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(Downgrade)  Hold 

Target price ▲ W145,000 

Current price (7/4/25) W132,900 

Upside 9.1% 

 

OP (25F, Wbn) 1,922 
Consensus OP (25F, Wbn) 1,519 

EPS growth (25F, %) 48.6 
Market EPS growth (25F, %) 25.5 
P/E (25F, x) 5.3 
Market P/E (25F, x) 11.1 
KOSPI 3,054.28 

Market cap (Wbn) 7,406 
Shares outstanding (mn) 56 
Free float (%) 73.3 
Foreign ownership (%) 37.3 
Beta (12M) 1.10 
52-week low (W) 63,700 
52-week high (W) 148,400 

(%) 1M 6M 12M 
Absolute 16.9 86.9 83.8 
Relative 6.0 49.4 70.0 
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(Dec.) 2023 2024 2025F 2026F 2027F
Net operating revenue (Wbn) 1,989 2,635 3,317 3,294 3,489  

OP (Wbn) 820 1,200 1,922 1,894 2,022  

NP (Wbn) 707 1,040 1,545 1,517 1,611  

EPS (W) 11,480 16,883 25,086 24,632 26,163  

BPS (W) 143,392 165,262 182,200 202,224 223,640  

P/E (x) 5.3 4.2 5.3 5.4 5.1  

P/B (x) 0.40 0.40 0.70 0.70 0.59  

ROE (%) 8.8 11.5 15.2 13.5 13.0  

Shareholder return yield (%) 4.3 3.0 4.5 4.5 4.7  

Equity (Wbn) 8,445 9,735 10,724 11,894 13,144  

Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

071050 KS · Securities 

Korea Investment 
Holdings Further upside limited without a clear 
shareholder return plan

Raise TP to W145,000, but downgrade to Hold 

We raise our target price on Korea Investment Holdings (KIH) from W120,000 to 
W145,000 (2025F P/B of 0.8x) but downgrade our rating on the stock to Hold (from Buy). 
Although KIH has faced growing market pressure to enhance shareholder returns, the 
firm has prioritized growth and been reluctant to comment on its shareholder return 
plans. As such, we do not expect the stock’s valuation discount to narrow to the same 
extent as peers.  

We expect 2Q25 net profit attributable to owners of the parent to come in 12% above 
the consensus. Brokerage income likely increased, as the sharp stock market rally likely 
led to increased trading volumes and a higher margin loan balance.   

We estimate net fee/commission income rose 13% YoY and 5.5% QoQ on a 
consolidated basis and 16% YoY and 6.6% QoQ on a standalone basis, driven primarily 
by increased trading volume amid a bullish stock market.   

Interest income likely expanded 22% YoY and 3.8% QoQ on a consolidated basis and 
51% YoY and 7.6% QoQ on a standalone basis. Interest income from securities likely 
grew significantly due to a low base effect (stemming from the sharp decline in market 
rates in 2Q24), while interest income from loans likely jumped on the back of the recent 
increase in the firm’s margin loan balance. 

We believe trading/financial product income increased YoY but declined QoQ on both 
a consolidated and standalone basis. While the won’s appreciation likely drove YoY 
growth, a weaker bond trading performance likely weighed on QoQ results. 
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Table 1. KIH: TP calculation (W, x, %) 
 Value Notes 

Previous TP  120,000   
2025F ROE  12.9  Mirae Asset Securities est. 
Adj. discount rate  21.0   

Target P/B  0.67   
2025F BPS 180,700  Mirae Asset Securities est. 

Revised TP 145,000   
2025F ROE  15.2  Mirae Asset Securities est. 
Adj. discount rate 19.1   

Target P/B 0.80   
2025F BPS 182,200  Mirae Asset Securities est. 

Current price 132,900   

Upside 9.1   
Rating Hold  

Source: Company data, Mirae Asset Securities Research 

 

Table 2. KIH: Earnings and forecasts (consolidated) (Wbn, %) 

 1Q25 2Q25F 3Q25F 4Q25F YoY QoQ 2025F 

Net operating revenue 890  806  813  809  23.7 -9.5 3,317  
  Net fee/commission income 333  351  358  354  12.8 5.5 1,396  
  Interest income 354  367  368  365  21.7 3.8 1,454  
  Trading/financial products 152  42  86  85  TTB -72.7 364  
  Other  51  46  1  4  0.0 -10.6 103  
SG&A expenses 360  339  335  361  -3.6 -5.8 1,395  
OP 530  466  478  448  55.7 -11.9 1,922  

Pretax profit 615  458  516  509  17.5 -25.5 2,098  
Taxes 156  121  137  135  11.6 -22.1 549  
Consolidated NP 459  337  379  374  19.8 -26.7 1,549  
  NP attr. to owners of the parent 458  336  378  373  19.9 -26.7 1,545  
Source: Company data, Mirae Asset Securities Research 
 

Table 3. KIH: Earnings and forecasts (standalone) (Wbn) 

 1Q25 2Q25F 3Q25F 4Q25F YoY QoQ 2025F 

Net operating revenue 839  696  683  663  19.7 -17.0 2,882  
  Net fee/commission income 276  295  302  298  16.4 6.6 1,170  
    Fee/commission income 317  338  346  342  13.5 6.6 1,344  
      Brokerage 115  131  133  129  20.1 14.2 508  
      WM 39  43  45  43  20.8 10.3 171  
      IB/other 163  164  168  170  7.0 0.4 664  
    Fee/commission expenses 41  44  45  44  -2.8 6.6 174  
  Interest income 170  183  184  180  51.2 7.6 718  
  Trading/financial products 188  77  80  79  17.2 -58.9 424  
  Other  205  142  118  105  0.0 -31.0 570  
SG&A expenses 265  244  239  265  0.1 -7.9 1,013  
OP 575  453  444  398  33.9 -21.3 1,869  

Pretax profit 577  427  449  426  29.0 -25.9 1,879  
Taxes 111  113  118  112  44.0 1.8 455  
Consolidated NP 466  315  330  313  24.3 -32.4 1,424  
Source: Company data, Mirae Asset Securities Research 
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Korea Investment Holdings (071050 KS) 

Income statement (standalone)      Financial statement (consolidated)     

(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F
Net operating revenue 2,540 2,882 2,854 3,043   Net operating revenue 2,635 3,317 3,294 3,489  
   Net fee/commission income 976 1,170 1,211 1,314      Net fee/commission income 1,225 1,396 1,437 1,540  
      Fees/commissions 1,149 1,344 1,391 1,510      Interest income 1,255 1,454 1,474 1,533  
         Brokerage 436 508 505 552      Trading/financial products 106 364 281 313  
         WM 143 171 171 185      Other 49 103 103 103  
         IB/other 570 664 715 772   SG&A expenses 1,435 1,395 1,401 1,467  
      Fee/commission expenses 173 174 180 195   OP 1,200 1,922 1,894 2,022  
   Interest income 530 718 732 786   Non-OP 199 176 176 176  
   Trading/financial products 156 424 340 372   Non-operating expenses 0 0 0 2,198  
   Other 877 570 570 570   Pretax profit 1,399 2,098 2,070 583  
SG&A expenses 1,000 1,013 1,018 1,085   Taxes 353 549 549 1,615  
OP 1,540 1,869 1,836 1,958   NP 1,046 1,549 1,521 1,611  
Non-OP -75 9 9 9      Attr. to owners of the parent 1,040 1,545 1,517 4  
Non-operating expenses 0 0 0 0     Minority interests 6 4 4 133,507  
Pretax profit 1,464 1,879 1,845 1,967  Assets 109,220 117,055 125,119 120,067  
Taxes 269 455 487 519   Liabilities 99,486 106,256 113,039 13,144  
NP 1,195 1,424 1,358 1,448   Equity 9,735 10,724 11,894 2027F
           
Balance sheet (standalone)      Investment indicators     

(Wbn) 2024 2025F 2026F 2027F  (x, %, W) 2024 2025F 2026F 2027F
Assets 85,370 93,273 101,061 109,173   Valuation     
   Cash/deposits 8,302 8,749 9,479 10,240      P/B 0.40 0.70 0.70 0.59 
   Securities 63,352 69,217 74,996 81,016      P/E 4.2 5.3 5.4 5.1  
   Loans 7,493 8,312 8,536 8,589      Payout ratio 5.6 4.5 4.5 4.7  
   Tangible assets 422 437 473 511   Per-share indicators     

   Intangible assets 84 86 94 101      BPS 165,262 182,200 202,224 223,640 
   Investment properties 12 13 14 15      EPS 16,883 25,086 24,632 26,163  
   Other 5,703 6,459 7,469 8,700      DPS 3,980 6,000 6,000 6,200  
Liabilities 76,053 82,702 89,484 96,512   Growth     

   Deposits 12,237 13,307 14,398 15,529      BPS 15.3 10.2 11.0 10.6 
   Borrowings/debentures 56,472 61,410 66,445 71,665      EPS 47.1 48.6 -1.8 6.2  
   Provisions for other est. liabilities 51 28 30 32   Profitability     

   Deferred tax liabilities 0 0 0 0      ROE 11.5 15.2 13.5 13.0 
   Other 7,293 7,958 8,610 9,286      ROA 1.00 1.40 1.30 1.25  
Equity 9,317 10,571 11,577 12,661      Cost-to-income ratio 39.4 35.1 35.7 35.7  
   Capital stock 176 176 176 176      OP margin 45.5 57.9 57.5 58.0  
   Capital surplus 4,829 5,529 5,529 5,529      Pretax margin 53.1 63.2 62.8 63.0  
   Retained earnings 4,041 4,592 5,598 6,682      Net margin 39.5 46.6 46.1 46.2  
   Other 270 274 274 274      Financial leverage (standalone) 7.3 7.1 7.1 7.1  
           

ROA breakdown (standalone)      ROA breakdown (consolidated)     
(%) 2024 2025F 2026F 2027F  (%) 2024 2025F 2026F 2027F
Net operating revenue      Net operating revenue     
   Net fee/commission income 38.4 40.6 42.4 43.2     Net fee/commission income 46.5 42.1 43.6 44.1 
      Fees/commissions 45.2 46.6 48.8 49.6      Interest income 47.6 43.8 44.7 43.9  
         Brokerage 17.2 17.6 17.7 18.2      Trading/financial products 4.0 11.0 8.5 9.0  
         WM 5.6 5.9 6.0 6.1      Other 1.9 3.1 3.1 2.9  
         IB/other 22.4 23.1 25.1 25.4   Asset turnover ratio     

   Interest income 20.9 24.9 25.6 25.8      Net fee/commission income 1.12 1.19 1.15 1.15 
   Trading/financial products 6.1 14.7 11.9 12.2      Interest income 1.15 1.24 1.18 1.15  
   Other 34.5 19.8 20.0 18.7      Trading/financial products 0.10 0.31 0.22 0.23  
Asset turnover ratio         Other 0.04 0.09 0.08 0.08  
   Net fee/commission income 1.14 1.25 1.20 1.20  No. of shares & dividend payout ratio     
      Fees/commissions 1.35 1.44 1.38 1.38   ('000, %) 2024 2025F 2026F 2027F
         Brokerage 0.51 0.55 0.50 0.51   Issued shares (year-end) 61,584 61,584 61,584 61,584  
         WM 0.17 0.18 0.17 0.17      Common 55,726 55,726 55,726 55,726  
         IB/other 0.67 0.71 0.71 0.71      Preferred 5,858 5,858 5,858 5,858  
   Interest income 0.62 0.77 0.72 0.72   Dividend payout ratio 22.4 22.8 23.2 22.6  
   Trading/financial products 0.18 0.45 0.34 0.34      Common 20.2 20.5 20.9 20.3  
   Other 1.03 0.61 0.56 0.52      Preferred 2.2 2.3 2.3 2.3  
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

Korea Investment Holdings (071050) 07/07/25 Hold 145,000 
 05/15/25 Buy 120,000 
 11/11/24 Buy 110,000 
 06/10/24 Trading Buy 80,000 
 01/08/24 No Coverage  
 05/31/23 Buy 74,000 
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.98% 6.63% 8.84% 0.55% 
Investment banking services 88.24% 0% 11.76% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2025) 
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