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(Downgrade)  Hold 

Target price ▲ W570,000 

Current price (8/7/25) W603,000 

Downside -5.5% 

 

OP (25F, Wbn) 332 
Consensus OP (25F, Wbn) 360 

EPS growth (25F, %) 34.2 
Market EPS growth (25F, %) 24.0 
P/E (25F, x) 44.6 
Market P/E (25F, x) 11.9 
KOSPI 3,227.68 

Market cap (Wbn) 13,266 
Shares (mn) 22 
Free float (%) 60.8 
Foreign ownership (%) 31.4 
Beta (12M) 1.50 
52-week low (W) 171,100 
52-week high (W) 631,000 

(%) 1M 6M 12M 
Absolute 20.6 140.2 197.8 
Relative 14.3 87.7 137.0 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 2,303 3,259 3,881 4,708 5,594 
OP (Wbn) 185 241 332 443 641 
OP margin (%) 8.0 7.4 8.6 9.4 11.5 
NP (Wbn) 175 222 298 419 622 
EPS (W) 7,953 10,080 13,524 19,037 28,262 
ROE (%) 17.6 19.6 21.5 24.4 28.2 
P/E (x) 16.4 21.9 44.6 31.7 21.3 
P/B (x) 2.7 4.0 9.1 7.3 5.5 
Dividend yield (%) 1.5 1.1 0.4 0.4 0.4 
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

079550 KS · Defense/Aerospace 

LIG Nex1 
Expectations priced in; near-term upside 
limited 

2Q25 review: OP misses consensus by 9.4%  

For 2Q25, LIG Nex1 announced revenue of W945.4bn (+56% YoY; 6.7% above the 
consensus), operating profit of W77.6bn (+58% YoY; 9.4% below the consensus), and an 
OP margin of 8.2% (-4.3%p QoQ, +0.1%p YoY). The operating profit miss was due to: 1) 
one-off loss provisions of W10-12bn; and 2) a W14bn operating loss at Ghost Robotics. 
At Ghost Robotics, top-line contraction (-65% QoQ to W2.8bn) led to higher fixed cost 
pressures and a wider operating loss. Meanwhile, overseas revenue was W160.5bn 
(+96% YoY), accounting for 17% of overall revenue. Revenue from M-SAM II systems for 
the UAE reached W73bn (up from W65bn in 1Q25; 47% of overseas revenue) and is 
likely to increase further in 2H25. As of end-2Q25, the order backlog stood at W23.47tr 
(+23% YoY), with new orders totaling W1.52tr. 

Solid underlying performance, but expectations are elevated 

Excluding one-off items, standalone operating profit was W102.6bn in 2Q25, with an 
OP margin of 10.9% (estimated at 9.4% for domestic operations and 18% for overseas). 
This represents a 1.3%p QoQ decline (from 12.2% in 1Q25; excluding one-offs) but still 
indicates solid underlying profitability. In 2H25, we expect revenue to continue growing 
and the export mix to rise further, supporting profit improvement. That said, as in 2024, 
we forecast earnings to be weaker in 2H (vs. 1H) due to increased development costs 
and provisions related to system development contracts. On its latest earnings call, the 
company raised its OP margin guidance from 7% to 8%, but any effect on the share 
price should be negligible, as the consensus is already expecting an OP in the 9% range.   

Lift TP by 27% to W570,000; downgrade to Hold 

We raise our target price for LIG Nex1 to W570,000 (from W450,000), which we derived 
by applying a P/E of 24.1x—the global guided weapons and C4ISR peer group average 
multiple—to 2026–27F EPS of W23,649 (vs. 2026F EPS of W18,365 previously). Although 
the company is likely to deliver solid profit growth based on its robust (six-year) order 
backlog, we downgrade the stock to Hold, as the recent rally has limited near-term 
upside. That said, we see potential upside to both our earnings forecasts and the share 
price if: 1) margins on KM-SAM II exports to the Middle East exceed 20–25%; and 2) KM-
SAM II-related revenue recognition accelerates in three key Middle Eastern countries. 
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Table 1. 2Q25 review (Wbn, %, %p) 

 2Q24 1Q25 
2Q25 Mirae Asset Consensus 

Actual QoQ YoY Est. Diff. Est. Diff. 

Revenue 605 908 945 4.2 56.3 917 3.1  886 6.7  
OP 49 114 78 -31.7 58.0 82 -5.7  86 -9.4  
NP 46 84 105 24.9 130.4 81 29.6  71 48.3  

OP margin (%) 8.1 12.5 8.2 -4.3 0.1 9.0 -0.8  9.7 -1.5  
Net margin (%) 7.6 9.3 11.1 1.9 3.6 8.9 2.3  8.0 3.1  

Revenue breakdown           Notes 

Domestic 523 747 785 5.1 50.2  

Exports 82 161 161 -0.2 95.7  

Exports as % of revenue 13.6 17.7 17.0 -0.8 3.4  

Source: Mirae Asset Securities Research

Table 2. Earnings forecast revisions (Wbn) 

  Revised Previous Chg. 

  2025F 2026F 2027F 2025F 2026F 2027F 2025F 2026F 2027F 

Order backlog 31,439 38,331 45,937 30,271 37,531 46,084 3.9% 2.1% -0.3% 
Order backlog/revenue (years) 8.1 8.1 8.2 7.8 8.2 8.4 3.9% -0.7% -2.2% 

New orders 15,731 11,600 13,200 14,565 11,851 14,023 8.0% -2.1% -5.9% 
New orders/revenue (years) 4.1 2.5 2.4 3.8 2.6 2.6 6.7% -5.2% -9.2% 

Revenue 3,881 4,708 5,594 3,870 4,590 5,470 0.3% 2.6% 2.3% 

OP 332 443 641 326 434 616 1.7% 2.1% 4.1% 
OP margin (%) 8.5 9.4 11.5 8.4 9.5 11.3 0.1%p -0.1%p 0.2%p 

NP attr. to owners of the parent 298 419 622 293 404 593 1.5% 3.7% 4.8% 
Net margin attr. to owners of the parent (%) 7.7 8.9 11.1 7.6 8.8 10.8 0.1%p 0.1%p 0.3%p 

EPS (W) 13,523 19,037 28,262 13,315 18,365 26,957 1.6% 3.7% 4.8% 
Source: Mirae Asset Securities Research estimates 

Table 3. Quarterly and annual earnings (Wbn) 
  1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25F 4Q25F 2024 2025F 2026F 2027F 

Order backlog 19,288 19,053 18,390 20,142 22,883 23,467 25,025 31,439 20,142 31,439 38,331 45,937 

Revenue Total 764 605 740 1,168 908 945 941 1,086 3,277 3,881 4,708 5,594 
 Domestic 438 523 591 951 747 785 669 709 2,502 2,910 3,201 3,636 
 Exports 326 82 150 217 161 161 272 377 775 970 1,507 1,958 

Growth (%) Total 39.8  10.8  38.1  71.8  18.9  56.3  27.1  -7.0  41.9  18.4  21.3  18.8  
 Domestic -0.6  13.8  33.2  56.7  70.6  50.2  13.4  -25.4  28.3  16.3  10.0  13.6  
  Exports 208.1  -5.0  61.8  197.7  -50.6  95.7  81.3  73.8  116.2  25.2  55.3  29.9  

OP  67 49  52  63  114  78  73  68  231  332  443  641  
YoY (%)  -1.8 22.1  26.3  69.9  69.6  58.0  40.3  7.7  23.8  43.7  33.6  44.7  
OP margin (%)  8.8 8.1  7.0  5.4  12.5  8.2  7.7  6.2  7.0  8.5  9.4  11.5  

NP  61  46  43  73  84  105  63  45  222  298  419  622  
YoY (%)  1.4 44.4  27.0  46.8  39.0  130.4  46.9  -38.5  27.1  33.8  40.8  48.5  
Net margin (%)  7.9 7.6  5.8  6.3  9.3  11.1  6.7  4.1  6.8  7.7  8.9  11.1  
Source: Mirae Asset Securities Research 
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Table 4. P/E valuation (Wbn) 
  2021 2022 2023 2024 2025F 2026F 2027F 

Market cap  1,509 2,028 2,871 4,851 13,266 13,266 13,266 
No. of shares (mn)   22 22 22 22 22 22 22 
Adj. share price (W)   68,600 92,200 130,500 220,500 603,000 603,000 603,000 

Revenue   1,822 2,221 2,309 3,277 3,881 4,708 5,594 
YoY     21.9% 4.0% 41.9% 18.4% 21.3% 18.8% 
NP (attr. to owners of the parent)  105 123 175 222 298 419 622 
YoY     17.0% 42.3% 27.1% 33.8% 40.8% 48.5% 
Net margin   5.8% 5.5% 7.6% 6.8% 7.7% 8.9% 11.1% 

EPS (W)  4,775 5,588 7,953 10,105 13,523 19,037 28,262 
YoY     17.0% 42.3% 27.1% 33.8% 40.8% 48.5% 
P/E (x)  14.4 16.5 16.4 21.8 44.6 31.7 21.3 
Implied P/E (x)   119.4 102.0  71.7  56.4  42.2  29.9  20.2  

BPS (W)  32,632 38,602 45,171 51,433 66,401 83,055 108,934 
YoY      18.3% 17.0% 13.9% 29.1% 25.1% 31.2% 
P/B (x)  2.1 2.4 2.9 4.3 9.1 7.3 5.5 
Implied P/B (x)   17.5 14.8 12.6 11.1 8.6 6.9 5.2 
         

Target valuation          

EPS (W) 23,649 - 2026-27F avg.      

Target P/E (x) 24.1x - Global peer avg.      

Target price (W) 570,000        

Current price (W) 603,000        

Upside potential -5.5%        

Source: Mirae Asset Securities Research
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Figure 1. Order backlog and backlog/revenue  Figure 2. Revenue breakdown: Domestic vs. exports 
 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

   

Figure 3. Revenue breakdown: Mass production vs. 
development  Figure 4. OP and OP margin 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

   

Figure 5. Middle East: KM-SAM II revenue outlook  Figure 6. Profit projections for KM-SAM II exports by OP margin 
level 

 

 

 

Note: Estimates based on percentage of completion  
Source: Company data, Mirae Asset Securities Research 

 Source: Company data, Mirae Asset Securities Research 
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LIG Nex1 (079550 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 3,259 3,881 4,708 5,594  Current assets 3,858 5,380 6,441 7,452 
Cost of revenue 2,818 3,226 3,874 4,512  Cash & equivalents 537 906 1,295 1,801 
GP 441 655 834 1,082  AR & other receivables 409 472 564 640 
SG&A expenses 199 323 390 441  Inventory 337 435 486 532 
OP (adj.) 241 332 443 641  Other current assets 2,575 3,567 4,096 4,479 
OP 241 332 443 641  Non-current assets 2,066 2,133 2,279 2,378 
Non-operating profit -27 -11 -9 -9  Investments in associates 216 203 250 298 
Net financial income -1 1 18 26  PP&E 1,351 1,390 1,456 1,526 
Net income from associates -5 54 68 -35  Intangible assets 255 312 342 321 
Pretax profit 214 321 434 632  Total assets 5,924 7,513 8,720 9,830 
Income tax -7 36 34 38  Current liabilities 4,583 5,927 6,708 7,273 
Profit from continuing operations 222 288 401 595  AP & other payables 469 305 368 439 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 307 283 267 251 
NP 222 287 401 595  Other current liabilities 3,807 5,339 6,073 6,583 
Attributable to owners 222 298 419 622  Non-current liabilities 131 140 218 220 
Attributable to minority interests 0 -9 -18 -27  Long-term financial liabilities 80 129 204 204 
Total comprehensive income 201 288 401 595  Other non-current liabilities 51 11 14 16 
Attributable to owners 201 288 401 595  Total liabilities 4,714 6,067 6,925 7,494 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 1,211 1,455 1,822 2,391 
EBITDA 319 422 536 738  Capital stock 110 110 110 110 
FCF 462 392 487 630  Capital surplus 142 142 142 142 
EBITDA margin (%) 9.8 10.9 11.4 13.2  Retained earnings 907 1,152 1,519 2,088 
OP margin (%) 7.4 8.6 9.4 11.5  Minority interests 0 -9 -28 -55 
Net margin (%) 6.8 7.7 8.9 11.1  Shareholders' equity 1,211 1,446 1,794 2,336 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 953 487 627 776  P/E (x) 21.9 44.6 31.7 21.3 
NP 222 287 401 595  P/CF (x) 12.2 31.4 26.1 18.9 
Non-cash income/expenses 177 135 109 109  P/B (x) 4.0 9.1 7.3 5.5 
   Depreciation 67 73 73 76  EV/EBITDA (x) 14.7 30.3 23.7 16.4 
   Amortization 11 18 20 21  EPS (W) 10,080 13,524 19,037 28,262 
   Other 99 44 16 12  CFPS (W) 18,124 19,185 23,141 31,979 
Chg. in working capital 604 89 133 85  BPS (W) 55,272 66,401 83,055 108,934 
Chg. in AR & other receivables -87 -343 -81 -63  DPS (W) 2,400 2,400 2,400 2,400 
   Chg. in inventory -101 -101 -52 -45  Dividend payout ratio (%) 23.6 18.3 13.1 8.8 
Chg. in AP & other payables 256 -170 39 46  Dividend yield (%) 1.1 0.9 0.9 0.9 
Income tax -41 -25 -34 -38  Revenue growth (%) 41.5 19.1 21.3 18.8 
Cash flow from investing activities -857 -202 -196 -153  EBITDA growth (%) 25.8 32.3 27.0 37.7 
Chg. in PP&E -491 -95 -140 -146  OP growth (%) 30.2 37.4 33.6 44.7 
Chg. in intangible assets -70 -71 -50 0  EPS growth (%) 26.7 34.2 40.8 48.5 
Chg. in financial assets 0 2 -7 -7  AR turnover (x) 10.3 10.0 10.2 10.5 
Other -296 -38 1 0  Inventory turnover (x) 11.8 10.1 10.2 11.0 
Cash flow from financing activities -8 70 6 -68  AP turnover (x) 11.7 11.7 17.8 17.4 
Chg. in financial liabilities 97 26 58 -16  ROA (%) 4.6 4.3 4.9 6.4 
Chg. in equity 0 0 0 0  ROE (%) 19.6 21.5 24.4 28.2 
   Dividends  -42 0 -52 -52  ROIC (%) 31.3 44.5 65.6 99.4 
Other -63 44 0 0  Debt-to-equity ratio (%) 389.3 419.5 386.0 320.7 
Chg. in cash 93 368 389 507  Current ratio (%) 84.2 90.8 96.0 102.5 
Beginning balance 444 537 906 1,295  Net debt-to-equity ratio (%) -14.2 -34.0 -31.7 0.0 
Ending balance 537 906 1,295 1,801  Interest coverage ratio (x) 20.6 49.6 60.2 79.3 
Source: Company data, Mirae Asset Securities Research estimates 
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U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong SAR: This report is distributed in Hong Kong SAR by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and 
Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong SAR. This report is for distribution only 
to professional investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong SAR (Cap. 571, Laws of Hong Kong 
SAR) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong SAR to any person. 
India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM”) in India to the customers based in India and is personal 
information only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI”) registered Research Analyst in India 
and is not registered outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or 
implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any 
use made of this information. This report has been provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. Recipient must read the entire Appendix 1 to the report carefully for Important Disclosures & Disclaimers. 
All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
Asset Securities and its affiliates to any registration or licensing requirement within such jurisdiction. 
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