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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (Wbn) 3,377 4,230 4,552 5,003 5,945 
OP (Wbn) 188 325 390 473 573 
OP margin (%) 5.6 7.7 8.6 9.5 9.6 
NP (Wbn) 90 206 239 333 412 
EPS (W) 3,010 6,865 7,957 11,107 13,721 
ROE (%) 6.0 12.6 13.4 17.0 18.6 
P/E (x) 18.7 10.7 20.2 15.9 12.9 
P/B (x) 1.1 1.3 2.6 2.5 2.2 
Dividend yield (%) 2.0 3.8 1.8 2.5 3.1 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

010120 KS · Power Equipment 

LS Electric 
Fundamental improvement likely from 2Q25 

1Q25 review: Below-consensus revenue and OP 

For 1Q25, LS Electric reported revenue of W1.03tr (-0.6% YoY; 11% below the 
consensus), operating profit of W87.3bn (-7% YoY; 8% below the consensus), and an OP 
margin of 8.5%. While operating profit was negatively affected by delays in domestic 
private sector orders, we expect these volumes to be reflected in 2Q25. Meanwhile, 
North American orders for ultra-high-voltage transformers and switchgear remained 
strong; as a result, North America now accounts for over 50% of new orders, signaling 
a favorable shift in the geographical mix. Solid results from the firm’s US and Vietnam 
operations and the consolidation of LS Power Solution also helped to prop up overall 
revenue. 

Fundamentals to improve from 2Q25; automation division is recovering 

We expect earnings to improve visibly from 2Q25 as North American data center-
related orders begin to translate into revenue. Demand for data center power 
infrastructure remains strong, with the order backlogs for switchgear and ultra-high-
voltage transformers up 7% and 147% YoY, respectively (as of 1Q25). In response to 
rising US orders and in an effort to reduce the burden of tariffs, the company plans to 
ramp up capex in the US; it is currently working to secure additional land near its 
Bastrop (power distribution equipment) and MCM Engineering (switchgear) sites. As 
such, we expect capacity (especially for switchgear) to expand by year-end.  

Meanwhile, for the automation division, the company has shifted its focus from sales 
growth to profitability following restructuring last year. This strategy is beginning to 
pay off, with the division’s OP margin improving to 4.4% in 1Q25. Of note, steady 
demand for hybrid vehicle-related equipment appears to be offsetting the impact of 
weaker EV-related orders. However, earnings need to be closely monitored in 2Q–3Q25 
to determine whether the business is on track for normalization on a full-year basis. 

Upgrade to Buy; maintain TP at W250,000 

We upgrade our rating on LS Electric to Buy (from Trading Buy) and maintain our target 
price of W250,000. The stock is currently trading at a 12-month forward P/E of 16x. The 
company is the leading player in the domestic data center-use power distribution 
market (with an estimated market share of 70%) and is steadily expanding orders from 
global big tech firms. Starting in 2Q25, we expect big tech-related orders to be reflected 
in earnings, driving top-line growth. We see strong potential for a re-rating driven by 
visible earnings improvement and enhanced order quality. 70
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Table 1. 1Q25 review (Wbn, %, %p) 

 1Q24 4Q24 
1Q25P Comparison 

Preliminary QoQ  YoY  Mirae Asset 
Securities 

Diff. Consensus Diff. 

Revenue 1,039 1,360 1,032 -24.1% -0.6% 1,179 -12.4% 1,155 -10.6% 
OP 94 120 87 -27.2% -6.9% 97 -9.7% 95 -8.2% 
NP  78 63 70 11.1% -11.2% 72 -3.8% 67 3.1% 
OP margin (%) 9.0% 8.8% 8.5%   8.2% - 8.2%  
Net margin (%) 7.5% 4.6% 6.7%   6.1% - 5.8%  

Revenue by business  

Electric 661 754 661 -12.3% 0.0% 1) Electric: Set to recover in 2Q25 on recognition of  
deferred switchgear revenue; growth remains solid 

Automation 89 78 77 -1.8% -13.3% 2) Automation: Recovery underway; profitability-focused 
strategy paying off 

Subsidiaries/consolidation adj. 279 408 359 -12.0% 28.9% 3) Subsidiaries: US business continues to expand  

Electric revenue share 63.7% 55.5% 64.1%   
 

Notes: NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

 
Table 2. Earnings forecast revisions (Wbn) 

  
  

Previous Revised Chg. 
Notes 

2025F 2026F 2025F 2026F 2025F 2026F 

Revenue 5,063 5,553 5,003 5,945 -1.2% 7.1% Recovery in automation business  

OP 440 510 473 573 7.4% 12.3% Reflected profitability-driven strategy 

NP 329 389 333 412 1.3% 5.8% Reflected profit increases and corporate tax adjustment 
Notes: NP is attributable to owners of the parent 
Source: Mirae Asset Securities Research estimates 

 
Table 3. Quarterly and annual earnings (Wbn) 
  1Q24 2Q24 3Q24 4Q24 1Q25P 2Q25F 3Q25F 4Q25F 2023 2024 2025F 2026F 

Revenue Total 1,039 1,132 1,021 1,360 1,032 1,356 1,149 1,465 4,230 4,552 5,003 5,945 
 Electric 661 709 640 754 661 860 663 830 2,612 2,765 3,014 3,843 
 Automation 89 99 77 78 77 130 101 142 392 343 450 405 
  Subsidiaries/consolidation adj. 279 316 304 408 359 357 350 474 1,310 1,307 1,540 1,698 

YoY (%) Total 6.4 -5.8 -0.1 31.9 -0.6 19.8 12.5 7.8 25.3 7.6 9.9 18.8 
 Electric 20.7 -4.8 -1.9 13.2 0.0 21.2 3.6 10.0 39.4 5.9 9.0 27.5 
 Automation -24.1 -7.9 -8.0 -6.5 -13.3 31.0 31.0 81.1 -4.2 -12.5 31.0 -10.0 
  Subsidiaries/consolidation adj. -20.2 -10.1 6.5 26.2 28.9 13.0 15.0 16.0 6.3 -0.2 17.8 10.3 
OP Total 94 110 66 120 87 125 118 142 325 390 473 573 
 Electric 76 107 54 75 71 107 88 112 261 312 378 564 
 Automation 0 5 0 -4 3 9 9 2 17 1 24 31 

 Subsidiaries/consolidation adj. -2 2 -2 12 -3 13 10 12 26 11 31 24 

YoY (%) Total 14.6 4.5 -5.2 76.1 -6.9 13.8 78.1 18.5 73.2 20.0 21.3 21.2 
 Electric 47.5 36.8 -12.0 6.4 -6.1 0.3 62.8 48.8 167.2 19.3 21.2 49.1 
 Automation -98.6 -38.9 -54.5 9.0 1,685.7 81.1 -1,913.9 -159.1 -57.9 -95.3 2,904.5 28.1 
 Subsidiaries/consolidation adj. -115.3 -84.3 -187.8 -553.7 35.5 530.3 -706.8 -3.3 -49.5 -59.8 198.6 -22.9 
OP margin Total 9.0 9.7 6.5 8.8 8.5 9.2 10.3 9.7 7.7 8.6 9.4 9.6 
(%) Electric 11.4 15.1 8.4 10.0 10.7 12.5 13.2 13.5 10.0 11.3 12.5 14.7 
 Automation 0.2 5.2 -0.6 -5.1 4.4 2.6 2.6 0.5 4.3 0.2 5.3 7.6 
 Subsidiaries/consolidation adj. -0.7 0.6 -0.5 2.3 -1.0 3.5 2.5 2.4 2.1 0.7 2.0 1.4 
NP attributable to owners of the parent 78 64 34 63 70 87 84 93 206 239 333 412 
YoY (%) 55.2 -12.1 -17.1 49.1 -11.2 35.2 150.0 48.4 128.1 15.9 39.6 23.5 
Net margin (%) 7.5 5.7 3.3 4.6 6.7 6.4 7.3 6.3 4.9 5.2 6.7 6.9 
Source: Company data, Mirae Asset Securities Research estimates 
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Figure 1. LS Electric: Quarterly order backlog trend  Figure 2. LS Electric: Quarterly new orders trend 
 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

 

Figure 3. LS Electric: Order backlog by product category  Figure 4. LS Electric: Revenue by product category 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

 

Figure 5. LS Electric: Revenue breakdown by business (2024)  Figure 6. LS Electric: Domestic/overseas revenue mix  

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 
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Table 4. Global peer valuations  

 Company Market 
cap (Wbn) 

Return (%) Revenue growth (%) OP margin (%) P/E (x) P/B (x) EV/EBITDA (x) 

1M YTD 25F 26F 25F 26F 25F 26F 25F 26F 25F 26F 
 LS Electric 5,298  (9.5) 9.8  10.6  12.9  9.1  10.1  16.8  12.8  2.5  2.2  9.9  8.1  

Power 
equipment 

GE Vernova 125,563  (3.1) (1.6) 5.2  9.1  5.0  8.3  48.9  29.9  7.9  6.7  25.7  16.9  

Siemens Energy 82,928  3.4  25.9  9.8  9.6  4.1  7.8  77.9  26.0  5.4  4.5  15.0  9.4  

Hitachi 157,730  (9.2) (13.1) (0.2) 8.1  9.7  10.6  24.5  19.3  2.6  2.4  11.7  10.1  

Eaton 149,242  (9.2) (19.1) 7.7  7.7  19.4  21.1  22.3  19.9  5.4  4.9  17.6  15.7  

HD Hyundai Electric 12,022  1.2  (12.7) 21.9  13.4  22.8  23.7  17.3  14.5  5.9  4.5  11.8  9.7  

Hyosung Heavy Industries 4,448  5.8  21.4  11.2  10.2  9.2  10.3  14.3  11.0  2.4  2.0  9.0  7.0  

Avg. 88,656  (1.9) 0.1  9.3  9.7  11.7  13.6  34.2  20.1  4.9  4.2  15.2  11.5  

Automation 

ABB 138,033  (15.6) (14.0) 4.6  5.6  17.4  18.0  21.1  19.2  6.1  5.2  14.6  13.2  

Schneider Electric 193,267  (11.4) (14.8) 9.3  7.4  18.0  19.2  21.8  19.1  3.5  3.2  13.7  12.2  

Mitsubishi Electric 53,759  (12.2) (6.0) 3.4  3.0  7.5  7.6  16.3  15.7  1.3  1.3  8.0  7.5  

Avg. 128,353  (13.1) (11.6) 5.8  5.3  14.3  14.9  19.8  18.0  3.6  3.2  12.1  11.0  

Global peer avg. 7.9 7.9 12.7 14.2 28.4 19.3 4.4 3.8 13.9 11.3 
Notes: Based on Apr. 21 closing prices and Bloomberg consensus 
Source: Bloomberg, Mirae Asset Securities Research 

 

Figure 7. LS Electric: 12-month forward P/E band chart  Figure 8. LS Electric: 12-month forward P/B band chart 

 

 

 

Source: QuantiWise, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 
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LS Electric (010120 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024 2025F 2026F  (Wbn) 2023 2024 2025F 2026F 
Revenue 4,230 4,552 5,003 5,945  Current assets 2,605 3,052 3,164 3,454 
Cost of revenue 3,457 3,644 3,959 4,721  Cash & equivalents 584 660 1,530 1,586 
GP 773 908 1,044 1,224  AR & other receivables 782 1,020 1,012 1,160 
SG&A expenses 449 518 571 651  Inventory 528 510 550 630 
OP (adj.) 325 390 473 573  Other current assets 711 862 72 78 
OP 325 390 473 573  Non-current assets 1,128 1,433 1,609 1,785 
Non-operating profit -61 -57 -5 15  Investments in associates 3 4 4 5 
Net financial income -19 -22 -2 2  PP&E 682 861 989 1,114 
Net income from associates 0 0 0 0  Intangible assets 94 188 235 284 
Pretax profit 264 333 468 588  Total assets 3,733 4,485 4,773 5,239 
Income tax 56 91 137 178  Current liabilities 1,449 1,846 1,894 2,079 
Profit from continuing operations 208 242 331 410  AP & other payables 369 408 393 451 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 446 733 741 757 
NP 208 242 331 410  Other current liabilities 634 705 760 871 
Attributable to owners 206 239 333 412  Non-current liabilities 560 749 751 757 
Attributable to minority interests 2 4 -2 -1  Long-term financial liabilities 548 597 716 716 
Total comprehensive income 198 213 331 410  Other non-current liabilities 12 152 35 41 
Attributable to owners 196 208 320 396  Total liabilities 2,009 2,595 2,646 2,836 
Attributable to minority interests 1 5 12 14  Equity attributable to owners 1,713 1,839 2,077 2,356 
EBITDA 427 503 587 668  Capital stock 150 150 150 150 
FCF 102 85 1,019 241  Capital surplus -13 -24 -24 -24 
EBITDA margin (%) 10.1 11.1 11.7 11.2  Retained earnings 1,597 1,743 1,991 2,268 
OP margin (%) 7.7 8.6 9.5 9.6  Minority interests 11 51 50 48 
Net margin (%) 4.9 5.3 6.7 6.9  Shareholders' equity 1,724 1,890 2,127 2,404 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024 2025F 2026F   2023 2024 2025F 2026F 
Operating cash flow 215 230 1,250 452  P/E (x) 10.7 20.2 15.9 12.9 
NP 208 242 331 410  P/CF (x) 4.6 8.1 9.1 7.8 
Non-cash income/expenses 267 350 249 267  P/B (x) 1.3 2.6 2.5 2.2 
   Depreciation 91 102 102 85  EV/EBITDA (x) 6.0 10.9 8.9 7.7 
   Amortization 11 12 12 10  EPS (W) 6,865 7,957 11,107 13,721 
   Other 165 236 135 172  CFPS (W) 15,827 19,731 19,344 22,580 
Chg. in working capital -199 -225 804 -54  BPS (W) 57,905 61,669 69,629 78,894 
Chg. in AR & other receivables -87 -159 8 -148  DPS (W) 2,800 2,900 4,500 5,500 
   Chg. in inventory -63 77 -40 -80  Dividend payout ratio (%) 39.6 35.6 40.3 39.8 
Chg. in AP & other payables 13 -19 -15 57  Dividend yield (%) 3.8 1.8 2.5 3.1 
Income tax -42 -113 -137 -178  Revenue growth (%) 25.3 7.6 9.9 18.8 
Cash flow from investing activities -193 -256 -293 -277  EBITDA growth (%) 47.4 17.9 16.6 13.8 
Chg. in PP&E -111 -144 -230 -210  OP growth (%) 73.2 20.0 21.3 21.2 
Chg. in intangible assets -10 -6 -59 -59  EPS growth (%) 128.1 15.9 39.6 23.5 
Chg. in financial assets 9 12 -4 -8  AR turnover (x) 5.7 5.1 4.9 5.5 
Other -81 -118 0 0  Inventory turnover (x) 8.6 8.8 9.4 10.1 
Cash flow from financing activities 3 82 -78 -118  AP turnover (x) 9.5 9.4 9.9 11.2 
Chg. in financial liabilities 69 336 8 16  ROA (%) 5.9 5.9 7.2 8.2 
Chg. in equity -6 -11 0 0  ROE (%) 12.6 13.4 17.0 18.6 
   Dividends  -32 -83 -86 -134  ROIC (%) 13.7 12.8 15.6 20.5 
Other -28 -160 0 0  Debt-to-equity ratio (%) 116.5 137.3 124.4 118.0 
Chg. in cash 28 76 870 56  Current ratio (%) 179.8 165.3 167.0 166.1 
Beginning balance 556 584 660 1,530  Net debt-to-equity ratio (%) 20.9 33.3 -6.9 -8.0 
Ending balance 584 660 1,530 1,586  Interest coverage ratio (x) 7.7 8.9 8.7 10.5 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

LS Electric (010120) 04/22/25 Buy 250,000 
 01/20/25 Trading Buy 250,000 
 09/26/24 Buy 210,000 
    
    
    
    
    
    
     
 

 

Stock ratings Sector ratings 
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months 
Trading Buy Expected 12-month performance: +10% to +20%  Neutral Expected to perform in line with the market over 12 months   
Hold Expected 12-month performance: -10% to +10% Underweight Expected to underperform the market over 12 months 
Sell Expected 12-month performance: -10% or worse   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.98% 6.63% 8.84% 0.55% 
Investment banking services 88.24% 0% 11.76% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2025) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
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Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securities, its affiliates, and their 
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or 
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either 
as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000. 
 
Distribution 
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United States: Mirae Asset Securities is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation 
of research reports and the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of 
FINRA/SIPC, to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities 
Exchange Act of 1934, as amended. All U.S. persons that receive this document by their acceptance hereof represent and warrant that they are a major U.S. 
institutional investor and have not received this report under any express or implied understanding that they will direct commission income to Mirae Asset 
Securities or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in any securities discussed herein should contact and place 
orders with Mirae Asset Securities (USA) Inc. Mirae Asset Securities (USA) Inc. accepts responsibility for the contents of this report in the U.S., subject to the 
terms hereof, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. Under no circumstances should any recipient of 
this research report effect any transaction to buy or sell securities or related financial instruments through Mirae Asset Securities. The securities described 
in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to 
U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures 
Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional 
investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules 
made thereunder and may not be redistributed in whole or in part in Hong Kong to any person. 
India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM”) in India to the customers based in India and is personal 
information only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI”) registered Research Analyst in India 
and is not registered outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or 
implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any 
use made of this information. This report has been provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. Recipient must read the entire Appendix 1 to the report carefully for Important Disclosures & Disclaimers. 
All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
Asset Securities and its affiliates to any registration or licensing requirement within such jurisdiction. 
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