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(Maintain)  Buy 

Target price ▼ W260,000 

Current price (7/14/25) W181,100 

Upside 43.6% 

 

OP (25F, Wbn) -1,027 
Consensus OP (25F, Wbn) -514 

EPS growth (25F, %) TTR 
Market EPS growth (25F, %) 24.6 
P/E (25F, x) - 
Market P/E (25F, x) 11.7 
KOSPI 3,202.03 

Market cap (Wbn) 14,594 
Shares (mn) 81 
Free float (%) 71.9 
Foreign ownership (%) 28.0 
Beta (12M) 1.05 
52-week low (W) 160,200 
52-week high (W) 379,375 
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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (Wbn) 20,124 21,437 16,592 13,441 15,175 
OP (Wbn) 1,808 1,545 363 -1,027 1,336 
OP margin (%) 9.0 7.2 2.2 -7.6 8.8 
NP (Wbn) 1,952 2,009 599 -232 1,583 
EPS (W) 26,998 27,788 8,288 -2,974 19,257 
ROE (%) 12.5 11.5 3.1 -1.1 7.1 
P/E (x) 21.4 16.6 29.2 - 9.4 
P/B (x) 2.5 1.8 0.9 0.7 0.6 
Dividend yield (%) 0.2 0.2 0.4 0.5 0.5 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

006400 KS · EV Batteries 

Samsung SDI 
Focus on turnaround strategy  

Lower TP to W260,000 

We lower our target price on Samsung SDI to W260,000 (from W280,000), as we now 
forecast a 2025 operating loss of W1tr. Operating losses are likely to persist through 
3Q25 due to weak Stellantis sales in North America and market share losses within 
major European customers’ supply chains. However, with the stock currently trading at 
a 2025F P/B of just 0.7x, we believe investors should shift their focus from near-term 
earnings to the firm’s medium/long-term recovery strategy and order momentum.  

Focus on turnaround strategy and order momentum over near-term results  

Earnings will likely remain under pressure in the short term. For 2Q25, we look for 
revenue of W3.1tr (flat QoQ) and an operating loss of W350bn. Amid sluggish EV 
demand at Stellantis and continued policy uncertainty (tariffs and tax credit changes), 
QoQ earnings improvement was likely limited. That said, a visible recovery will likely 
begin in 4Q25, driven by: 1) shipment growth and a rebound in advanced 
manufacturing production credit (AMPC) recognition following the conversion of Line 2 
of the Stellantis joint venture (North America) to ESS (NCA) production; and 2) a pickup 
in EV demand and orders in Europe as EV subsidies are reinstated in countries like  
Germany, France, Sweden, and the UK. 

Samsung SDI’s medium/long-term recovery strategy and 2H25 order momentum also 
warrant attention. The planned conversion of the remaining Stellantis joint venture 
lines in North America to ESS-use LFP battery production (start-up expected in 2H26), 
potential prismatic LFP battery orders from Volkswagen, and additional prismatic 
battery orders from Hyundai Motor Group could serve as longer-term inflection points. 
Notably, Samsung SDI is one of the few non-Chinese players capable of producing 
prismatic batteries (which are in high demand from EV and ESS customers). We also 
note that tariffs and revised AMPC eligibility requirements pose major hurdles for 
Chinese suppliers looking to enter the US market. As such, we think Samsung SDI has 
an opportunity to regain some competitive ground in medium/long-term order wins; 
to capitalize on this, the company will need to make faster decisions and take a more 
aggressive approach to LFP line conversions/order wins and customer base expansion. 

Gradual accumulation strategy still valid  

We continue to advise gradually accumulating Samsung SDI shares. While earnings 
should remain weak in the short term, we believe this factor is already reflected to some 
extent in the current valuation. Notably, we see a potential scenario where new order 
wins in 2H25 highlight the need for additional capacity expansion/line conversions, 
leading the firm to sell its stake in Samsung Display to raise capital (possibly in 4Q25).  
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Table 1. TP calculation  
  Value Notes 

2025F BPS (Wbn) 266,543   
Target P/B (x) 1.0   

Target price (W) 260,000    
Current price (W) 181,100  

Upside (%) 43.6   
Source: Mirae Asset Securities Research 
 

Table 2. Quarterly and annual earnings  (Wbn, %) 
 1Q25 2Q25F 3Q25F 4Q25F 1Q26F 2Q26F 3Q26F 4Q26F 2025F 2026F 

Revenue 3,177  3,128  3,322  3,814  3,192  3,452  3,904  4,626  13,441  15,175  
  Batteries 2,981  2,931  3,092  3,529  2,970  3,223  3,660  4,367  12,533  14,220  
    Small-sized (IT) 750  929  1,020  1,152  957  1,010  1,115  1,226  3,851  4,307  
    Mid/large-sized (EV/ESS) 2,231  2,002  2,072  2,378  2,012  2,213  2,546  3,141  8,682  9,913  
  EM 196  197  230  284  222  229  244  259  907  954  

OP -434  -349  -303  59  215  283  378  461  -1,027  1,336  
  Batteries -562  -434  -361  -87  69  103  195  237  -1,444  604  
    Small-sized (IT) -233  -134  -112  -74  29  39  58  65  -553  191  
    Mid/large-sized (EV/ESS) -329  -300  -249  -13  40  64  137  172  -891  413  
  EM 18  30  34  47  23  33  36  40  129  132  
  Other 109  55  25  98  123  147  147  184  288  600  

OP margin -13.7  -11.2  -9.1  1.5  6.7  8.2  9.7  10.0  -7.6  8.8  
  Batteries -18.8  -14.8  -11.7  -2.5  2.3  3.2  5.3  5.4  -11.5  4.2  
    Small-sized (IT) -31.1  -14.4  -11.0  -6.4  3.1  3.8  5.2  5.3  -14.4  4.4  
    Mid/large-sized (EV/ESS) -14.7  -15.0  -12.0  -0.5  2.0  2.9  5.4  5.5  -10.3  4.2  

EM 9.3  15.0  14.6  16.7  10.5  14.3  14.8  15.3  14.2  13.8  
Source: Company data, Mirae Asset Securities Research 

 

Figure 1. Earnings recovery to begin in 4Q25  Figure 2. 12-month forward P/B band chart 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 
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Samsung SDI (006400 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024 2025F 2026F  (Wbn) 2023 2024 2025F 2026F 
Revenue 21,437 16,592 13,441 15,175  Current assets 9,187 10,334 10,441 11,896 
Cost of revenue 17,655 13,499 11,503 10,511  Cash & equivalents 1,524 1,885 796 625 
GP 3,782 3,093 1,938 4,664  AR & other receivables 3,048 2,883 3,562 4,321 
SG&A expenses 2,237 2,820 3,074 3,327  Inventory 3,297 2,879 3,319 4,026 
OP (adj.) 1,545 363 -1,027 1,336  Other current assets 1,318 2,687 2,764 2,924 
OP 1,545 363 -1,027 1,336  Non-current assets 24,852 30,263 33,575 35,572 
Non-operating profit 837 164 655 624  Investments in associates 9,996 10,187 11,205 11,317 
Net financial income -194 -281 -294 -309  PP&E 11,893 17,707 19,947 21,867 
Net income from associates 1,017 801 853 896  Intangible assets 859 668 629 567 
Pretax profit 2,382 527 -372 1,960  Total assets 34,039 40,597 44,016 47,467 
Income tax 403 7 -138 294  Current liabilities 8,519 10,856 10,999 12,179 
Profit from continuing operations 1,979 520 -234 1,666  AP & other payables 3,480 2,192 2,398 2,909 
Profit from discontinued operations 87 55 6 0  Short-term financial liabilities 2,894 6,550 5,498 5,506 
NP 2,066 576 -228 1,666  Other current liabilities 2,145 2,114 3,103 3,764 
Attributable to owners 2,009 599 -232 1,583  Non-current liabilities 5,613 8,174 9,522 10,204 
Attributable to minority interests 57 -24 4 83  Long-term financial liabilities 2,905 5,190 6,322 6,322 
Total comprehensive income 2,132 1,480 -91 1,666  Other non-current liabilities 2,708 2,984 3,200 3,882 
Attributable to owners 2,095 1,322 -106 1,947  Total liabilities 14,132 19,030 20,522 22,383 
Attributable to minority interests 37 158 15 -281  Equity attributable to owners 18,511 19,766 21,565 23,072 
EBITDA 3,273 2,148 922 3,478  Capital stock 357 357 416 416 
FCF -1,945 -6,409 -3,120 -1,025  Capital surplus 5,002 5,002 6,671 6,671 
EBITDA margin (%) 15.3 12.9 6.9 22.9  Retained earnings 12,336 12,780 12,479 13,986 
OP margin (%) 7.2 2.2 -7.6 8.8  Minority interests 1,396 1,801 1,929 2,012 
Net margin (%) 9.4 3.6 -1.7 10.4  Shareholders' equity 19,907 21,567 23,494 25,084 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024 2025F 2026F   2023 2024 2025F 2026F 
Operating cash flow 2,104 -138 954 2,975  P/E (x) 16.6 29.2 - 9.4 
NP 2,066 576 -228 1,666  P/CF (x) 9.4 5.9 12.3 4.5 
Non-cash income/expenses 1,498 2,397 1,379 1,656  P/B (x) 1.8 0.9 0.7 0.6 
   Depreciation 1,660 1,795 1,975 2,080  EV/EBITDA (x) 11.6 13.4 29.9 8.0 
   Amortization 68 80 83 61  EPS (W) 27,788 8,288 -2,974 19,257 
   Other -230 522 -679 -485  CFPS (W) 49,289 41,106 14,737 40,421 
Chg. in working capital -938 -2,622 88 256  BPS (W) 260,787 278,144 266,543 284,867 
Chg. in AR & other receivables -484 -272 -693 -725  DPS (W) 973 973 973 973 
   Chg. in inventory -134 252 -463 -707  Dividend payout ratio (%) 3.2 11.4 -32.9 4.5 
Chg. in AP & other payables -120 -1,278 323 266  Dividend yield (%) 0.2 0.4 0.5 0.5 
Income tax -398 -236 -19 -294  Revenue growth (%) 6.5 -22.6 -19.0 12.9 
Cash flow from investing activities -4,105 -4,920 -3,904 -3,757  EBITDA growth (%) 0.1 -34.4 -57.1 277.3 
Chg. in PP&E -4,037 -6,263 -4,069 -4,000  OP growth (%) -14.5 -76.5 TTR TTB 
Chg. in intangible assets -12 -85 -25 0  EPS growth (%) 2.9 -70.2 TTR TTB 
Chg. in financial assets -77 428 20 -53  AR turnover (x) 8.1 5.9 4.4 4.0 
Other 21 1,000 170 296  Inventory turnover (x) 6.6 5.4 4.3 4.1 
Cash flow from financing activities 903 5,544 1,751 -69  AP turnover (x) 8.2 8.9 10.7 7.6 
Chg. in financial liabilities 578 5,941 81 8  ROA (%) 6.4 1.5 -0.5 3.6 
Chg. in equity 0 0 1,728 0  ROE (%) 11.5 3.1 -1.1 7.1 
   Dividends  -72 -70 0 -77  ROIC (%) 9.6 1.9 -1.7 6.2 
Other 397 -327 -58 0  Debt-to-equity ratio (%) 71.0 88.2 87.3 89.2 
Chg. in cash -1,090 361 -1,343 -170  Current ratio (%) 107.8 95.2 94.9 97.7 
Beginning balance 2,614 1,524 2,138 796  Net debt-to-equity ratio (%) 18.4 44.9 46.4 44.0 
Ending balance 1,524 1,885 796 625  Interest coverage ratio (x) 5.6 1.1 -3.0 3.9 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Samsung SDI (006400) 07/15/25 Buy 260,000 
 04/10/25 Buy 280,000 
 03/19/25 Buy 274,129 
 10/04/24 Buy 518,888 
 08/20/24 Buy 430,775 
 03/13/24 Buy 646,162 
 01/31/24 Buy 509,097 
 11/01/23 Buy 636,371 
 04/28/23 One year  
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.91% 5.59% 8.94% 0.56% 
Investment banking services 88.89% 0% 11.11% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2025) 
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As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Samsung SDI as an underlying 
asset; other than this, Mirae Asset Securities has no other special interests in the covered companies. 
As of the publication date, Mirae Asset Securities Co., Ltd. is in an underwriting or securities issuance contract with Samsung SDI 
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Stock ratings Sector ratings 
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