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(Maintain)  Buy 

Target price ▲ W30,000 

Current price (5/12/25) W24,200 

Upside 24.0% 

 

OP (25F, Wbn) 49 
Consensus OP (25F, Wbn) 38 

EPS growth (25F, %) 1,523.4 
Market EPS growth (25F, %) 25.2 
P/E (25F, x) 13.7 
Market P/E (25F, x) 9.4 
KOSDAQ 725.40 

Market cap (Wbn) 529 
Shares (mn) 22 
Free float (%) 52.3 
Foreign ownership (%) 12.3 
Beta (12M) 0.28 
52-week low (W) 17,830 
52-week high (W) 24,400 

(%) 1M 6M 12M 
Absolute 10.8 22.8 3.6 
Relative 6.2 20.3 23.5 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 366 367 379 391 424 
OP (Wbn) 32 33 49 44 55 
OP margin (%) 8.7 9.0 12.9 11.3 13.0 
NP (Wbn) 49 2 39 35 44 
EPS (W) 2,209 109 1,767 1,602 2,019 
ROE (%) 10.4 0.5 7.6 6.4 7.6 
P/E (x) 12.1 173.6 13.7 15.1 12.0 
P/B (x) 1.1 0.8 0.9 0.9 0.8 
Dividend yield (%) 0.9 0.0 0.0 0.0 0.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

095660 KQ · Games 

Neowiz 
Near-term momentum likely 

1Q25 review: In-line revenue and above-consensus OP  

For 1Q25, Neowiz reported in-line revenue of W89bn (-8% YoY; vs. consensus of 
W89.2bn) and above-consensus operating profit of W10.2bn (-31% YoY; vs. consensus 
of W6.9bn). PC/console revenue came in at W36.4bn (-18% YoY, -3% QoQ), in line with 
expectations. An official trailer for the upcoming Lies of P downloadable content (DLC) 
provided a short-term boost, but the end of the Steam discount for the title weighed on 
overall revenue.  

Mobile revenue grew 3% YoY and 5% QoQ to W45.3bn (in line with expectations), driven 
by the 1.5-year anniversary event for Brown Dust 2. We estimate the firm recognized 
W2-3bn in deferred revenue from 4Q24. Operating expenses totaled W78.8bn (-4% 
YoY), 8% less than expected. Labor expenses fell 7% YoY due to reduced incentive 
provisions and a decline in head count.  

Franchise development efforts to gain traction  

Lies of P continues to show solid popularity, with unit sales rising QoQ in 1Q25, driven 
in part by anticipation for the DLC (Lies of P: Overture) set for release this summer. 
Neowiz plans to ramp up marketing efforts to boost visibility for the release, targeting 
major media outlets across key global markets. Looking to 2026 and beyond, the 
company plans to continue the franchise by releasing a sequel.  

Even though Brown Dust 2 is nearing its two-year anniversary, it continues to deliver 
revenue growth. In May, the game will feature a collaboration with the anime series 
Goblin Slayer II , and Neowiz will operate a booth for the title at PlayX4. In June, a major 
second-anniversary event should drive another round of revenue growth. The company 
plans to strengthen its global fan base by participating in major offline events, including 
Bilibili World in China, Comiket in Japan, and Anime Expo in the US.  

Raise TP to W30,000; maintain Buy 

We raise our target price to W30,000 (from W25,000), as we revised up our 2025 
estimates in light of reduced labor expenses. Valuation pressure is limited, with the 
stock trading at a 2025F P/E of 14x. Encouragingly, the company is maintaining 
profitability on the back of solid revenue from existing titles (Lies of P and Brown Dust 
2) and efficient cost management.  

The second-anniversary event for Brown Dust 2 in June followed by the Lies of P DLC 
release this summer should drive near-term momentum. While Brown Dust 2 is already 
showing solid global growth, we see room for further growth through active marketing.  
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Table 1. Quarterly and annual earnings (Wbn) 
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25F 3Q25F 4Q25F 2023 2024 2025F 2026F 

Revenue  97.1  87.0  93.1  89.6  89.0  90.9  101.0  97.8  365.6  366.8  378.8  390.8  
   (YoY) 41.6% 24.0% -20.7% -18.1% -8.3% 4.5% 8.5% 9.2% 24.1% 0.3% 3.3% 3.2% 
   PC/console 44.6  37.2  36.9  37.6  36.4  38.2  45.7  42.2  172.1  156.3  162.6  154.2  
   Mobile 44.2  40.3  45.7  43.0  45.3  44.1  45.6  47.1  153.3  173.2  182.2  202.0  
   Other 8.3  9.5  10.6  9.0  7.3  8.5  9.7  8.5  40.2  37.3  34.0  34.7  

Operating expenses  82.2  82.3  86.7  82.7  78.8  81.7  84.6  84.3  334.0  333.9  329.4  347.0  
   Labor 40.0  39.7  38.2  39.3  37.0  37.4  37.8  38.2  152.9  157.2  150.4  160.4  
   Fees/commissions 22.5  22.5  25.7  23.7  24.5  24.9  27.8  26.9  86.8  94.4  104.1  105.7  
   Marketing  8.3  8.3  10.4  8.0  5.6  7.8  7.3  7.6  48.8  35.1  28.3  30.5  
   D&A 4.2  4.2  5.0  4.0  5.1  4.8  4.8  4.9  18.8  17.3  19.6  19.4  
   Other 7.2  7.6  7.4  7.7  6.6  6.8  6.8  6.8  26.7  29.9  27.0  27.2  

OP 14.8  4.7  6.5  6.9  10.2  9.2  16.4  13.5  31.6  32.9  49.4  43.8  
   (YoY) 1085.2% TTB -68.1% -54.2% -31.1% 94.1% 154.4% 96.7% 61.5% 4.2% 50.1% -11.4% 
   OP margin 15.3% 5.5% 6.9% 7.7% 11.5% 10.1% 16.3% 13.8% 8.6% 9.0% 13.0% 11.2% 

NP attributable to owners of the parent  17.9  7.8  1.4  -24.7  7.3  7.4  13.2  10.8  48.7  2.4  38.6  35.0  
   Net margin 18.4% 9.0% 1.5% -27.5% 8.2% 8.1% 13.0% 11.1% 13.3% 0.7% 10.2% 9.0% 
Source: Company data, Mirae Asset Securities Research 

Table 2. Earnings forecast revisions (Wbn) 

 
Previous Revised Chg. Consensus Diff. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 

Revenue 391  409  379  391  -3% -5% 386  405  -2% -4% 

Lowered labor expense estimates 

OP 38  36  49  44  32% 22% 38  42  31% 3% 

NP 32  31  39  35  20% 13% 35  37  10% -6% 

OP margin 9.6% 8.8% 13.0% 11.2% - - 9.8% 10.5% - - 

Net margin 8.2% 7.6% 10.2% 9.0% - - 9.1% 9.2% - - 
Source: Mirae Asset Securities Research 

Table 3. 1Q25 review (Wbn) 
 Actual Mirae Asset Diff. Consensus Diff. 

Revenue 89  91  -3% 89  0% 
OP 10  6  75% 7  48% 
NP attributable to owners of the parent 7  5  40% 8  -12% 
Source: Company data, FnGuide, Mirae Asset Securities Research 

Table 4. Valuation table  
 Value Notes 

2025F NP attr. to owners of the parent (Wbn) 39   

Target P/E (x) 17  
Avg. P/E in 2024 (excl. one-offs), a period marked by stabilizing 
revenue from existing titles and uncertainties around new 
releases 

Target market cap (Wbn) 656   

No. of shares (‘000) 21,857   

TP (W) 30,000   
CP (W) 24,200   
Upside 24.0%  
Source: Mirae Asset Securities Research 
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Neowiz (095660 KQ) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 367 379 391 424  Current assets 314 347 385 429 
Cost of revenue 0 0 0 0  Cash & equivalents 117 128 164 206 
GP 367 379 391 424  AR & other receivables 0 0 0 0 
SG&A expenses 334 329 347 369  Inventory 0 0 0 0 
OP (adj.) 33 49 44 55  Other current assets 197 219 221 223 
OP 33 49 44 55  Non-current assets 306 304 302 303 
Non-operating profit -28 -1 0 0  Investments in associates 22 23 23 23 
Net financial income 5 6 7 8  PP&E 87 89 91 93 
Net income from associates -1 -7 -7 -8  Intangible assets 100 92 87 86 
Pretax profit 5 48 44 55  Total assets 620 651 687 732 
Income tax 12 11 9 11  Current liabilities 81 75 75 76 
Profit from continuing operations -7 37 35 44  AP & other payables 14 14 14 15 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 1 1 1 1 
NP -7 37 35 44  Other current liabilities 66 60 60 60 
Attributable to owners 2 39 35 44  Non-current liabilities 20 20 20 21 
Attributable to minority interests -9 -1 0 0  Long-term financial liabilities 3 3 3 3 
Total comprehensive income 2 37 35 44  Other non-current liabilities 17 17 17 18 
Attributable to owners 11 234 219 276  Total liabilities 101 95 96 97 
Attributable to minority interests -9 -197 -184 -232  Equity attributable to owners 487 526 561 606 
EBITDA 50 65 58 69  Capital stock 11 11 11 11 
FCF 32 51 43 50  Capital surplus 130 130 130 130 
EBITDA margin (%) 13.6 17.2 14.8 16.3  Retained earnings 421 459 494 539 
OP margin (%) 9.0 12.9 11.3 13.0  Minority interests 32 30 30 30 
Net margin (%) 0.5 10.3 9.0 10.4  Shareholders' equity 519 556 591 636 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 34 57 50 58  P/E (x) 173.6 13.7 15.1 12.0 
NP -7 37 35 44  P/CF (x) 5.9 9.2 10.3 8.7 
Non-cash income/expenses 77 20 16 17  P/B (x) 0.8 0.9 0.9 0.8 
   Depreciation 5 5 5 5  EV/EBITDA (x) 4.4 4.0 3.8 2.6 
   Amortization 13 11 9 8  EPS (W) 109 1,767 1,602 2,019 
   Other 59 4 2 4  CFPS (W) 3,202 2,637 2,341 2,791 
Chg. in working capital -26 4 0 0  BPS (W) 24,813 26,579 28,182 30,201 
Chg. in AR & other receivables 2 0 0 0  DPS (W) 0 0 0 0 
   Chg. in inventory 0 0 0 0  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables 1 0 0 0  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax -16 -11 -9 -11  Revenue growth (%) 0.3 3.3 3.2 8.5 
Cash flow from investing activities -16 -41 -13 -16  EBITDA growth (%) -0.3 29.4 -10.4 18.4 
Chg. in PP&E -1 -6 -7 -8  OP growth (%) 4.2 50.1 -11.4 26.0 
Chg. in intangible assets 6 -3 -5 -7  EPS growth (%) -95.1 1,523.4 -9.3 26.0 
Chg. in financial assets -33 -32 -1 -1  AR turnover (x) 0.0 0.0 0.0 0.0 
Other 12 0 0 0  Inventory turnover (x) 2,567.9 2,306.2 2,356.0 2,530.5 
Cash flow from financing activities -35 0 0 0  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities -20 0 0 0  ROA (%) -1.1 5.9 5.2 6.2 
Chg. in equity 0 0 0 0  ROE (%) 0.5 7.6 6.4 7.6 
   Dividends  -5 0 0 0  ROIC (%) -24.8 23.0 21.9 27.7 
Other -10 0 0 0  Debt-to-equity ratio (%) 19.5 17.0 16.2 15.2 
Chg. in cash -13 11 36 42  Current ratio (%) 387.4 465.4 511.4 563.7 
Beginning balance 130 117 128 164  Net debt-to-equity ratio (%) -43.0 -53.5 -56.7 -59.5 
Ending balance 117 128 164 206  Interest coverage ratio (x) 63.0 355.3 314.2 395.2 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

Neowiz (095660) 05/13/25 Buy 30,000 
 02/12/25 Buy 25,000 
 11/12/24 Buy 27,000 
 08/12/24 Buy 25,000 
 02/14/24 Buy 32,000 
 01/24/24 Buy 35,000 
 11/27/23 Buy 38,000 
 08/11/23 Buy 50,000 
 02/15/23 Buy 60,000 
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Ratings distribution 83.98% 6.63% 8.84% 0.55% 
Investment banking services 88.24% 0% 11.76% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2025) 
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