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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 1,520 3,073 3,318 3,684 3,962 
OP (Wbn) 104 255 402 417 3,962 
OP margin (%) 6.8 8.3 12.1 11.3 100.0 
NP (Wbn) 19 142 330 382 3,347 
EPS (W) 460 3,374 7,831 9,059 79,363 
ROE (%) 2.2 13.9 25.5 23.8 97.6 
P/E (x) 152.8 12.4 5.5 4.7 0.5 
P/B (x) 3.2 1.5 1.2 1.0 0.4 
Dividend yield (%) 0.7 2.4 2.3 2.3 2.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

112610 KS · Green Energy 

CS Wind 
Substructure profitability finally confirmed 

Reiterate Buy and TP of W62,000 

We reiterate our Buy rating and target price of W62,000 on CS Wind. For 1Q25, the 
company delivered a substructure OP margin of 26%, confirming that last year’s closely 
watched pricing negotiations have led to structural improvement in profitability and 
helping to dispel concerns about the sustainability of double-digit margins. While 
sentiment on the wind power sector has weakened since Trump’s election win, 
dragging down the stock, we see significant upside potential given the firm’s strong 
1Q25 results and the solid earnings outlook for 2Q25 and 3Q25. That said, with the 
European offshore wind market slowing down, order visibility for substructure projects 
in late 2025 and 2026 bears close monitoring. 

1Q25 review: Substructure profitability finally confirmed  

For 1Q25, CS Wind reported operating profit of W125.2bn (+170.2% QoQ; OP margin of 
13.9%), beating the consensus by 29%. We estimate the tower business posted 
operating profit of W66.4bn (including W40.6bn from AMPC recognition), while 
substructure operating profit likely reached W57.6bn. The consensus beat appears to 
have been driven by: 1) increased contract values in the substructure segment; and 2) 
the recognition of deferred tower volume from 4Q24. Although the substructure 
business has recorded strong margins since 2024, those results included significant 
one-off gains (e.g., write-backs on projects nearing completion), raising questions 
about sustainability. In 1Q25, however, the business posted an OP margin of 26%, 
primarily reflecting improved pricing terms. While incentive payments for on-time 
deliveries also contributed to some extent, we believe this result is clear evidence that 
the segment’s strong profitability is sustainable. 

2Q25 preview: Substructure profitability likely to remain high  

For 2Q25, we expect CS Wind to post operating profit of W105.8bn (OP margin of 
12.5%), falling 15% QoQ due to slight declines in both the tower and offshore segments 
but remaining solid overall. For towers, AMPC recognition in 1Q25 was larger than 
usual due to deferred revenue recognition, but this factor will be absent in 2Q25. 
Offshore profits are also likely to decrease QoQ due to lower revenue, but OP margin 
is still likely to exceed 20%. While incentive payments for on-time deliveries will not be 
repeated, the business will likely book cancellation fees from a US offshore project, 
supporting overall earnings.  
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Table 1. CS Wind: Quarterly and annual earnings (Wbn) 
  1Q24 2Q24 3Q24 4Q24 1Q25P 2Q25F 3Q25F 4Q25F 2024 2025F 2026F 

Revenue Total 736.7 857.8 805.5 672.5 901.9 844.4 872.4 699.5 3,072.5 3,318.2 3,684.0 

 Towers 487.0 463.0 391.7 429.6 650.3 640.2 646.6 631.6 1,771.3 2,603.6 2,750.1 
 AMPC 24.1 32.7 27.9 10.2 40.6 31.3 31.8 33.5 94.9 137.2 140.9 
 CS Bearing 15.6 24.8 28.5 36.5 34.8 34.6 38.6 40.3 105.4 148.2 167.5 

 CS Wind Offshore 210.0 337.3 356.9 241.3 216.8 169.6 187.1 27.7 1,145.5 601.2 766.4 

OP Total -9.5 129.0 109.6 46.3 125.2 105.8 102.4 68.6 275.4 402.0 416.8 

 Towers 21.2 10.7 -1.2 21.9 25.8 26.8 30.6 30.7 52.6 113.9 148.0 
 AMPC 24.1 32.7 27.9 10.2 40.6 31.3 31.8 33.5 94.9 137.2 140.9 
 CS Bearing -2.1 0.8 1.6 1.8 1.2 1.9 2.6 4.1 2.1 9.7 15.3 
 CS Wind Offshore -53.6 80.1 81.6 12.4 57.6 45.8 37.4 0.3 120.6 141.1 112.5 

Pretax profit  -34.9 110.4 100.4 -4.1 108.6 113.2 111.0 78.4 23.4 171.8 411.2 
NP  -38.8 106.6 72.7 1.8 85.7 91.5 89.7 63.4 19.4 142.3 330.2 

Source: FnGuide, Mirae Asset Securities Research 

 

Figure 1. CS Wind: Revenue breakdown by business  Figure 2. CS Wind: Tower and AMPC OP estimates 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

 

Figure 3. CS Wind: 12-month forward P/E band chart  Figure 4. CS Wind: 12-month forward P/B band chart 

 

 

 

Source: FnGuide, Mirae Asset Securities Research  Source: FnGuide, Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 3,073 3,318 3,684 3,962  Current assets 1,828 2,351 3,277 7,108 
Cost of revenue 2,668 2,767 3,118 0  Cash & equivalents 359 702 943 4,773 
GP 405 551 566 3,962  AR & other receivables 387 403 571 571 
SG&A expenses 149 149 149 0  Inventory 657 804 1,139 1,139 
OP (adj.) 255 402 417 3,962  Other current assets 425 442 624 625 
OP 255 402 417 3,962  Non-current assets 1,781 1,624 1,510 1,365 
Non-operating profit -83 9 56 180  Investments in associates 14 14 20 20 
Net financial income -66 32 56 180  PP&E 1,133 1,012 891 747 
Net income from associates -3 0 0 0  Intangible assets 262 224 218 216 
Pretax profit 172 411 473 4,142  Total assets 3,609 3,975 4,787 8,473 
Income tax 28 43 47 414  Current liabilities 1,481 1,518 1,921 1,921 
Profit from continuing operations 144 368 425 3,727  AP & other payables 617 642 908 908 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 569 570 578 578 
NP 144 368 425 3,727  Other current liabilities 295 306 435 435 
Attributable to owners 142 330 382 3,347  Non-current liabilities 929 931 956 956 
Attributable to minority interests 1 38 43 381  Long-term financial liabilities 871 871 871 871 
Total comprehensive income 233 368 425 3,727  Other non-current liabilities 58 60 85 85 
Attributable to owners 229 352 408 3,570  Total liabilities 2,409 2,449 2,877 2,877 
Attributable to minority interests 4 15 18 157  Equity attributable to owners 1,148 1,438 1,778 5,084 
EBITDA 420 644 599 4,106  Capital stock 21 21 21 21 
FCF -151 386 294 3,872  Capital surplus 655 655 655 655 
EBITDA margin (%) 13.7 19.4 16.3 103.6  Retained earnings 361 650 991 4,296 
OP margin (%) 8.3 12.1 11.3 100.0  Minority interests 52 89 133 513 
Net margin (%) 4.6 9.9 10.4 84.5  Shareholders' equity 1,200 1,527 1,911 5,597 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 49 470 348 3,872  P/E (x) 12.4 5.5 4.7 0.5 
NP 144 368 425 3,727  P/CF (x) 4.0 2.9 3.0 0.4 
Non-cash income/expenses 299 253 173 379  P/B (x) 1.5 1.2 1.0 0.4 

   Depreciation 128 204 176 144  EV/EBITDA (x) 6.9 4.1 4.0 - 
   Amortization 37 38 7 1  EPS (W) 3,374 7,831 9,059 79,363 
   Other 134 11 -10 234  CFPS (W) 10,489 14,727 14,193 97,365 

Chg. in working capital -304 -140 -260 0  BPS (W) 28,237 35,084 43,161 121,542 
Chg. in AR & other receivables -63 -14 -156 0  DPS (W) 1,000 1,000 1,000 1,000 

   Chg. in inventory -18 -147 -335 0  Dividend payout ratio (%) 28.8 11.3 9.7 1.1 
Chg. in AP & other payables -131 18 197 0  Dividend yield (%) 2.4 2.4 2.4 2.4 
Income tax -26 -43 -47 -414  Revenue growth (%) 102.1 8.0 11.0 7.5 
Cash flow from investing activities -212 -85 -68 0  EBITDA growth (%) 133.5 53.3 -7.0 585.6 
Chg. in PP&E -196 -84 -54 0  OP growth (%) 145.2 57.3 3.7 850.6 
Chg. in intangible assets -2 0 0 0  EPS growth (%) 634.2 132.1 15.7 776.0 
Chg. in financial assets -5 -1 -14 0  AR turnover (x) 9.2 9.0 8.1 7.5 
Other -9 0 0 0  Inventory turnover (x) 5.0 4.5 3.8 3.5 
Cash flow from financing activities 291 -41 -33 -41  AP turnover (x) 5.7 6.0 5.5 0.0 
Chg. in financial liabilities 480 1 8 0  ROA (%) 4.4 9.7 9.7 56.2 
Chg. in equity 44 0 0 0  ROE (%) 13.9 25.5 23.8 97.6 

   Dividends  -21 -41 -41 -41  ROIC (%) 10.8 16.0 16.3 152.5 
Other -212 -1 0 0  Debt-to-equity ratio (%) 200.7 160.4 150.6 51.4 
Chg. in cash 152 343 241 3,831  Current ratio (%) 123.5 154.9 170.6 370.0 
Beginning balance 207 359 702 943  Net debt-to-equity ratio (%) 88.8 47.3 25.3 -59.8 
Ending balance 359 702 943 4,773  Interest coverage ratio (x) 3.6 0.0 0.0 0.0 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
CS Wind (112610) 01/22/25 Buy 62,000 
 11/22/24 Buy 68,000 
 08/09/24 Buy 78,000 
 05/10/24 Buy 59,000 
 10/18/23 Buy 70,000 
    
    
    
    
     
 

 

Stock ratings Sector ratings 
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months 
Trading Buy Expected 12-month performance: +10% to +20%  Neutral Expected to perform in line with the market over 12 months   
Hold Expected 12-month performance: -10% to +10% Underweight Expected to underperform the market over 12 months 
Sell Expected 12-month performance: -10% or worse   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.98% 6.63% 8.84% 0.55% 
Investment banking services 88.24% 0% 11.76% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2025) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
 
Analyst certification 
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securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
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or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
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not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein. 
 
Disclaimers 
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Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securit ies, its affiliates, and their 
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No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
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