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(Maintain)  Buy 

Target price ▲ W65,000 

Current price (5/15/25) W50,600 

Upside 28.5% 

 

OP (25F, Wbn) 470 
Consensus OP (25F, Wbn) 477 

EPS growth (25F, %) -15.1 
Market EPS growth (25F, %) 25.0 
P/E (25F, x) 6.2 
Market P/E (25F, x) 9.5 
KOSPI 2,621.36 

Market cap (Wbn) 2,242 
Shares (mn) 44 
Free float (%) 45.3 
Foreign ownership (%) 29.2 
Beta (12M) 0.65 
52-week low (W) 32,350 
52-week high (W) 52,800 

(%) 1M 6M 12M 

    
Absolute 9.3 26.3 29.6 
Relative 3.3 16.5 35.0 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 3,604 3,518 3,791 3,990 4,193 
OP (Wbn) 637 316 470 570 661 
OP margin (%) 17.7 9.0 12.4 14.3 15.8 
NP (Wbn) 516 427 362 419 482 
EPS (W) 11,644 9,637 8,179 9,453 10,889 
ROE (%) 17.0 12.3 9.2 9.5 10.0 
P/E (x) 3.9 4.4 6.2 5.4 4.6 
P/B (x) 0.6 0.5 0.5 0.5 0.4 
Dividend yield (%) 2.9 3.3 2.8 2.8 2.8 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

111770 KS · Apparel 

Youngone Corp. 
Return to profit growth for the first time in 
seven quarters 

1Q25 review: Solid OEM business and easing uncertainty at Scott Sports 

For 1Q25, Youngone Corp. (Youngone) reported above-consensus results, with revenue 
of W811.3bn (+14% YoY) and operating profit of W82.3bn (+16% YoY). The OEM 
business remained solid, and Scott Sports (subsidiary) narrowed its loss more than 
expected. Profits had remained on a downtrend throughout last year (due to OEM 
destocking in 1H24 and deepening losses at Scott Sports in 2H24), but in 1Q25, the 
company returned to operating profit growth for the first time in seven quarters. 

The OEM business posted revenue of W538.5bn (+15% YoY) and operating profit of 
W106bn (+31% YoY; OP margin of 20%). The OEM market has been in a restocking cycle 
since 2H24, leading to strong demand from major buyers (The North Face, Lululemon, 
and Arc'teryx). In 1Q25, USD-based sales grew 5% YoY, and inventory assets expanded 
12% YoY.  

Scott Sports reported revenue of W226.2bn (+15% YoY) and a smaller-than-expected 
operating loss of W28.1bn (widening YoY but narrowing QoQ). Top-line growth was 
driven by continued discounts on carryover inventory combined with strong demand 
for new products. While new product inventory increased, the clearance of older stock 
caused overall inventory to decline slightly QoQ (based on local currency) and return to 
the levels seen two years ago. With brand demand remaining firm and inventories 
normalizing, we see a limited risk of losses widening significantly from current levels.  

Tariff risks appear limited; clearer earnings visibility highlights valuation appeal  

The OEM industry remains in a restocking phase. With the 1Q25 results helping to ease 
concerns over Scott Sports, we expect overall earnings to remain on an uptrend. The 
stock has recently shown volatility, but this is more related to tariff uncertainty than to 
earnings fundamentals. The actual tariff impact should be limited, as the US accounts 
for only around 30% of the company’s exports. All in all, we believe earnings visibility is 
improving despite uncertainties, making the current share price an attractive entry 
point.  

We raise our target price on Youngone to W65,000 (from W57,000), reflecting our 
change to a 12-month forward valuation basis. The stock remains undervalued at a 12-
month forward P/E of 6x. We maintain our Buy rating.   
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Table 1. Annual earnings and forecasts (Wbn) 
 2022 2023 2024 2025F 2026F 2027F 

Revenue 3,911 3,604  3,518  3,791  3,990  4,193  
OEM 2,346  2,177  2,408  2,637  2,795  2,963  
Brands 1,564  1,427  1,110  1,153  1,194  1,229  

OP 823  637  316  470  570  661  
OEM 637  560  508  573  608  645  
Brands 186  77  (192) (106) (31) 26  

Pretax profit 882  682  408  488  594  691  
NP (owners of the parent) 675  516  427  362  419  482  
OP margin (%) 21.0  17.7  9.0  12.4  14.3  15.8  

OEM 27.2  25.7  21.1  21.7  21.7  21.8  
Brands 11.9  5.4  (17.3) (9.2) (2.6) 2.1  

Revenue growth (%, YoY) 40.1  (7.8) (2.4) 7.8  5.2  5.1  
OEM 48.1  (7.2) 10.6  9.5  6.0  6.0  
Brands 29.5  (8.8) (22.2) 3.9  3.5  3.0  

OP growth (%, YoY) 86.0  (22.6) (50.5) 48.8  21.4  16.0  
OEM 95.4  (12.1) (9.2) 12.6  6.2  6.1  
Brands 76.3  (58.4) TTR RR RR TTB 

NP growth (%, YoY) 126.3  (23.5) (17.2) (15.1) 15.6  15.2  
Source: Company data, Mirae Asset Securities Research 

 

Table 2. Quarterly earnings and forecasts (Wbn) 
 1Q24 2Q24 3Q24 4Q24 2024 1Q25 2Q25F 3Q25F 4Q25F 2025F 

Revenue 710 893  1,068  847  3,518  811  974  1,135  871  3,791  
OEM 468  604  732  604  2,408  538  681  793  625  2,637  
Brands 242  288  336  243  1,110  273  293  342  245  1,153  

OP 71  166  105  (26) 316  82  176  163  49  470  
OEM 83  183  165  76  507  106  197  181  89  573  
Brands (12) (17) (60) (103) (192) (24) (22) (21) (39) (106) 

Pretax profit 105  207  79  17  408  98  182  169  39  488  
NP (owners of the parent) 85  179  89  73  427  89  130  120  24  362  
OP margin (%) 10.0  18.6  9.8  (3.1) 9.0  10.1  18.1  14.3  5.6  12.4  

OEM 17.8  30.3  22.5  12.7  21.1  19.7  28.9  22.8  14.2  21.7  
Brands (5.0) (5.8) (17.9) (42.3) (17.3) (8.7) (7.6) (6.1) (16.0) (9.2) 

Revenue growth (%, YoY) (15.6) (11.4) 7.0  11.8  (2.4) 14.3  9.1  6.2  2.8  7.8  
OEM (5.1) (5.3) 22.5  34.6  10.6  15.2  12.7  8.3  3.6  9.5  
Brands (30.3) (21.9) (16.2) (21.2) (22.2) 12.7  1.6  1.7  0.9  3.9  

OP growth (%, YoY) (57.5) (20.9) (41.9) (133.2) (50.5) 15.9  5.8  55.5  (283.9) 48.8  
OEM (39.4) (5.4) 2.6  11.6  (9.3) 27.5  7.5  9.8  16.1  12.8  
Brands TTR TTR TTR TTR TTR RR RR RR RR RR 

NP growth (%, YoY) (36.8) 15.2  (43.3) 8.1  (17.2) 4.5  (27.6) 33.9  (67.4) (15.1) 
Source: Company data, Mirae Asset Securities Research 
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Table 3. Valuation table (W)  

 Value Notes  

12MF EPS 8,710   

Target P/E (x) 7 Avg. multiple during 2021-22 recovery  

Fair price 64,453   

Target price 65,000   

Current price 50,600   

Upside (%) 28.5   
Source: Mirae Asset Securities Research  

 
 

Figure 1. US retail apparel market remains in a restocking phase 

 

Source: US Census Bureau, Mirae Asset Securities Research 

 

Figure 2. US wholesale apparel market remains in a restocking phase 

 

Source: US Census Bureau, Mirae Asset Securities Research 
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Figure 3. VF Corp.: Inventory trends  Figure 4. Lululemon: Inventory trends  Figure 5. Amer Sports: Inventory trends 

 

 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

 

Figure 6. Youngone: OEM inventory increased 12% YoY in 1Q25  Figure 7. Scott Sports: Inventory has fallen for three straight quarters 
 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

 
  

(60)

(40)

(20)

0

20

40

60

80

100

120

0

500

1,000

1,500

2,000

2,500

3,000

1Q19 1Q20 1Q21 1Q22 1Q23 1Q24

Inventory (L)
Inventory YoY (R)
Revenue YoY (R)

(US$mn) (%)

0

5

10

15

20

25

30

35

40

0

200

400

600

800

1,000

1,200

1,400

1,600

2Q23 4Q24

Inventory (L)
Inventory YoY (R)
Revenue YoY (R)

(US$mn) (%)

(40)

(20)

0

20

40

60

80

100

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2,000

1Q19 1Q20 1Q21 1Q22 1Q23 1Q24

Inventory (L)
Inventory YoY(R)
Revenue YoY(R)

(US$mn) (%)

(60)

(40)

(20)

0

20

40

60

80

2Q20 2Q21 2Q22 2Q23 2Q24 2Q25

(%)
Orders YoY Inventory YoY

(50)

0

50

100

150

200

250

0

100

200

300

400

500

600

700

800

900

1Q22 3Q22 1Q23 3Q23 1Q24 3Q24 1Q25

Inventory (L) YoY (R)(Wbn) (%)



Youngone Corp. 

Mirae Asset Securities Research   5 

May 16, 2025 

Youngone Corp. (111770 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 3,518 3,791 3,990 4,193  Current assets 3,430 4,002 4,419 4,925 
Cost of revenue 2,621 2,706 2,780 2,863  Cash & equivalents 800 1,298 1,573 1,935 
GP 897 1,085 1,210 1,330  AR & other receivables 561 577 607 638 
SG&A expenses 581 615 640 668  Inventory 1,225 1,260 1,326 1,393 
OP (adj.) 316 470 570 661  Other current assets 844 867 913 959 
OP 316 470 570 661  Non-current assets 1,960 1,952 1,942 1,934 
Non-operating profit 92 18 24 30  Investments in associates 56 58 61 64 
Net financial income 3 56 68 77  PP&E 906 897 889 883 
Net income from associates -2 -2 -2 -2  Intangible assets 153 152 147 142 
Pretax profit 408 488 594 691  Total assets 5,390 5,954 6,361 6,859 
Income tax 114 136 165 192  Current liabilities 728 747 764 802 
Profit from continuing operations 295 352 428 498  AP & other payables 473 486 512 538 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 67 68 49 50 
NP 295 352 428 498  Other current liabilities 188 193 203 214 
Attributable to owners 427 362 419 482  Non-current liabilities 766 777 798 820 
Attributable to minority interests -133 -10 9 16  Long-term financial liabilities 377 377 377 377 
Total comprehensive income 433 352 428 498  Other non-current liabilities 389 400 421 443 
Attributable to owners 558 453 551 641  Total liabilities 1,494 1,524 1,562 1,621 
Attributable to minority interests -126 -101 -123 -143  Equity attributable to owners 3,687 4,231 4,591 5,014 
EBITDA 423 584 683 773  Capital stock 22 22 22 22 
FCF 507 344 394 461  Capital surplus 453 453 453 453 
EBITDA margin (%) 12.0 15.4 17.1 18.4  Retained earnings 3,083 3,385 3,744 4,167 
OP margin (%) 9.0 12.4 14.3 15.8  Minority interests 209 199 208 224 
Net margin (%) 12.1 9.5 10.5 11.5  Shareholders' equity 3,896 4,430 4,799 5,238 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 624 444 494 561  P/E (x) 4.4 6.2 5.4 4.6 
NP 295 352 428 498  P/CF (x) 3.4 4.1 3.5 3.1 
Non-cash income/expenses 256 188 205 221  P/B (x) 0.5 0.5 0.5 0.4 
   Depreciation 101 109 108 107  EV/EBITDA (x) 2.5 1.5 0.8 0.2 
   Amortization 6 5 5 5  EPS (W) 9,637 8,179 9,453 10,889 
   Other 149 74 92 109  CFPS (W) 12,418 12,197 14,287 16,224 
Chg. in working capital 192 -25 -48 -49  BPS (W) 84,486 96,783 104,892 114,436 
Chg. in AR & other receivables 20 -15 -29 -30  DPS (W) 1,400 1,400 1,400 1,400 
   Chg. in inventory 183 -34 -66 -67  Dividend payout ratio (%) 20.3 16.9 13.9 12.0 
Chg. in AP & other payables -24 12 23 23  Dividend yield (%) 3.3 2.8 2.8 2.8 
Income tax -130 -133 -165 -192  Revenue growth (%) -2.4 7.8 5.2 5.1 
Cash flow from investing activities -255 -45 -147 -103  EBITDA growth (%) -42.5 38.1 16.9 13.2 
Chg. in PP&E -108 -100 -100 -100  OP growth (%) -50.5 48.8 21.4 16.0 
Chg. in intangible assets -7 -5 0 0  EPS growth (%) -17.2 -15.1 15.6 15.2 
Chg. in financial assets -176 -20 -38 -39  AR turnover (x) 6.8 6.8 6.9 6.9 
Other 36 80 -9 36  Inventory turnover (x) 2.8 3.1 3.1 3.1 
Cash flow from financing activities -412 -225 -213 -210  AP turnover (x) 6.0 6.3 6.2 6.1 
Chg. in financial liabilities -243 1 -18 1  ROA (%) 5.5 6.2 7.0 7.5 
Chg. in equity 0 0 0 0  ROE (%) 12.3 9.2 9.5 10.0 
   Dividends  -57 -60 -60 -60  ROIC (%) 9.2 13.9 16.8 19.0 
Other -112 -166 -135 -151  Debt-to-equity ratio (%) 38.4 34.4 32.6 31.0 
Chg. in cash -97 499 275 361  Current ratio (%) 471.2 535.8 578.1 614.2 
Beginning balance 896 800 1,298 1,573  Net debt-to-equity ratio (%) -26.9 -35.4 -39.5 -43.8 
Ending balance 800 1,298 1,573 1,935  Interest coverage ratio (x) 10.0 -76.0 -94.1 -111.4 
Source: Company data, Mirae Asset Securities Research estimates 
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