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(Maintain)  Buy 

Target price ▲ W120,000 

Current price (5/14/25) W89,000 

Upside 34.8% 

 

OP (25F, Wbn) 1,763 
Consensus OP (25F, Wbn) 1,291 

EPS growth (25F, %) 37.3 
Market EPS growth (25F, %) 24.9 
P/E (25F, x) 3.8 
Market P/E (25F, x) 9.6 
KOSPI 2,640.57 

Market cap (Wbn) 4,960 
Shares outstanding (mn) 56 
Free float (%) 73.3 
Foreign ownership (%) 38.8 
Beta (12M) 0.92 
52-week low (W) 63,700 
52-week high (W) 89,400 

(%) 1M 6M 12M 
Absolute 29.9 24.8 26.1 
Relative 20.8 14.3 30.3 
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(Dec.) 2023 2024 2025F 2026F 2027F
Net operating revenue (Wbn) 1,989 2,635 3,220 3,424 3,603  

OP (Wbn) 820 1,200 1,763 1,887 2,000  

NP (Wbn) 707 1,040 1,428 1,512 1,595  

EPS (W) 11,480 16,883 23,186 24,556 25,900  

BPS (W) 143,392 165,262 180,700 200,833 222,090  

P/E (x) 5.3 4.2 3.8 3.6 3.4  

P/B (x) 0.40 0.40 0.50 0.40 0.40  

ROE (%) 8.8 11.5 14.1 13.6 12.9  

Shareholder return yield (%) 4.3 4.5 6.2 6.5 6.9  

Equity (Wbn) 8,445 9,735 10,637 11,812 13,054  

Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

071050 KS · Securities 

Korea Investment 
Holdings 
Differentiated earnings power

Raise TP to W120,000; maintain Buy  

We maintain our Buy rating on Korea Investment Holdings (KIH) and raise our target 
price to W120,000 (from W110,000). For 1Q25, net profit attributable to owners of the 
parent came in far above both our estimate and the consensus, driven by strong 
trading/financial product income (significantly exceeding the levels at peers). In 
addition, IB income is recovering, dividend income is steadily rising, and provisions 
previously set aside for real estate PF are starting to be reversed. Given all of these 
positive developments, we retain the stock as our top pick in the securities sector. 

For 1Q25, net profit attributable to owners of the parent came in at W458.4bn, sharply 
beating both our estimate (W359.1bn) and the consensus (W343.8bn). The earnings 
beat was mainly driven by strong trading/financial product income. Standalone net 
profit was even higher at W465.7bn, aided by solid IB/other income. That said, a 
recovery in earnings from consolidated subsidiaries has yet to materialize. 

Net fee/commission income was in line with estimates on a consolidated basis (+11.9% 
YoY, +6.1% QoQ) and better than expected on a standalone basis (+15.5% YoY, +14% 
QoQ). By source, brokerage and wealth management commissions met estimates, 
while IB commissions exceeded estimates.  

Interest income was in line with estimates on a consolidated basis (+16.7% YoY, +5.7% 
QoQ) and higher than expected on a standalone basis (+27.8% YoY, +16.4% QoQ), 
mainly thanks to a significant decline in interest expenses.  

Trading/financial product income beat expectations by a wide margin on both a 
consolidated and standalone basis, mainly driven by strong gains in bond trading. 

Other income missed estimates on a consolidated basis (due to sluggish earnings at 
non-securities subsidiaries) but beat on a standalone basis (thanks to increased 
dividend income and the reversal of real estate PF-related provisions). 
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Table 1. KIH: 1Q25 review (standalone) (Wbn) 

Mirae Asset 1Q25 Notes 

Net operating revenue 570  839   

  Net fee/commission income 246  276   

    Fee/commission income 286  317   

      Brokerage 109  115   

      WM 40  39   

      IB/other 137  163   

    Fee/commission expenses 40  41   

  Interest income 153  170  
 

  Trading/financial products 41  188  
 

  Other  
130  205  Increased dividend income and reversals of real 

estate PF provisions 
SG&A expenses 228  265  SG&A ratio (31.5%) lower than estimate (40.0%) 

OP 342  575   

Pretax profit 351  577   

Taxes 93  111   

NP 258  466   
Source: Company data, Mirae Asset Securities Research 

Table 2. KIH: 1Q25 review (consolidated) (Wbn) 

Mirae Asset 1Q25 Notes 

Net operating revenue 778  890   

Net fee/commission income 317  333   

Interest income 344  354   

Trading/financial products 57  152  
 

Other  60  51  
 

SG&A expenses 357  360  SG&A ratio (40.5%) lower than estimate (45.8%) 

OP 422  530   

Pretax profit 492  615   

Taxes 131  156   

Consolidated NP 360  459   

NP attr. to owners of the parent 359  458   
Source: Company data, Mirae Asset Securities Research 

Table 3. KIH: Earnings and forecasts (Wbn) 

 1Q25 2Q25F 3Q25F 4Q25F 2024 2025F 2026F 

Net operating revenue 890  768  774  788  2,635  3,220  3,424  

  Net fee/commission income 333  343  350  358  1,225  1,384  1,497  

  Interest income 354  367  369  371  1,255  1,460  1,514  

  Trading/financial products 152  12  55  55  106  274  310  

  Other  51  46  1  4  49  103  103  

SG&A expenses 360  359  354  385  1,435  1,457  1,536  

OP 530  409  421  404  1,200  1,763  1,887  

Pretax profit 615  401  459  464  1,399  1,939  2,063  

Taxes 156  106  122  123  353  507  547  

Consolidated NP 459  295  337  341  1,046  1,432  1,516  

  NP attr. to owners of the parent 458  294  336  340  1,040  1,428  1,512  
Source: Company data, Mirae Asset Securities Research 
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Table 4. KIH: TP calculation (W, x, %) 
 Value Notes 

Previous TP  110,000   
2025F ROE  12.9  Mirae Asset Securities est. 
Adj. discount rate  21.0   

Target P/B  0.62   
2025F BPS 174,830  Mirae Asset Securities est. 

Revised TP 120,000   
2025F ROE  12.9  Mirae Asset Securities est. 
Adj. discount rate 21.0   

Target P/B 0.67   
2025F BPS 180,700  Mirae Asset Securities est. 

Current price 89,000   

Upside 34.8   
Rating Buy 20% upside  
Source: Company data, Mirae Asset Securities Research 
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Korea Investment Holdings (071050 KS) 

Income statement (standalone)      Financial statement (consolidated)     

(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F
Net operating revenue 2,540 2,786 2,983 3,157  Net operating revenue 2,635 3,220 3,424 3,603  
   Net fee/commission income 976 1,158 1,271 1,369      Net fee/commission income 1,225 1,384 1,497 1,595  
      Fees/commissions 1,149 1,330 1,460 1,572      Interest income 1,255 1,460 1,514 1,561  
         Brokerage 436 481 536 576      Trading/financial products 106 274 310 345  
         WM 143 161 176 188      Other 49 103 103 103  
         IB/other 570 688 748 809   SG&A expenses 1,435 1,457 1,536 1,603  
      Fee/commission expenses 173 172 189 203   OP 1,200 1,763 1,887 2,000  
   Interest income 530 724 772 814   Non-OP 199 176 176 176  
   Trading/financial products 156 334 370 404   Non-operating expenses 0 0 0 0 
   Other 877 570 570 570   Pretax profit 1,399 1,939 2,063 2,176 
SG&A expenses 1,000 1,075 1,154 1,221   Taxes 353 507 547 577  
OP 1,540 1,710 1,829 1,936   NP 1,046 1,432 1,516 1,599  
Non-OP -75 9 9 9      Attr. to owners of the parent 1,040 1,428 1,512 1,595  
Non-operating expenses 0 0 0 0     Minority interests 6 4 4 4  
Pretax profit 1,464 1,720 1,838 1,945  Assets 109,220 116,434 124,543 132,864  
Taxes 269 413 485 514   Liabilities 99,486 105,723 112,544 119,516  
NP 1,195 1,307 1,353 1,432   Equity 9,735 10,637 11,812 13,054  
           
Balance sheet (standalone)     Investment indicators     

(Wbn) 2024 2025F 2026F 2027F  (x, %, W) 2024 2025F 2026F 2027F
Assets 85,370 92,652 100,485 108,351  Valuation     
   Cash/deposits 8,302 8,691 9,425 10,180      P/B 0.40 0.50 0.40 0.40 
   Securities 63,352 68,756 74,569 80,540      P/E 4.2 3.8 3.6 3.4  
   Loans 7,493 8,610 9,240 9,491      Payout ratio 5.6 6.2 6.5 6.9  
   Tangible assets 422 434 471 508   Per-share indicators     

   Intangible assets 84 86 93 100      BPS 165,262 180,700 200,833 222,090 
   Investment properties 12 13 14 15      EPS 16,883 23,186 24,556 25,900  
   Other 5,703 6,062 6,673 7,697      DPS 3,980 5,500 5,800 6,100  
Liabilities 76,053 82,168 88,989 95,961   Growth     

   Deposits 12,237 13,221 14,318 15,440      BPS 15.3 9.3 11.1 10.6 
   Borrowings/debentures 56,472 61,013 66,078 71,255      EPS 47.1 37.3 5.9 5.5  
   Provisions for other est. liabilities 51 28 30 32   Profitability     

   Deferred tax liabilities 0 0 0 0      ROE 11.5 14.1 13.6 12.9 
   Other 7,293 7,906 8,563 9,233      ROA 1.00 1.30 1.30 1.24  
Equity 9,317 10,483 11,496 12,570      Cost-to-income ratio 39.4 38.6 38.7 38.7  
   Capital stock 176 176 176 176      OP margin 45.5 54.7 55.1 55.5  
   Capital surplus 4,829 5,529 5,529 5,529      Pretax margin 53.1 60.2 60.3 60.4  
   Retained earnings 4,041 4,504 5,517 6,591      Net margin 39.5 44.3 44.2 44.3  
   Other 270 274 274 274      Financial leverage (standalone) 7.3 7.1 7.1 7.1  
           
ROA breakdown (standalone)     ROA breakdown (consolidated)    
(%) 2024 2025F 2026F 2027F  (%) 2024 2025F 2026F 2027F 
Net operating revenue      Net operating revenue     
   Net fee/commission income 38.4 41.6 42.6 43.4     Net fee/commission income 46.5 43.0 43.7 44.3 
      Fees/commissions 45.2 47.7 48.9 49.8      Interest income 47.6 45.3 44.2 43.3  
         Brokerage 17.2 17.3 18.0 18.2      Trading/financial products 4.0 8.5 9.1 9.6  
         WM 5.6 5.8 5.9 5.9      Other 1.9 3.2 3.0 2.8  
         IB/other 22.4 24.7 25.1 25.6   Asset turnover ratio     

   Interest income 20.9 26.0 25.9 25.8      Net fee/commission income 1.12 1.19 1.20 1.20 
   Trading/financial products 6.1 12.0 12.4 12.8      Interest income 1.15 1.25 1.22 1.17  
   Other 34.5 20.5 19.1 18.1      Trading/financial products 0.10 0.24 0.25 0.26  
Asset turnover ratio         Other 0.04 0.09 0.08 0.08  
   Net fee/commission income 1.14 1.25 1.27 1.26  No. of shares & dividend payout ratio     
      Fees/commissions 1.35 1.44 1.45 1.45   ('000, %) 2024 2025F 2026F 2027F
         Brokerage 0.51 0.52 0.53 0.53   Issued shares (year-end) 61,584 61,584 61,584 61,584  
         WM 0.17 0.17 0.18 0.17      Common 55,726 55,726 55,726 55,726  
         IB/other 0.67 0.74 0.74 0.75      Preferred 5,858 5,858 5,858 5,858  
   Interest income 0.62 0.78 0.77 0.75   Dividend payout ratio 22.4 22.6 22.5 22.4  
   Trading/financial products 0.18 0.36 0.37 0.37      Common 20.2 20.3 20.2 20.2  
   Other 1.03 0.62 0.57 0.53      Preferred 2.2 2.3 2.3 2.3  
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

Korea Investment Holdings (071050) 05/15/25 Buy 120,000 
 11/11/24 Buy 110,000 
 06/10/24 Trading Buy 80,000 
 01/08/24 No Coverage  
 05/31/23 Buy 74,000 
 03/30/23 No Coverage  
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.98% 6.63% 8.84% 0.55% 
Investment banking services 88.24% 0% 11.76% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2025) 
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As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Korea Investment Holdings as an 
underlying asset; other than this, Mirae Asset Securities has no other special interests in the covered companies. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
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Stock ratings Sector ratings 
Buy Expected 12-month return: +20% or greater Overweight Expected to outperform the market over 12 months 
Hold Expected 12-month return: Greater than -10% and less than +10% Neutral Expected to perform in line with the market over 12 months   
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
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as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
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in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to 
U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong SAR: This report is distributed in Hong Kong SAR by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and 
Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong SAR. This report is for distribution only 
to professional investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong SAR (Cap. 571, Laws of Hong Kong 
SAR) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong SAR to any person. 
India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM”) in India to the customers based in India and is personal 
information only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI”) registered Research Analyst in India 
and is not registered outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or 
implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any 
use made of this information. This report has been provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. Recipient must read the entire Appendix 1 to the report carefully for Important Disclosures & Disclaimers. 
All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
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