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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 33,133 32,341 32,636 33,402 34,240 
OP (Wbn) 1,163 1,117 1,217 1,453 1,506 
OP margin (%) 3.5 3.5 3.7 4.4 4.4 
NP (Wbn) 674 515 691 923 970 
EPS (W) 3,834 2,925 3,930 5,246 5,516 
ROE (%) 13.4 8.1 10.4 13.1 12.7 
P/E (x) 16.3 13.6 12.4 9.3 8.8 
P/B (x) 1.8 1.1 1.3 1.2 1.1 
Dividend yield (%) 1.6 3.9 4.1 4.9 5.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

047050 KS · Energy 

POSCO International 
Buying opportunity re-emerges 

2Q25 review: Strength in upstream and steel vs. weakness in power generation 

For 2Q25, POSCO International reported revenue of W8.14tr (-1.7% YoY). Steel revenue 
inched up 0.1% YoY to W3.68tr, supported by higher sales volume and the development 
of new long-distance projects, but weakness in the materials & bio division (-8.7% YoY) 
weighed on overall revenue.  

Operating profit was W313.7bn, slightly below the consensus of W326.8bn. Steel 
operating profit jumped 40% YoY to W84.7bn, and the motor core unit swung to an 
operating profit of W6.85bn, benefiting from growing hybrid vehicle demand. In the 
E&P business, both Myanmar (+1.6% YoY) and Senex (+13% YoY) saw operating profit 
growth. On the other hand, power generation operating profit plunged 70% YoY to 
W14.3bn. On the non-operating side, a book value adjustment related to the planned 
sale of the Narrabri mine led to a 53% YoY decline in net profit (to W89.8bn).  

North America LNG business to gain momentum 

With the resolution of US tariff negotiations, investor attention will likely return to 
POSCO International’s LNG business. Last year, the company secured long-term North 
American LNG import contracts totaling 1.1mn tonnes annually, and it is now believed 
to be weighing potential participation in an LNG project in Alaska. The company is also 
seeking to acquire a stake in an unconventional gas field in the southern US, with 
tangible results expected soon.  

Meanwhile, the 50% steel tariff imposed since June poses a burden. (Exports to the US 
represent about 10% of total volume.) That said, some of the additional costs could be 
passed on to customers if prices rise in the US, limiting the negative impact. 

Maintain Buy and TP of W59,000   

We maintain our Buy rating and target price of W59,000 on POSCO International. 
The company announced an interim dividend of W850 (record date: Aug. 18), 
which is positive. While cumulative net profit in 1H25 is down 21% YoY, we expect 
the full-year dividend to reach W2,000 per share (dividend yield of 4%; assuming 
a 50% payout ratio), considering the expected earnings rebound in 2H25. With 
LNG momentum picking up, we recommend accumulating shares at an 
EV/EBITDA of below 10x.  
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Table 1. 2Q25 review (Wbn, %, %p) 

 2Q24 1Q25 
2Q25P Growth 

Preliminary Mirae Asset 
Securities 

Consensus YoY QoQ 

Revenue 8,282 8,154 8,144 10,023 8,289 -1.7 -0.1 
OP 350 270 314 298 327 -10.3 16.1 
OP margin (%) 4.2 3.3 3.9 3.0 3.9 -0.4 0.5 
Pretax profit 267 267 129 248 306 -51.6 -51.5 
NP  191 200 92 185 217 -51.9 -54.1 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, WISEfn, Mirae Asset Securities Research estimates 
 

Table 2. Earnings forecast revisions (Wbn, %) 

  
Previous Revised % chg. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 

Revenue 36,798 38,663 32,636 33,402 -11.3 -13.6 Adjusted FX rate assumptions 

OP 1,178 1,397 1,217 1,453 3.3 4.0  

Pretax profit 982 1,084 933 1,250 -5.0 15.3 One-off impairment loss 
NP 728 801 691 923 -5.0 15.2  
EPS (W) 4,139 4,554 3,930 5,246 -5.0 15.2  
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Mirae Asset Securities Research estimates 

 

Table 3. Quarterly and annual earnings (Wbn, %) 
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25P 3Q25F 4Q25F 2024 2025F 2026F 

Revenue 7,761 8,282 8,356 7,942 8,154 8,144 8,521 7,817.1 32,341 32,636 33,402 

  Energy 977 1,063 1,043 878 858 858 929 824 3,960 3,469 3,680 

    E&P 186  255  231  201  231  302  221  226  874 981 1,073  

  Materials (trading) 9,607  10,104  9,967  9,478  9,746  9,756  7,592  6,993  39,156 34,087 29,721  

    Steel 3,604 3,676 3,860 3,696 3,721 3,678 3,937 3,733 14,836 15,069 15,249 

OP 265 350 357 145 270 314 313 320 1,117 1,217 1,453 

  Energy 138  197  191  78  135  165  156  145  603 600 746.6  

    E&P 48  132  101  62  80  143  85  73  343 381 433.8 

 Materials (trading) 128  151  164  75  131  156  157  175  518 618 706.3  

    Steel 60  61  64  36  50  85  61  65  221 260 289.7  

Pretax profit 246 267 314 -120 267 129 275 263 707 933 1,250 

NP 176 191 239 -91 200 92 204 196 515 691 923 

OP margin (%) 3.4  4.2  4.3  1.8  3.3 3.9 3.7 4.1 3.5 3.7 4.3 
Pretax margin (%) 3.2  3.2  3.8  -1.5 3.3 1.6 3.2 3.4 2.2 2.9 3.7 

Myanmar gas sales volume (Bcf) 41 42 43 48 46 43 45 46 175 181 178 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Figure 1. POSCO International vs. major Japanese trading companies: EV/EBITDA trends 

  

Source: Bloomberg, Mirae Asset Securities Research 

 

Figure 2. P/E band chart  Figure 3. EV/EBITDA band chart 
 

 

 

Source: QuantiWise, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 

 

Figure 4. Myanmar gas field earnings trends 
 

Source: Company data, Mirae Asset Securities Research 
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Figure 5. Prismatic battery price trends  Figure 6. Lithium price trends 
 

 

 

Source: ICC, Mirae Asset Securities Research  Source: ICC, Mirae Asset Securities Research 

 

Figure 7. Henry Hub vs. Asia LNG prices  Figure 8. Natural gas spot prices in Europe 

  

 

  

Source: Bloomberg, Mirae Asset Securities Research  Note: Monthly data through Jun. 2024 
Source: Clarksons, Mirae Asset Securities Research 

 

Figure 9. Nickel price vs. one-year moving avg.  Figure 10. WTI price vs. one-year moving avg. 
 

 

 

Source: Bloomberg, Mirae Asset Securities Research  Source: Bloomberg, Mirae Asset Securities Research 
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Figure 11. Hot-rolled steel price vs. one-year moving avg.  Figure 12. Iron ore price vs. one-year moving avg. 
 

 

 

Source: Bloomberg, Mirae Asset Securities Research  Source: Bloomberg, Mirae Asset Securities Research 

 

Figure 13. Palm oil prices 

  

Source: Bloomberg, Mirae Asset Securities Research 
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POSCO International (047050 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 32,341 32,636 33,402 34,240  Current assets 8,268 8,368 8,602 8,781 
Cost of revenue 30,445 30,740 31,347 32,151  Cash & equivalents 1,057 1,274 1,316 1,307 
GP 1,896 1,896 2,055 2,089  AR & other receivables 4,414 4,344 4,463 4,579 
SG&A expenses 779 679 601 582  Inventory 2,081 2,048 2,104 2,159 
OP (adj.) 1,117 1,217 1,453 1,506  Other current assets 716 702 719 736 
OP 1,117 1,217 1,453 1,506  Non-current assets 9,068 9,484 9,744 9,226 
Non-operating profit -410 -284 -203 -192  Investments in associates 726 714 734 753 
Net financial income -230 -219 -217 -193  PP&E 4,241 4,712 5,188 4,865 
Net income from associates 128 90 44 0  Intangible assets 2,553 2,528 2,291 2,076 
Pretax profit 707 933 1,250 1,314  Total assets 17,336 17,853 18,345 18,008 
Income tax 203 234 320 336  Current liabilities 6,660 7,032 6,936 6,031 
Profit from continuing operations 503 699 930 978  AP & other payables 2,733 2,690 2,763 2,835 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 3,365 3,789 3,605 2,613 
NP 503 699 930 978  Other current liabilities 562 553 568 583 
Attributable to owners 515 691 923 970  Non-current liabilities 3,327 3,161 3,168 3,176 
Attributable to minority interests -11 8 7 8  Long-term financial liabilities 3,042 2,880 2,880 2,880 
Total comprehensive income 638 663 930 978  Other non-current liabilities 285 281 288 296 
Attributable to owners 614 642 900 946  Total liabilities 9,987 10,193 10,105 9,206 
Attributable to minority interests 24 22 30 32  Equity attributable to owners 6,544 6,772 7,346 7,898 
EBITDA 1,628 1,764 2,014 2,044  Capital stock 880 880 880 880 
FCF 122 303 601 1,426  Capital surplus 1,837 1,837 1,837 1,837 
EBITDA margin (%) 5.0 5.4 6.0 6.0  Retained earnings 3,635 3,918 4,491 5,044 
OP margin (%) 3.5 3.7 4.4 4.4  Minority interests 805 888 895 903 
Net margin (%) 1.6 2.1 2.8 2.8  Shareholders' equity 7,349 7,660 8,241 8,801 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 877 1,100 1,401 1,426  P/E (x) 13.6 12.4 9.3 8.8 
NP 503 699 930 978  P/CF (x) 4.0 4.8 4.3 4.2 
Non-cash income/expenses 1,260 1,075 1,083 1,050  P/B (x) 1.1 1.3 1.2 1.1 
   Depreciation 279 290 324 322  EV/EBITDA (x) 7.9 8.3 7.1 6.6 
   Amortization 232 257 238 215  EPS (W) 2,925 3,930 5,246 5,516 
   Other 749 528 521 513  CFPS (W) 10,026 10,088 11,442 11,530 
Chg. in working capital -558 -221 -91 -89  BPS (W) 37,359 38,650 41,910 45,052 
Chg. in AR & other receivables 94 120 -113 -110  DPS (W) 1,550 2,000 2,400 2,600 
   Chg. in inventory -65 62 -56 -55  Dividend payout ratio (%) 52.5 48.7 44.0 45.3 
Chg. in AP & other payables -483 -73 56 55  Dividend yield (%) 3.9 3.8 4.6 5.0 
Income tax -233 -258 -320 -336  Revenue growth (%) -2.4 0.9 2.3 2.5 
Cash flow from investing activities -846 -905 -806 -6  EBITDA growth (%) -4.3 8.3 14.2 1.5 
Chg. in PP&E -722 -793 -800 0  OP growth (%) -4.0 8.9 19.4 3.7 
Chg. in intangible assets -358 -200 0 0  EPS growth (%) -23.7 34.4 33.5 5.1 
Chg. in financial assets -38 4 -6 -6  AR turnover (x) 7.8 7.9 8.0 8.0 
Other 272 84 0 0  Inventory turnover (x) 16.0 15.8 16.1 16.1 
Cash flow from financing activities -176 209 -534 -1,410  AP turnover (x) 13.5 14.8 15.0 15.0 
Chg. in financial liabilities 146 262 -184 -992  ROA (%) 3.0 4.0 5.1 5.4 
Chg. in equity 11 0 0 0  ROE (%) 8.1 10.4 13.1 12.7 
   Dividends  -177 -145 -349 -418  ROIC (%) 7.4 7.8 9.1 9.5 
Other -156 92 -1 0  Debt-to-equity ratio (%) 135.9 133.1 122.6 104.6 
Chg. in cash -80 217 41 -9  Current ratio (%) 124.2 119.0 124.0 145.6 
Beginning balance 1,137 1,057 1,274 1,316  Net debt-to-equity ratio (%) 70.1 67.3 59.7 44.7 
Ending balance 1,057 1,274 1,316 1,307  Interest coverage ratio (x) 3.8 4.5 5.3 6.1 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
POSCO International (047050) 04/24/25 Buy 59,000 
 02/04/25 Buy 55,000 
 07/26/24 Buy 65,000 
 04/26/24 Buy 60,000 
 10/31/23 Buy 65,000 
 04/27/23 Buy 35,000 
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.91% 5.59% 8.94% 0.56% 
Investment banking services 88.89% 0% 11.11% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2025) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
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benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
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Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
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Stock ratings Sector ratings 
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Hold Expected 12-month return: Greater than -10% and less than +10% Neutral Expected to perform in line with the market over 12 months   
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
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All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
Asset Securities and its affiliates to any registration or licensing requirement within such jurisdiction. 
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Mirae Asset Securities Co., Ltd. (Seoul)  Mirae Asset Securities (HK) Ltd.  Mirae Asset Securities (UK) Ltd. 
One-Asia Equity Sales Team 
Mirae Asset Center 1 Building  
26 Eulji-ro 5-gil, Jung-gu, Seoul 04539 
Korea 

 Units 8501, 8507-8508, 85/F 
International Commerce Centre 
1 Austin Road West 
Kowloon 
Hong Kong SAR 

 41st Floor, Tower 42 
25 Old Broad Street, 
London EC2N 1HQ 
United Kingdom 
 

Tel: 82-2-3774-2124  Tel: 852-2845-6332  Tel: 44-20-7982-8000  

Mirae Asset Securities (USA) Inc.  Mirae Asset Wealth Management (Brazil) CCTVM  PT. Mirae Asset Sekuritas Indonesia 
810 Seventh Avenue, 37th Floor  
New York, NY 10019 
USA 
 
 

 Rua Funchal, 418, 18th Floor, E-Tower Building  
Vila Olimpia 
Sao Paulo - SP 
04551-060 
Brazil 

 District 8, Treasury Tower Building Lt. 50 
Sudirman Central Business District 
Jl. Jend. Sudirman, Kav. 52-54  
Jakarta Selatan 12190 
Indonesia 

Tel: 1-212-407-1000  Tel: 55-11-2789-2100  Tel: 62-21-5088-7000 

Mirae Asset Securities (Singapore) Pte. Ltd.  Mirae Asset Securities (Vietnam) LLC  Mirae Asset Securities Mongolia UTsK LLC 
6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

  

 


