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(Downgrade)  Hold 

Target price ▲ W12,000 

Current price (7/18/25) W10,990 

Upside 9.2% 

 

OP (25F, Wbn) 396 
Consensus OP (25F, Wbn) 406 

EPS growth (25F, %) -7.2 
Market EPS growth (25F, %) 24.5 
P/E (25F, x) 7.6 
Market P/E (25F, x) 11.7 
KOSPI 3,188.07 

Market cap (Wbn) 2,141 
Shares outstanding (mn) 195 
Free float (%) 70.4 
Foreign ownership (%) 27.1 
Beta (12M) 0.29 
52-week low (W) 6,688 
52-week high (W) 11,600 

(%) 1M 6M 12M 
Absolute 8.4 33.2 55.3 
Relative 1.0 5.4 37.5 
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(Dec.) 2023 2024 2025F 2026F 2027F
Underwriting profit (Wbn) 209  198  233  246  256  
Pretax profit (Wbn) 365  362  396  403  414  
NP (Wbn) 287  285  313  320  328  
EPS (W) 1,379  1,556  1,443  1,481  1,526  
BPS (W) 18,407  19,539  16,598  17,628  18,684  
P/E (x) 5.2  5.1  6.3  6.2  6.0  
P/B (x) 0.39  0.41  0.55  0.52  0.49  
ROE (%) 8.9  8.4  9.0  8.8  8.5  
Shareholder return yield (%) 7.6  6.5  6.1  6.3  6.4  
K-ICS ratio (%) 183.2  191.7  194.6  200.9  207.3  
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

003690 KS · Insurance 

Korean Re 
Dividend yield to remain at current levels

Raise TP to W12,000; downgrade to Hold 

We raise our target price for Korean Re from W10,000 to W12,000, applying a P/B of 
0.75x to our 2025 BPS estimate. Our target multiple reflects the limited potential for 
shareholder value enhancement, as the company has no plans beyond maintaining its 
current dividend policy (i.e., paying out 30% of standalone net profit under IFRS 4). With 
our target price implying just 9.2% upside, we lower our rating to Hold (from Buy). 

Dividend yield likely to remain at current levels 

Shares of Korean Re have recently climbed amid a broader sector rally fueled by 
expectations for shareholder-friendly policy changes (i.e., mandatory treasury share 
cancellation and separate taxation on dividend income). However, it is unlikely that 
Korean Re would benefit directly from these policy changes, considering its treasury 
share holdings of only 9.3% and payout ratio of less than 35%. And even if its payout 
ratio were raised to 35%, dividend per share would not increase meaningfully. As such, 
we expect the stock’s dividend yield to remain at the current levels. 

2Q25 preview 

For 2Q25, we expect Korean Re to report net profit of W97.1bn, broadly in line with the 
consensus. With net profit likely remaining in the W90bn range for two consecutive 
quarters, we expect full-year net profit to climb 9.8% YoY, marking another solid year 
of growth. We estimate underwriting profit improved QoQ, while investment profit 
likely declined. New business CSM likely fell back below the W10bn mark, as the effects 
of coinsurance contracts booked in the previous quarter faded.  
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Table 1. Korean Re: TP calculation (W, x, %) 

 Value Notes 

Previous TP  10,000  
2025F ROE  7.4 Mirae Asset Securities est. 
Adj. discount rate  13.2  
Target P/B  0.56  
2025F BPS 17,867 Mirae Asset Securities est. 

Revised TP 12,000  
2025F ROE (G) 9.0 Mirae Asset Securities est. 
Adj. discount rate 12.0  
Target P/B 0.75  
2025F BPS 16,598 Mirae Asset Securities est. 

Current price 10,990  
Upside 9.2 (K) = (J)÷(A) 
Rating Hold  

Source: Company data, Mirae Asset Securities Research 
 

Table 2. Korean Re: Earnings and forecasts (Wbn) 

 1Q25 2Q25F 3Q25F 4Q25F 2024 2025F 2026F 

Underwriting profit 71 83  40  40  198  233  246  
  CSM release 20  19  19  18  74  75  80  
  RA release 8  8  8  8  25  31  31  
  Adj. for experience variances 28  18  -11  -49  -217  -15  -7  
  Other expenses 15  39  24  63  316  142  142  
Investment profit 45  39  39  39  163  163  157  

Excl. insurance fin. gains/losses 126  120  120  120  612  486  480  
OP  116  122  79  79  362  396  403  

Non-OP -1  -1  -1  -1  -3  -3  -3  
Pretax profit 115  121  78  79  359  394  400  
Taxes 25  24  16  16  74  80  80  
NP 91  97  63  63  285  313  320  
Source: Company data, Mirae Asset Securities Research 
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Korean Re (003690 KS) 

Income statement      Balance sheet     

(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F
Underwriting profit 198 233 246 256   Assets 12,927 13,011 13,378 13,763  
   CSM release 74 75 80 87      Cash 574 602 619 636  
   RA release 25 31 31 31      Financial assets 9,354 9,412 9,677 9,955  
   Adj. for experience variances -217 -15 -7 -4         FVPL 2,514 2,087 2,145 2,207  
   Other 316 142 142 142         FVOCI 4,650 5,170 5,315 5,468  
Investment profit 163 163 157 157         AC 1,969 1,934 1,989 2,046  
Excl. insurance fin. gains/losses 612 486 480 480      Other assets 3,000 2,998 3,082 3,171  
   FVPL valuation gains/losses 25 -19 -27 -27   Liabilities 9,474 9,491 9,639 9,800  
   Disposal gains/losses -12 -2 0 0      Insurance liabilities 8,908 8,782 8,930 9,091  
OP 362 396 403 414         BEL 7,043 7,316 7,405 7,504  
Non-OP -3 -3 -3 -3         CSM 905 986 1,071 1,160  
Pretax profit 359 394 400 411         RA 498 382 356 330  
   Taxes 74 80 80 83         Other  463 98 98 98  
      Tax rate 20 20 20 20.1      Other liabilities 566 709 709 709  
NP 285 313 320 328   Equity 3,453 3,520 3,738 3,962  
         Capital stock 71 71 71 71  

Key ratios        Capital surplus 166 166 166 166  
(x, %, W, Wbn) 2024 2025F 2026F 2027F     Retained earnings 2,344 2,426 2,645 2,869  
P/E 5.1 7.6 7.4 6.0         Surrender value reserves 93 94 95 96  
P/B 0.40 0.70 0.60 0.49      Capital adj. -135 -135 -135 -135  
Dividend yield 6.5 5.1 5.2 6.4      AOCI 199 184 184 184  
EPS 1,556 1,443 1,481 1,526      Hybrid securities 808 808 808 808  
BPS 19,539 16,598 17,628 18,684        
DPS 515 560 575 590        
ROE 8.4 9.0 8.8 8.5   CSM chg.     

ROA 2.29 2.41 2.43 2.42   (Wbn) 2024 2025F 2026F 2027F
K-ICS ratio 191.7 194.6 200.9 207.3   Starting CSM 803 905 986 1,071  
   Available capital 4,181 4,351 4,654 4,967      New business 196 98 108 119  
   Required capital 2,181 2,236 2,317 2,396      Discount unwind 33 53 53 53  
Dividend payout ratio 31.9 31.6 31.8 31.8      Adj. -55 4 4 4  
   Common 31.9 31.6 31.8 31.8      Release -72 -74 -80 -87  
   Preferred 0.0 0.0 0.0 0.0   Ending CSM 905 986 1,071 1,160  
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

Korean Re (003690) 07/21/25 Hold 12,000 
 11/22/24 Buy 10,000 
 06/10/24 Buy 8,487 
    
    
    
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.91% 5.59% 8.94% 0.56% 
Investment banking services 88.89% 0% 11.11% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2025) 
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As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
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securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
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Stock ratings Sector ratings 
Buy Expected 12-month return: +20% or greater Overweight Expected to outperform the market over 12 months 
Hold Expected 12-month return: Greater than -10% and less than +10% Neutral Expected to perform in line with the market over 12 months   
Sell Expected 12-month return: -10% or less  Underweight Expected to underperform the market over 12 months 
As of May 12, 2025, the Trading Buy rating category has been removed from our investment rating system. 
Stocks expected to deliver a 12-month return between +10% and less than +20% may be rated either Buy or Hold at the discretion of the research analyst.  
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* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
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