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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (Wbn) 25,599 33,745 25,620 27,471 35,377 
OP (Wbn) 1,214 2,163 575 2,109 3,591 
OP margin (%) 4.7 6.4 2.2 7.7 10.2 
NP (Wbn) 767 1,237 -1,019 788 1,631 
EPS (W) 3,305 5,287 -4,354 3,369 6,971 
ROE (%) 5.7 6.4 -4.9 3.7 7.2 
P/E (x) 131.8 80.9 - 94.4 45.6 
P/B (x) 5.4 5.0 3.9 3.4 3.2 
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

373220 KS · EV Batteries 

LG Energy Solution 
Top-tier players to continue to outperform 

Maintain TP of W480,000; our top pick in the sector 

We maintain our Buy rating and target price of W480,000 on LG Energy Solution (LGES). 
For 1Q25, the company reported operating profit of W374.7bn (swinging to profit QoQ), 
significantly above our recently raised estimate (W127bn). Even taking into account 
favorable factors such as the front-loading of orders (due to US policy uncertainties) 
and the won’s weakness, we believe LGES delivered a standout performance within the 
sector. We expect the company to sustain robust earnings momentum thanks to its 
early investments in the US and strong customer/product portfolios. 

1Q25 review: Earnings surprise 

For 1Q25, LGES posted revenue of W6.3tr (-2.9% QoQ) and operating profit of W374.7bn 
(swinging to profit QoQ), exceeding our estimates. Advanced manufacturing 
production credit (AMPC) recognition came in at W457.7bn (vs. our estimate of 
W312bn), as shipments from the Ultium and Michigan plants increased amid the 
conversion of some lines from EV to ESS battery production.  

We estimate that about W50bn of the operating profit beat can be attributed to the 
higher USD/KRW rate, and some one-off gains may have also contributed to the strong 
result. However, we think the fundamental drivers of LGES’s earnings surprise were its  
proactive investments in the US, flexible line conversion in response to fast-changing 
market demand, well-diversified product portfolio, and strong bargaining power. We 
believe the global rechargeable battery industry remains in survival-of-the-fittest mode, 
with order wins increasingly being concentrated among top-tier players. 

Underlying competitiveness to remain largely intact even amid policy changes 

Downstream customers are likely to adjust their strategies in response to ongoing 
policy developments related to tariffs, the EU’s automotive industry action plan, and the 
US Inflation Reduction Act (IRA). However, we believe that tariffs could have a limited 
impact on EV penetration, given that prices will rise across all vehicle types (not only 
EVs). Higher tariffs on Chinese battery products should also work to LGES’s advantage, 
as it has already made significant investments in the US (giving it a competitive edge in 
order wins). We expect policy uncertainties to ease in 2Q25, once details of demand 
stimulus measures under the European action plan and final changes to IRA provisions 
are confirmed. Accordingly, we expect the global battery market to bottom out in 1H25. 
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Table 1. Quarterly and annual earnings (Wbn, %) 

  1Q25P 2Q25F 3Q25F 4Q25F 1Q26F 2Q26F 3Q26F 4Q26F 2024 2025F 2026F 

Revenue 6,265 6,514  6,889  7,802  7,695  7,821  8,997  10,864  25,620  27,471  35,377  
Small-sized batteries 1,671  1,757  1,970  2,372  2,240  2,270  2,513  2,909  7,511  7,770  9,932  
EV 4,024  4,167  4,283  4,729  4,824  4,881  5,613  6,736  16,274  17,203  22,054  
ESS 570  590  636  702  632  670  870  1,219  1,834  2,498  3,390  

OP 375  380  611  743  762  697  948  1,184  575  2,109  3,591  
Small-sized batteries 35 54  65  92  94  85  115  148  167  247  442  
EV -73  -43  37  84  111  142  199  311  -831  5  762  
ESS -46  -6  19  35  13  33  52  85  -240  3  184  

IRA credit 458  375  490  531  544  436  582  640  1,480  1,854  2,203  

OP margin 6.0  5.8  8.9  9.5  9.9  8.9  10.5  10.9  2.2  7.7  10.2  
Small-sized batteries 2.1  3.1  3.3  3.9  4.2  3.7  4.6  5.1  2.2  3.2  4.5  
EV -1.8  -1.0  0.9  1.8  2.3  2.9  3.5  4.6  -5.1  0.0  3.5  
ESS -8.0  -1.0  3.0  5.0  2.0  5.0  6.0  7.0  -13.1  0.1  5.4  

EBITDA 1,289  1,295  1,596  1,728  1,824  1,759  2,095  2,332  3,617  5,908  8,010  
Small-sized batteries 252  270  282  310  311  303  333  366  1,019  1,115  1,313  
EV 562  591  735  782  879  910  1,043  1,156  1,476  2,670  3,987  
ESS 18  58  89  105  89  110  137  170  -9  269  506  

IRA credit 458  375  490  531  544  436  582  640  1,480  1,854  2,203  
Source: Company data, Mirae Asset Securities Research 

 

Figure 1. Quarterly revenue and OP margin trends   Figure 2. Quarterly OP breakdown 
 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 
 

Figure 3. Inventory trends  Figure 4. 12-month forward EV/EBITDA band chart 
 

 

 

Source: QuantiWise, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 
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LG Energy Solution (373220 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024 2025F 2026F  (Wbn) 2023 2024 2025F 2026F 
Revenue 33,745 25,620 27,471 35,377  Current assets 17,208 15,327 16,788 22,955 
Cost of revenue 28,802 22,214 22,626 29,239  Cash & equivalents 5,069 3,899 2,322 2,812 
GP 4,943 3,406 4,845 6,138  AR & other receivables 5,648 5,516 7,006 9,756 
SG&A expenses 3,457 4,311 4,590 4,750  Inventory 5,396 4,552 5,815 8,096 
OP (adj.) 2,163 575 2,109 3,591  Other current assets 1,095 1,360 1,645 2,291 
OP 2,163 575 2,109 3,591  Non-current assets 28,229 44,979 47,714 50,325 
Non-operating profit -120 -226 -274 -341  Investments in associates 224 62 75 105 
Net financial income -138 -341 -536 -610  PP&E 23,655 38,350 41,751 44,502 
Net income from associates -32 -49 -40 -40  Intangible assets 876 1,285 1,083 914 
Pretax profit 2,043 349 1,835 3,250  Total assets 45,437 60,307 64,502 73,280 
Income tax 405 10 352 617  Current liabilities 10,937 12,055 14,058 18,597 
Profit from continuing operations 1,638 339 1,483 2,632  AP & other payables 3,094 2,705 3,272 4,556 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 3,219 2,491 2,492 2,492 
NP 1,638 339 1,483 2,632  Other current liabilities 4,624 6,859 8,294 11,549 
Attributable to owners 1,237 -1,019 788 1,631  Non-current liabilities 10,126 17,285 17,994 19,600 
Attributable to minority interests 401 1,357 695 1,001  Long-term financial liabilities 7,790 12,901 13,901 13,901 
Total comprehensive income 1,911 3,217 1,483 2,632  Other non-current liabilities 2,336 4,384 4,093 5,699 
Attributable to owners 1,468 915 631 1,121  Total liabilities 21,064 29,340 32,052 38,198 
Attributable to minority interests 443 2,302 852 1,512  Equity attributable to owners 20,201 21,117 21,905 23,536 
EBITDA 4,450 2,141 5,908 8,010  Capital stock 117 117 117 117 
FCF -5,479 -7,287 -2,003 559  Capital surplus 17,165 17,165 17,165 17,165 
EBITDA margin (%) 13.2 8.4 21.5 22.6  Retained earnings 2,364 1,397 2,186 3,817 
OP margin (%) 6.4 2.2 7.7 10.2  Minority interests 4,173 9,850 10,545 11,546 
Net margin (%) 3.7 -4.0 2.9 4.6  Shareholders' equity 24,374 30,967 32,450 35,082 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024 2025F 2026F   2023 2024 2025F 2026F 
Operating cash flow 4,444 5,112 4,997 7,559  P/E (x) 80.9 - 94.4 45.6 
NP 1,638 339 1,483 2,632  P/CF (x) 19.1 15.3 12.0 8.9 
Non-cash income/expenses 3,607 4,984 4,727 5,686  P/B (x) 5.0 3.9 3.4 3.2 
   Depreciation 2,150 2,856 3,598 4,249  EV/EBITDA (x) 24.7 48.0 16.8 12.4 
   Amortization 137 190 201 170  EPS (W) 5,287 -4,354 3,369 6,971 
   Other 1,320 1,938 928 1,267  CFPS (W) 22,414 22,748 26,540 35,549 
Chg. in working capital -277 691 -326 468  BPS (W) 86,328 90,240 93,609 100,580 
Chg. in AR & other receivables -165 664 -1,371 -2,478  DPS (W) 0 0 0 0 
   Chg. in inventory 1,934 984 -1,262 -2,282  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables -927 -924 567 1,284  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax -726 -515 -352 -617  Revenue growth (%) 31.8 -24.1 7.2 28.8 
Cash flow from investing activities -9,719 -12,065 -6,521 -7,000  EBITDA growth (%) 45.6 -51.9 175.9 35.6 
Chg. in PP&E -9,821 -12,324 -7,000 -7,000  OP growth (%) 78.2 -73.4 266.5 70.3 
Chg. in intangible assets -101 -111 0 0  EPS growth (%) 60.0 TTR TTB 106.9 
Chg. in financial assets -114 -277 479 0  AR turnover (x) 6.8 5.1 4.9 4.7 
Other 317 647 0 0  Inventory turnover (x) 5.4 5.2 5.3 5.1 
Cash flow from financing activities 4,355 5,382 0 1  AP turnover (x) 8.3 7.7 7.6 7.5 
Chg. in financial liabilities 2,895 4,383 0 1  ROA (%) 3.9 0.6 2.4 3.8 
Chg. in equity 0 0 0 0  ROE (%) 6.4 -4.9 3.7 7.2 
   Dividends  0 0 0 0  ROIC (%) 6.7 1.5 3.7 5.9 
Other 1,460 999 0 0  Debt-to-equity ratio (%) 86.4 94.7 98.8 108.9 
Chg. in cash -869 -1,170 -1,577 490  Current ratio (%) 157.3 127.1 119.4 123.4 
Beginning balance 5,938 5,069 3,899 2,322  Net debt-to-equity ratio (%) 24.1 37.1 43.4 38.7 
Ending balance 5,069 3,899 2,322 2,812  Interest coverage ratio (x) 6.9 1.0 3.3 5.5 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
LG Energy Solution (373220) 01/09/25 Buy 480,000 
 09/30/24 Buy 510,000 
 07/26/24 Buy 420,000 
 03/13/24 Buy 540,000 
 01/30/24 Buy 500,000 
 11/17/23 Buy 590,000 
 04/10/23 Buy 900,000 
 11/14/22 Buy 750,000 
    
     
 

 

Stock ratings Sector ratings 
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months 
Trading Buy Expected 12-month performance: +10% to +20%  Neutral Expected to perform in line with the market over 12 months   
Hold Expected 12-month performance: -10% to +10% Underweight Expected to underperform the market over 12 months 
Sell Expected 12-month performance: -10% or worse   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.98% 6.63% 8.84% 0.55% 
Investment banking services 88.24% 0% 11.76% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2025) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of LG Energy Solution as an underlying 
asset; other than this, Mirae Asset Securities has no other special interests in the covered companies. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
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the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business 
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Disclaimers 
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practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset 
Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
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