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OP (25F, Wbn) 1,984
Consensus OP (25F, Wbn) 1,792 

EPS growth (25F, %) RR 
Market EPS growth (25F, %) 24.5 
P/E (25F, x) - 
Market P/E (25F, x) 11.7 
KOSPI 3,188.07 

Market cap (Wbn) 75,465 
Shares (mn) 234 
Free float (%) 17.6 
Foreign ownership (%) 4.2 
Beta (12M) 0.84 
52-week low (W) 268,000 
52-week high (W) 436,500 
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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (Wbn) 25,599 33,745 25,620 23,890 29,269 
OP (Wbn) 1,214 2,163 575 1,984 3,512 
OP margin (%) 4.7 6.4 2.2 8.3 12.0 
NP (Wbn) 767 1,237 -1,019 -296 1,074 
EPS (W) 3,305 5,287 -4,354 -1,266 4,588 
ROE (%) 5.7 6.4 -4.9 -1.4 5.0 
P/E (x) 131.8 80.9 - - 70.3 
P/B (x) 5.4 5.0 3.9 3.6 3.4 
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

373220 KS · EV Batteries 

LG Energy Solution 
Solid 2H25 earnings outlook 

Raise TP to W420,000  

We raise our target price on LG Energy Solution (LGES) to W420,000 (from W390,000), 
as we revised up our operating profit forecasts for 2025 and 2026 by 12% and 18%, 
respectively. We now forecast 2025 operating profit at W2tr. While concerns over 2H25 
earnings persist, we believe strength in the ESS and cylindrical battery segments will 
help offset weak EV battery demand. Notably, the ESS business should deliver 
significant top- and bottom-line growth as LFP production ramps up in earnest; we 
estimate that the ESS order backlog currently stands in the mid-W10tr range. Overall, 
we expect 2H25 earnings to prove more resilient than feared. 

Gaining ground in LFP batteries; mass production to begin in 2H25 
In the LFP segment, LGES still faces pricing and cost disadvantages relative to Chinese 
rivals. Nevertheless, we expect the firm to eventually gain price competitiveness and 
sustain meaningful order momentum in North America, supported by favorable 
changes to AMPC eligibility (i.e., stricter domestic content requirements and restrictions 
on materials sourced from prohibited foreign entities), US tariffs on Chinese products, 
and China’s export controls on LFP cathode materials. 

We project LGES’s LFP battery shipments to increase from 6GWh in 2025 to 97GWh in 
2030. Amid tariffs and recent legislative changes, US customers are showing increased 
interest in the company’s pouch-type/prismatic LFP batteries. Notably, the company 
has begun operating its Michigan ESS-use LFP pouch line (annual capacity of 8GWh; to 
be expanded to 16GWh), and Ultium Cells (joint venture with GM) is in the process of 
converting its second line to LFP pouch production (20GWh capacity expected). 
Additional investments are possible if new orders for ESS-use LFP batteries from a 
North American customer are secured in 2H25. In Europe, the firm will begin supplying 
LFP batteries (produced in Poland; 10GWh) to Renault in 4Q25 and is working to convert 
additional lines in Poland to LFP battery production (5GWh). In China, an ESS-use LFP 
battery production facility (5GWh) is currently in operation.  

2H25 earnings to be stronger than feared 

We expect 2H25 earnings to hold up better than feared. Weak EV demand and a 
potential decline in AMPC-related profits due to US policy changes should be offset by: 
1) growth in LFP battery demand for both ESS and EV applications; and 2) stronger 
cylindrical battery earnings (from Tesla). We forecast AMPC-adjusted OP margin to 
improve from breakeven in 2Q25 to 2% in 3Q25 and 3% in 4Q25. While external 
uncertainties (including tariffs) will likely linger, we believe it is time to move past the 
prevailing pessimism surrounding the sector. In the current survival-of-the-fittest 
environment, the medium/long-term outlook for top-tier players that have made 
preemptive investments remains intact.  
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Table 1. LGES: TP calculation (Wbn) 

         EBITDA  EV/EBITDA (x)           Value Notes 
Total 7,609 15  114,129  2026F; +8% revision  
Small-sized batteries 1,496     
EV 3,426     
ESS 532     

AMPC (2026F) 2,154      
2026F net debt   16,150   
Fair value   97,979   
No. of shares (‘000)   234,000   
Target price (W)   420,000   
Source: Company data, Mirae Asset Securities Research 

 

Table 2. LGES: Quarterly and annual earnings (Wbn, %) 

  1Q25 2Q25F 3Q25F 4Q25F 1Q26F 2Q26F 3Q26F 4Q26F 2024 2025F 2026F 

Revenue 6,265  5,565  5,570  6,489  6,150  6,506  7,536  9,075  25,619  23,889  29,269  
Small-sized batteries 1,652  1,602  1,803  2,104  1,940  2,049  2,291  2,574  7,511  7,161  8,854  
EV 4,041  3,427  3,009  3,551  3,488  3,662  4,211  5,054  16,274  14,029  16,415  
ESS 572  536  758  834  723  795  1,034  1,447  1,834  2,700  4,000  

OP 
Small-sized batteries 101 96  114  148  115  144  164  201  167  460  625  
EV -98  -95  -39  4  38  88  144  224  -831  -229  494  
ESS -86  0  38  58  36  40  62  101  -240  11  239  

AMPC 458  491  392  402  472  536  566  580  1,480  1,742  2,154  

OP margin 6.0  8.8  9.1  9.4  10.8  12.4  12.4  12.2  2.2  8.3  12.0  
Small-sized batteries 6.1  6.0  6.3  7.0  5.9  7.0  7.2  7.8  2.2  6.4  7.1  
EV -2.4  -2.8  -1.3  0.1  1.1  2.4  3.4  4.4  -5.1  -1.6  3.0  
ESS -15.0  0.0  5.0  7.0  5.0  5.0  6.0  7.0  -13.1  0.4  6.0  

EBITDA 1,231  1,407  1,420  1,527  1,647  1,793  1,999  2,169  3,617  5,585  7,609  
Small-sized batteries 318  313  332  365  333  362  382  419  1,019  1,328  1,496  
EV 536  540  595  638  736  786  912  992  1,476  2,309  3,426  
ESS -22  63  101  122  106  110  139  178  -9  264  532  

AMPC 458  491  392  402  472  536  566  580  1,480  1,742  2,154  
Source: Company data, Mirae Asset Securities Research 

 

Figure 1. LGES: Quarterly OP trend  Figure 2. LGES: LFP shipment outlook 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Mirae Asset Securities Research 
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LG Energy Solution (373220 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2023 2024 2025F 2026F  (Wbn) 2023 2024 2025F 2026F 
Revenue 33,745 25,620 23,890 29,269  Current assets 17,208 15,327 14,638 19,412 
Cost of revenue 28,802 22,214 19,927 23,797  Cash & equivalents 5,069 3,899 2,752 2,788 
GP 4,943 3,406 3,963 5,472  AR & other receivables 5,648 5,516 6,082 8,507 
SG&A expenses 3,457 4,311 3,721 4,113  Inventory 5,396 4,552 4,435 6,203 
OP (adj.) 2,163 575 1,984 3,512  Other current assets 1,095 1,360 1,369 1,914 
OP 2,163 575 1,984 3,512  Non-current assets 28,229 44,979 49,393 52,322 
Non-operating profit -120 -226 -79 -198  Investments in associates 224 62 63 88 
Net financial income -138 -341 -512 -607  PP&E 23,655 38,350 43,229 46,342 
Net income from associates -32 -49 -30 -35  Intangible assets 876 1,285 1,265 1,055 
Pretax profit 2,043 349 1,905 3,314  Total assets 45,437 60,307 64,031 71,734 
Income tax 405 10 369 630  Current liabilities 10,937 12,055 12,177 15,777 
Profit from continuing operations 1,638 339 1,536 2,684  AP & other payables 3,094 2,705 2,932 4,101 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 3,219 2,491 3,148 3,148 
NP 1,638 339 1,536 2,684  Other current liabilities 4,624 6,859 6,097 8,528 
Attributable to owners 1,237 -1,019 -296 1,074  Non-current liabilities 10,126 17,285 19,274 20,693 
Attributable to minority interests 401 1,357 1,832 1,611  Long-term financial liabilities 7,790 12,901 15,715 15,715 
Total comprehensive income 1,911 3,217 1,708 2,684  Other non-current liabilities 2,336 4,384 3,559 4,978 
Attributable to owners 1,468 915 199 312  Total liabilities 21,064 29,340 31,451 36,470 
Attributable to minority interests 443 2,302 1,510 2,372  Equity attributable to owners 20,201 21,117 21,012 22,086 
EBITDA 4,450 2,141 5,586 7,609  Capital stock 117 117 117 117 
FCF -5,479 -7,287 -3,569 95  Capital surplus 17,165 17,165 17,165 17,165 
EBITDA margin (%) 13.2 8.4 23.4 26.0  Retained earnings 2,364 1,397 1,090 2,164 
OP margin (%) 6.4 2.2 8.3 12.0  Minority interests 4,173 9,850 11,568 13,178 
Net margin (%) 3.7 -4.0 -1.2 3.7  Shareholders' equity 24,374 30,967 32,580 35,264 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2023 2024 2025F 2026F   2023 2024 2025F 2026F 
Operating cash flow 4,444 5,112 5,196 7,095  P/E (x) 80.9 - - 70.3 
NP 1,638 339 1,536 2,684  P/CF (x) 19.1 15.3 13.0 9.4 
Non-cash income/expenses 3,607 4,984 4,267 5,367  P/B (x) 5.0 3.9 3.6 3.4 
   Depreciation 2,150 2,856 3,350 3,886  EV/EBITDA (x) 24.7 48.0 18.5 13.8 
   Amortization 137 190 251 210  EPS (W) 5,287 -4,354 -1,266 4,588 
   Other 1,320 1,938 666 1,271  CFPS (W) 22,414 22,748 24,798 34,409 
Chg. in working capital -277 691 176 280  BPS (W) 86,328 90,240 89,796 94,384 
Chg. in AR & other receivables -165 664 -282 -2,195  DPS (W) 0 0 0 0 
   Chg. in inventory 1,934 984 240 -1,768  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables -927 -924 189 1,169  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax -726 -515 -350 -630  Revenue growth (%) 31.8 -24.1 -6.8 22.5 
Cash flow from investing activities -9,719 -12,065 -8,268 -7,000  EBITDA growth (%) 45.6 -51.9 160.9 36.2 
Chg. in PP&E -9,821 -12,324 -8,747 -7,000  OP growth (%) 78.2 -73.4 244.8 77.0 
Chg. in intangible assets -101 -111 -35 0  EPS growth (%) 60.0 TTR RR TTB 
Chg. in financial assets -114 -277 479 0  AR turnover (x) 6.8 5.1 4.6 4.4 
Other 317 647 35 0  Inventory turnover (x) 5.4 5.2 5.3 5.5 
Cash flow from financing activities 4,355 5,382 1,951 0  AP turnover (x) 8.3 7.7 7.1 6.8 
Chg. in financial liabilities 2,895 4,383 2,222 0  ROA (%) 3.9 0.6 2.5 4.0 
Chg. in equity 0 0 0 0  ROE (%) 6.4 -4.9 -1.4 5.0 
   Dividends  0 0 0 0  ROIC (%) 6.7 1.5 3.3 5.6 
Other 1,460 999 -271 0  Debt-to-equity ratio (%) 86.4 94.7 96.5 103.4 
Chg. in cash -869 -1,170 -1,146 36  Current ratio (%) 157.3 127.1 120.2 123.0 
Beginning balance 5,938 5,069 3,899 2,752  Net debt-to-equity ratio (%) 24.1 37.1 49.4 45.6 
Ending balance 5,069 3,899 2,752 2,788  Interest coverage ratio (x) 6.9 1.0 2.9 5.0 
Source: Company data, Mirae Asset Securities Research estimates 

 



LG Energy Solution 

Mirae Asset Securities Research   4 

July 18, 2025 

Appendix 1 
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Two-year rating and TP history 
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LG Energy Solution (373220) 07/18/25 Buy 420,000 
 06/05/25 Buy 390,000 
 05/02/25 Buy 440,000 
 01/09/25 Buy 480,000 
 09/30/24 Buy 510,000 
 07/26/24 Buy 420,000 
 03/13/24 Buy 540,000 
 01/30/24 Buy 500,000 
 11/17/23 Buy 590,000 
 04/10/23 Buy 900,000  
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