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(Maintain)  Buy 

Target price ▲ W32,000 

Current price (7/10/25) W24,700 

Upside 29.6% 

 

OP (25F, Wbn) 709 
Consensus OP (25F, Wbn) 704 

EPS growth (25F, %) -15.4 
Market EPS growth (25F, %) 24.4 
P/E (25F, x) 7.6 
Market P/E (25F, x) 11.7 
KOSPI 3,183.23 

Market cap (Wbn) 4,841 
Shares (mn) 196 
Free float (%) 79.4 
Foreign ownership (%) 45.5 
Beta (12M) 0.81 
52-week low (W) 16,310 
52-week high (W) 28,550 

(%) 1M 6M 12M 
Absolute 7.9 38.2 5.8 
Relative -2.7 9.2 -4.7 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 10,625 9,967 9,517 11,152 12,435 
OP (Wbn) 993 972 709 839 923 
OP margin (%) 9.3 9.8 7.4 7.5 7.4 
NP (Wbn) 754 757 641 713 784 
EPS (W) 3,846 3,862 3,269 3,637 3,999 
ROE (%) 24.4 19.6 14.2 14.0 13.7 
P/E (x) 7.5 4.3 7.6 6.8 6.2 
P/B (x) 1.6 0.8 1.0 0.9 0.8 
Dividend yield (%) 0.0 4.0 2.7 2.7 2.7 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

028050 KS · Construction 

Samsung E&A 
Tough base of comparison persists, but 
investment case remains intact 

2Q25 preview: OP to beat consensus by 6% 

For 2Q25, we expect Samsung E&A to report consolidated revenue of W2.3tr (-14% YoY) 
and operating profit of W170.6bn (-35% YoY), with the latter figure beating the 
consensus (W161.9bn) by 6%. Hydrocarbon revenue likely continued YoY growth due 
to progress in major overseas projects, but non-hydrocarbon revenue likely declined 
YoY due to reduced orders from affiliates. We estimate consolidated operating profit 
fell more than 30% YoY, hurt by an unfavorable base (stemming from one-off gains in 
2Q24) and a reduced contribution from FEED-to-EPC projects. Management is guiding 
2025 operating profit at W700bn, down 28% from the previous year.  

High order backlog and expectations for recovery in non-hydrocarbon orders 

Despite the lull in non-hydrocarbon orders, the company’s order backlog remains at a 
historically high level (above W20tr) due to major hydrocarbon orders secured last year 
(including the Fadhili gas plant project in Saudi Arabia). Recent developments—such as 
the resumption of investment by Samsung Electronics and the start of construction on 
Samsung Biologics’ Plant 6—have also fueled expectations for a recovery in the non-
hydrocarbon segment, contributing to the stock’s recent gains. 

In the hydrocarbon segment, the San VI blue ammonia project in Saudi Arabia 
(US$3.5bn) and the US FEED-to-EPC blue ammonia project (US$0.5bn), which were 
initially expected to be awarded in 1H25, have been delayed to 2H25. Additional orders 
for a number of Middle East hydrocarbon projects are expected to be awarded by year-
end, including the Qatar NGL-5 project (US$3.5bn), the Kuwait KOC gas project 
(US$2bn), the UAE Shah gas project (US$1.5bn), and the Ta’ziz project (US$3bn).  

Maintain Buy and lift TP by 23% to W32,000  

We maintain our Buy rating on Samsung E&A and lift our target price by 23% to 
W32,000 (from W26,000), as we revised up our target P/B from 1.1x to 1.3x. This 
adjustment reflects a reduction in the discount we applied in our valuation (factoring in 
the stock’s ROE relative to the average of global peers).  

Earnings expectations for 2025 remain muted due to a tough YoY base and 
management’s conservative guidance. However, from 2H25, we expect investor 
attention to gradually shift toward the firm’s improving order flow, strengthened 
shareholder returns, and the potential for an earnings rebound in 2026. As of end-
1H25, the company’s net cash stands at around W3tr.  
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Table 1. Samsung E&A: Quarterly earnings (Wbn) 
  2Q24 3Q24 4Q24 1Q25 2Q25F YoY QoQ Consensus Diff. 

Revenue 2,686 2,317 2,579 2,098 2,302 -14.3% 9.7% 2,281 0.9% 
OP 263 204 296 157 171 -35.0% 8.5% 162 5.9% 
Pretax profit 293 220 171 205 199 -31.9% -2.5% 182 9.9% 

NP attributable to owners of the parent 315 164 116 151 157 -50.2% 4.3% 135 16.1% 

OP margin 9.8% 8.8% 11.5% 7.5% 7.4%   7.1%  
Pretax margin 10.9% 9.5% 6.6% 9.8% 8.7%   8.0%  
Net margin 11.7% 7.1% 4.5% 7.2% 6.8%   5.9%  

Source: Company data, FnGuide, Mirae Asset Securities Research 

 

Table 2. Samsung E&A: Quarterly and annual earnings           (Wbn) 
 1Q24 2Q24 3Q24 4Q24 2024 1Q25 2Q25F 3Q25F 4Q25F 2025F 2026F 

Revenue 2,385 2,686 2,317 2,579 9,967 2,098 2,302 2,450 2,667 9,517 11,152 
- Hydrocarbon 942 1,230 1,109 1,317 4,598 1,123 1,287 1,391 1,535 5,336 6,714 
- Non-hydrocarbon 1,443 1,456 1,208 1,261 5,369 975 1,015 1,059 1,132 4,181 4,439 

COGS ratio 85.9% 85.2% 85.6% 82.8% 84.9% 86.0% 86.7% 87.1% 86.7% 86.7% 86.9% 
- Hydrocarbon 84.2% 80.5% 80.7% 81.3% 81.5% 87.7% 86.3% 85.9% 85.7% 86.3% 86.8% 
- Non-hydrocarbon 87.0% 89.2% 90.1% 84.4% 87.7% 84.0% 87.2% 88.8% 88.0% 87.1% 87.1% 

GP 337 396 334 442 1,509 294 305 315 355 1,269 1,459 
- Hydrocarbon 149 240 214 246 849 138 176 196 219 729 888 
- Non-hydrocarbon 188 157 120 196 661 156 129 119 136 540 572 

SG&A 128 134 130 147 538 137 135 137 152 560 621 
SG&A ratio 5.3% 5.0% 5.6% 5.7% 5.4% 6.5% 5.9% 5.6% 5.7% 5.9% 5.6% 

OP 209 263 204 296 972 157 171 178 202 709 839 
OP margin 8.8% 9.8% 8.8% 11.5% 9.7% 7.5% 7.4% 7.3% 7.6% 7.4% 7.5% 

Pretax profit 219 293 220 173 904 205 199 226 209 839 981 
Pretax margin 9.2% 10.9% 9.5% 6.7% 9.1% 9.8% 8.7% 9.2% 7.8% 8.8% 8.8% 

NP attributable to owners of the parent 162 315 164 116 757 151 157 173 160 641 713 
Net margin attributable to owners of the parent 6.8% 11.7% 7.1% 4.5% 7.6% 7.2% 6.8% 7.1% 6.0% 6.7% 6.4% 

Source: Company data, Mirae Asset Securities Research estimates 

 

Table 3. Samsung E&A: TP calculation (W, x) 
 Value Notes 

BPS 24,439 2025F 
Target P/B 1.3 Discount to avg. of global EPC peers (discount reflects relative ROE levels) 
Target price 32,000  
Current price 24,700 Jul. 10 closing price 
Upside 30%  

Source: Mirae Asset Securities Research 
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Samsung E&A (028050 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 9,967 9,517 11,152 12,435  Current assets 7,942 8,106 8,535 9,033 
Cost of revenue 8,457 8,248 9,693 10,827  Cash & equivalents 2,596 2,611 2,835 3,076 
GP 1,510 1,269 1,459 1,608  AR & other receivables 3,696 3,685 3,790 3,936 
SG&A expenses 538 560 621 684  Inventory 0 0 0 0 
OP (adj.) 972 709 839 923  Other current assets 1,650 1,810 1,910 2,021 
OP 972 709 839 923  Non-current assets 2,071 2,177 2,255 2,349 
Non-operating profit -68 130 142 156  Investments in associates 223 294 322 366 
Net financial income 44 64 66 71  PP&E 443 468 490 510 
Net income from associates 7 24 29 35  Intangible assets 99 105 107 109 
Pretax profit 904 839 981 1,079  Total assets 10,013 10,283 10,790 11,382 
Income tax 265 215 265 291  Current liabilities 5,871 5,605 5,530 5,473 
Profit from continuing operations 639 624 716 788  AP & other payables 1,259 1,255 1,296 1,345 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 161 58 56 52 
NP 639 624 716 788  Other current liabilities 4,451 4,292 4,178 4,076 
Attributable to owners 757 641 713 784  Non-current liabilities 246 243 237 228 
Attributable to minority interests -118 -17 4 4  Long-term financial liabilities 18 18 17 17 
Total comprehensive income 598 660 716 788  Other non-current liabilities 228 225 220 211 
Attributable to owners 759 643 698 767  Total liabilities 6,118 5,848 5,768 5,701 
Attributable to minority interests -161 17 19 20  Equity attributable to owners 4,232 4,790 5,374 6,028 
EBITDA 1,041 785 918 1,005  Capital stock 980 980 980 980 
FCF 1,593 384 448 481  Capital surplus -22 -22 -22 -22 
EBITDA margin (%) 10.4 8.2 8.2 8.1  Retained earnings 3,187 3,699 4,282 4,937 
OP margin (%) 9.8 7.4 7.5 7.4  Minority interests -336 -354 -351 -347 
Net margin (%) 7.6 6.7 6.4 6.3  Shareholders' equity 3,896 4,436 5,023 5,681 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 1,636 452 518 550  P/E (x) 4.3 7.6 6.8 6.2 
NP 639 624 716 788  P/CF (x) 3.0 5.8 5.1 4.6 
Non-cash income/expenses 449 208 236 254  P/B (x) 0.8 1.0 0.9 0.8 

   Depreciation 43 46 48 50  EV/EBITDA (x) - 1.8 1.2 0.9 
   Amortization 26 30 31 32  EPS (W) 3,862 3,269 3,637 3,999 
   Other 380 132 157 172  CFPS (W) 5,547 4,246 4,859 5,318 

Chg. in working capital 730 -129 -249 -284  BPS (W) 21,591 24,439 27,416 30,755 
Chg. in AR & other receivables -350 165 -99 -138  DPS (W) 660 660 660 660 

   Chg. in inventory 0 0 0 0  Dividend payout ratio (%) 20.3 20.7 18.1 16.4 
Chg. in AP & other payables 807 243 25 32  Dividend yield (%) 4.0 2.8 2.8 2.8 
Income tax -225 -330 -265 -291  Revenue growth (%) -6.2 -4.5 17.2 11.5 
Cash flow from investing activities -50 -155 -158 -161  EBITDA growth (%) -1.7 -24.6 17.0 9.5 
Chg. in PP&E -42 -68 -70 -69  OP growth (%) -2.2 -27.1 18.3 10.1 
Chg. in intangible assets -43 -37 -33 -35  EPS growth (%) 0.4 -15.4 11.3 10.0 
Chg. in financial assets 79 -22 -35 -37  AR turnover (x) 3.6 2.7 3.1 3.4 
Other -44 -28 -20 -20  Inventory turnover (x) 0.0 0.0 0.0 0.0 
Cash flow from financing activities -30 -285 -132 -133  AP turnover (x) 10.1 10.3 12.0 13.0 
Chg. in financial liabilities 31 -103 -3 -4  ROA (%) 7.2 6.1 6.8 7.1 
Chg. in equity 0 0 0 0  ROE (%) 19.6 14.2 14.0 13.7 

   Dividends  0 0 -129 -129  ROIC (%) 69.8 79.6 64.3 56.1 
Other -61 -182 0 0  Debt-to-equity ratio (%) 157.0 131.8 114.8 100.4 
Chg. in cash 1,681 16 224 241  Current ratio (%) 135.3 144.6 154.3 165.0 
Beginning balance 915 2,596 2,611 2,835  Net debt-to-equity ratio (%) -75.7 -69.7 -66.7 -63.9 
Ending balance 2,596 2,611 2,835 3,076  Interest coverage ratio (x) 68.9 55.8 72.9 85.7 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Samsung E&A (028050) 07/11/25 Buy 32,000 
 02/18/25 Buy 26,000 
 11/21/24 Buy 31,000 
 03/07/24 Buy 38,000 
 11/23/23 Buy 34,000 
 04/28/23 No Coverage  
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.91% 5.59% 8.94% 0.56% 
Investment banking services 88.89% 0% 11.11% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2025) 
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