
52-week high (W) 25,450 

(%) 1M 6M 12M 
Absolute -2.6 -5.6 -36.0 
Relative -6.7 -3.8 -29.5 
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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (Wbn) 1,148 1,025 739 794 1,088 
OP (Wbn) 176 75 6 30 105 
OP margin (%) 15.3 7.3 0.8 3.8 9.7 
NP (Wbn) -234 -229 -95 38 84 
EPS (W) -2,929 -2,774 -1,146 453 1,015 
ROE (%) -12.4 -14.9 -6.9 2.8 6.0 
P/E (x) - - - 36.0 16.0 
P/B (x) 2.1 1.5 1.0 0.9 0.9 
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

293490 KQ · Games 

Kakao Games 
Look ahead to 2026 

4Q24 review: Below-consensus results 

Kakao Games reported below-consensus 4Q24 results, with revenue of W160bn (-21% 
YoY; vs. consensus of W174bn) and an operating loss of W6bn (turning to red YoY; vs. 
consensus of -W3bn). Mobile revenue came in at W109bn (-30% YoY; 8% lower than 
expected), as revenue from existing titles continued to stabilize downward. PC revenue 
was W21bn (+57% YoY), missing expectations by 4% due to: 1) dissipating PUBG update 
effects; and 2) the later-than-expected domestic launch of Path of Exile 2. Other revenue 
fell 9% QoQ (-6% YoY) to W30bn due to unfavorable seasonality and the end of new title 
launch effects. Meanwhile, operating expenses decreased 10% YoY to W166bn (4% 
lower than expected) thanks to: 1) reduced labor costs resulting from enhanced 
workforce efficiency in non-core businesses; and 2) efficient marketing spend. 

Diversified new offerings 

Upcoming releases include: 1) Section 13 (roguelike; global) in 2Q25; 2) Project C 
(subculture; Korea/Japan) and Goddess Order (action RPG; global) in 3Q25; 3) Project Q 
(MMORPG; domestic), God Save Birmingham (survival; global), and Chrono Odyssey 
(action RPG; global) in 2H25; 4) ArcheAge Chronicles (action RPG; global) in 1H26; and 
5) Project S (looter shooter; global) and an action RPG based on the Swordmaster's 
Youngest Son manga sometime in 2026. 

Trim TP to W21,000, but maintain Buy rating  

We trim our target price for Kakao Games by 5% to W21,000 (based on a 2026F target 
P/E of 21x), as we: 1) changed our valuation base year from 2025 to 2026 in light of the 
new title release schedule; and 2) revised down our earnings estimates to reflect the 
downward stabilization in revenue from existing titles. The stock is currently trading at 
a 2026F P/E of 16x.   

While the firm has a diverse lineup of upcoming releases, ArcheAge Chronicles is the 
only major title with blockbuster potential. We expect momentum to build as the 
game's launch timeline becomes clearer. The firm plans to conduct a small-scale closed 
user test in April and a closed beta test (CBT) in 2H25. Given the CBT schedule, we 
believe that the game could also be showcased at global gaming expos. 
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Table 1. Quarterly and annual earnings (Wbn) 

  1Q24 2Q24 3Q24 4Q24 1Q25F 2Q25F 3Q25F 4Q25F 2023 2024 2025F 2026F 

Revenue  200  185  194  160  160  164  219  252  854  739  794  1,088  

   (YoY) -2.5% -16.2% -14.3% -20.7% -20.3% -11.3% 12.8% 57.2% -25.6% -13.5% 7.4% 37.1% 

   Mobile  161  135  127  109  111  106  164  171  666  532  553  584  

   PC 16  16  34  21  26  25  25  52  51  87  128  397  

   Other  23  34  33  30  22  32  30  29  137  120  113  107  

Operating expenses  191  187  188  166  172  169  201  221  775  732  764  983  

   Labor 46  44  45  44  45  46  46  47  175  180  184  195  

   Fees/commissions 99  90  89  72  76  73  104  123  365  350  375  579  

   Marketing  9  10  15  11  13  13  13  14  58  46  53  62  

   Other 36  43  39  39  39  38  38  38  177  156  152  146  

OP 9  -2  6  -6  -13  -6  18  30  79  6  30  105  

   (YoY) -12.7% TTR -80.1% TTR TTR TTB 206.8% TTB -54.9% -91.8% 356.3% 255.4% 

   OP margin 4.7% -1.2% 2.9% -3.9% -8.0% -3.5% 8.0% 12.1% 9.3% 0.9% 3.7% 9.7% 

NP attributable to owners of the parent  1  -9  -4  -82  -8  -1  18  29  -229  -95  38  84  

   Net margin 0.5% -5.1% -2.1% -51.3% -5.3% -0.9% 8.3% 11.6% -26.8% -12.8% 4.7% 7.7% 
Source: Company data, Mirae Asset Securities Research 

 

Table 2. Annual earnings forecast revisions (Wbn) 

  
Previous Revised Chg. Consensus Diff. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 

Revenue  905  1,111  794  1,088  -12% -2% 868  982  -9% 11% 

Revenue from existing titles continues to stabilize  
downward 

OP 81  217  30  105  -63% -52% 71  116  -58% -9% 

NP 88  186  38  84  -57% -55% 47  79  - 6% 

OP margin (%) 8.9% 19.5% 3.7% 9.7% - - 8.2% 11.8% - - 

Net margin (%) 9.7% 16.7% 4.7% 7.7% - - 5.4% 8.1% - - 
Source: FnGuide, Mirae Asset Securities Research 

 

Table 3. 4Q24 review (Wbn) 
  Actual Mirae Asset Diff. Consensus Diff. 

Revenue 160  171  -7% 176  -9% 

OP -6  -2  231% -2  - 

NP attributable to owners of the parent -82  -1  - -12  - 
Source: Company data, FnGuide, Mirae Asset Securities Research 

 

Table 4. Valuation table  
 Value Notes 

2026F NP attributable to owners of the parent (Wbn) 84   

Target P/E (x) 21  
-  Nexon’s avg. P/E in 2021, when the firm was  

developing new titles amid a downward 
stabilization in revenue from existing titles 

Target market cap (Wbn) 1,767   

No. of shares (‘000) 83,960  - Reflected convertible bonds 
TP (W) 21,000   

CP (W) 16,280   

Upside 29.0%  

Source: Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024F 2025F 2026F  (Wbn) 2023 2024F 2025F 2026F 
Revenue 1,025 739 794 1,088  Current assets 1,021 824 907 1,022 
Cost of revenue 0 0 0 0  Cash & equivalents 654 630 709 817 
GP 1,025 739 794 1,088  AR & other receivables 101 65 67 72 
SG&A expenses 951 732 764 983  Inventory 80 16 16 17 
OP (adj.) 75 6 30 105  Other current assets 186 113 115 116 
OP 75 6 30 105  Non-current assets 2,450 2,369 2,335 2,317 
Non-operating profit -440 -126 4 0  Investments in associates 203 181 184 188 
Net financial income -14 -14 -12 -9  PP&E 116 91 87 86 
Net income from associates -21 -113 17 9  Intangible assets 1,639 1,533 1,498 1,477 
Pretax profit -365 -120 34 105  Total assets 3,471 3,193 3,242 3,339 
Income tax -43 4 7 21  Current liabilities 710 1,117 1,123 1,129 
Profit from continuing operations -322 -124 28 84  AP & other payables 74 90 92 94 
Profit from discontinued operations 0 3 10 0  Short-term financial liabilities 506 894 895 895 
NP -322 -121 38 84  Other current liabilities 130 133 136 140 
Attributable to owners -229 -95 38 84  Non-current liabilities 1,135 592 599 605 
Attributable to minority interests -94 -26 0 0  Long-term financial liabilities 807 289 289 289 
Total comprehensive income -344 -121 38 84  Other non-current liabilities 328 303 310 316 
Attributable to owners -249 -88 27 61  Total liabilities 1,845 1,710 1,721 1,734 
Attributable to minority interests -95 -33 10 23  Equity attributable to owners 1,399 1,333 1,370 1,454 
EBITDA 171 67 80 151  Capital stock 8 8 8 8 
FCF 97 34 94 132  Capital surplus 1,099 1,099 1,099 1,099 
EBITDA margin (%) 16.7 9.1 10.1 13.9  Retained earnings 277 183 220 304 
OP margin (%) 7.3 0.8 3.8 9.7  Minority interests 227 151 151 151 
Net margin (%) -22.3 -12.9 4.8 7.7  Shareholders' equity 1,626 1,484 1,521 1,605 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024F 2025F 2026F   2023 2024F 2025F 2026F 
Operating cash flow 125 34 96 135  P/E (x) - - 36.0 16.0 
NP -322 -121 38 84  P/CF (x) 9.3 - 12.3 8.5 
Non-cash income/expenses 551 78 72 75  P/B (x) 1.5 1.0 0.9 0.9 
   Depreciation 35 9 5 4  EV/EBITDA (x) 16.9 29.4 23.5 11.8 
   Amortization 61 52 45 41  EPS (W) -2,774 -1,146 453 1,015 
   Other 455 17 22 30  CFPS (W) 2,767 -517 1,320 1,925 
Chg. in working capital 5 94 8 6  BPS (W) 17,565 16,697 17,150 18,165 
Chg. in AR & other receivables -42 30 -1 -1  DPS (W) 0 0 0 0 
   Chg. in inventory 41 64 0 0  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables 28 5 0 0  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax -55 -4 -9 -21  Revenue growth (%) -10.7 -27.9 7.4 37.1 
Cash flow from investing activities -54 188 -14 -25  EBITDA growth (%) -36.6 -60.6 19.4 87.7 
Chg. in PP&E -27 16 -2 -3  OP growth (%) -57.6 -91.3 356.3 255.4 
Chg. in intangible assets -8 54 -10 -20  EPS growth (%) RR RR TTB 124.3 
Chg. in financial assets 42 67 -2 -2  AR turnover (x) 13.0 10.4 14.1 18.9 
Other -61 51 0 0  Inventory turnover (x) 10.1 15.3 48.9 65.7 
Cash flow from financing activities -44 -130 1 1  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities 18 -130 1 1  ROA (%) -8.8 -3.6 1.2 2.6 
Chg. in equity -34 0 0 0  ROE (%) -14.9 -6.9 2.8 6.0 
   Dividends  0 0 0 0  ROIC (%) 3.1 0.6 1.7 5.5 
Other -28 0 0 0  Debt-to-equity ratio (%) 113.5 115.2 113.1 108.0 
Chg. in cash 27 -24 79 107  Current ratio (%) 143.7 73.8 80.8 90.5 
Beginning balance 627 654 630 709  Net debt-to-equity ratio (%) 32.0 31.5 25.5 17.4 
Ending balance 654 630 709 817  Interest coverage ratio (x) 1.9 0.2 0.8 2.9 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

Kakao Games (293490) 02/11/25 Buy 21,000 
 11/07/24 Buy 22,000 
 08/07/24 Buy 23,000 
 05/09/24 Buy 28,000 
 11/09/23 Buy 33,000 
 08/02/23 Buy 42,000 
 07/11/23 Buy 44,000 
 05/04/23 Buy 58,000 
 02/09/23 Buy 60,000 
     
 

 

Stock ratings Sector ratings 
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months 
Trading Buy Expected 12-month performance: +10% to +20%  Neutral Expected to perform in line with the market over 12 months   
Hold Expected 12-month performance: -10% to +10% Underweight Expected to underperform the market over 12 months 
Sell Expected 12-month performance: -10% or worse   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.62% 7.14% 8.24% 0% 
Investment banking services 85.71% 0% 14.29% 0% 
* Based on recommendations in the last 12-months (as of December 31, 2024) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Kakao Games as an underlying 
asset; other than this, Mirae Asset Securities has no other special interests in the covered companies. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
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the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
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Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securities, its affiliates, and their 
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or 
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either 
as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
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Distribution 
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U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures 
Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional 
investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules 
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India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM”) in India to the customers based in India and is personal 
information only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI”) registered Research Analyst in India 
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Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
Asset Securities and its affiliates to any registration or licensing requirement within such jurisdiction. 
  



Kakao Games 

Mirae Asset Securities Research   6 

February 11, 2025 

Mirae Asset Securities International Network 

Mirae Asset Securities Co., Ltd. (Seoul)  Mirae Asset Securities (HK) Ltd.  Mirae Asset Securities (UK) Ltd. 
One-Asia Equity Sales Team 
Mirae Asset Center 1 Building  
26 Eulji-ro 5-gil, Jung-gu, Seoul 04539 
Korea 

 Units 8501, 8507-8508, 85/F 
International Commerce Centre 
1 Austin Road West 
Kowloon 
Hong Kong 

 41st Floor, Tower 42 
25 Old Broad Street, 
London EC2N 1HQ 
United Kingdom 
 

Tel: 82-2-3774-2124  Tel: 852-2845-6332  Tel: 44-20-7982-8000  

Mirae Asset Securities (USA) Inc.  Mirae Asset Wealth Management (Brazil) CCTVM  PT. Mirae Asset Sekuritas Indonesia 
810 Seventh Avenue, 37th Floor  
New York, NY 10019 
USA 
 
 

 Rua Funchal, 418, 18th Floor, E-Tower Building  
Vila Olimpia 
Sao Paulo - SP 
04551-060 
Brazil 

 District 8, Treasury Tower Building Lt. 50 
Sudirman Central Business District 
Jl. Jend. Sudirman, Kav. 52-54  
Jakarta Selatan 12190 
Indonesia 

Tel: 1-212-407-1000  Tel: 55-11-2789-2100  Tel: 62-21-5088-7000 

Mirae Asset Securities (Singapore) Pte. Ltd.  Mirae Asset Securities (Vietnam) LLC  Mirae Asset Securities Mongolia UTsK LLC 
6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 


