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011170 KS · Chemicals 

Lotte Chemical 
Government support needed for a smooth 
consolidation 

Maintain TP of W64,000 and Hold rating 

We maintain our target price of W64,000 and Hold rating on Lotte Chemical. While we 
expect government-led supply reforms and restructuring in China and Korea, China’s 
oversupply and high export dependence make a near-term turnaround unlikely. That 
said, these measures are essential over the long term, and we believe the direction is 
appropriate. Recently, the company signed an MOU with HD Hyundai Oilbank to 
integrate their Daesan plants. We expect that if such voluntary consolidation efforts are 
supported by the government, the company’s asset-light strategy could achieve a soft 
landing. 

2Q25 review: Difficult operating environment persists 

Lotte Chemical posted an operating loss of W244.9bn in 2Q25, missing both the 
consensus estimate of a W169.8bn loss and our estimate of a W190.8bn loss. Overall 
weakness persisted across the business, with LC USA performing notably worse than 
our projection, posting a loss of W38.4bn. We view the size of LC USA’s deficit as 
substantial, even after accounting for lost production from scheduled maintenance at 
the MEG plant. Additional headwinds included buyer caution amid tariff uncertainties, 
narrower spreads from lower monomer product prices, and various plant turnarounds. 
The company cited one-off impacts in the quarter of W80bn from scheduled 
maintenance (Daesan basic chemicals and LC USA MEG) and W18bn from a weaker 
USD/KRW rate; we also estimate an approximately W60bn negative impact from 
naphtha inventory effects.  

3Q25 preview: Modest improvement expected 

We forecast an operating loss of W115.1bn for 3Q25, an improvement from 2Q25, led 
by better results in basic chemicals (loss narrowing from W216.1bn to W112.9bn). Key 
drivers include: a favorable base effect from scheduled maintenance in the previous 
quarter, partial resolution of tariff uncertainties, and removal of naphtha inventory 
effects. 

With limited downside risk to oil prices from end-June levels, we expect minimal 
negative impact from naphtha inventory in 3Q25. That said, some tariff-related 
uncertainty remains, and the summer vacation and low-demand season will likely limit 
expectations for a fundamental improvement in the company’s performance. 

(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 19,946 20,430 19,104 19,921 19,697 
OP (Wbn) -348 -894 -587 -410 -412 
OP margin (%) -1.7 -4.4 -3.1 -2.1 -2.1 
NP (Wbn) -50 -1,711 -847 -398 -480 
EPS (W) -1,194 -39,988 -19,805 -9,304 -11,224 
ROE (%) -0.3 -11.4 -6.0 -3.0 -3.7 
P/E (x) - - - - - 
P/B (x) 0.4 0.2 0.2 0.2 0.2 
Dividend yield (%) 2.3 3.3 3.2 3.2 3.2 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Lotte Chemical: Quarterly and annual earnings (Wbn) 
  1Q24 2Q24 3Q24 4Q24 1Q25 2Q25P 3Q25F 4Q25F 2024 2025F 2026F 
Revenue Total 5,086.1 5,248.0 5,200.2 4,896.1 4,901.8 4,197.1 4,894.9 5,110.7 20,430.4 19,104.5 19,920.7 
 Olefins 2,241.2 2,285.2 2,202.6 2,075.8 2,100.8 1,665.9 2,052.9 2,147.3 8,804.8 7,966.9 8,304.9 
 Aromatics 631.0 664.9 489.6 460.1 512.4 356.5 463.5 508.4 2,245.6 1,840.8 1,920.2 
 Lotte Chemical Titan 541.4 514.8 587.3 572.9 487.2 466.4 491.1 506.1 2,216.4 1,950.8 1,967.3 
 Advanced materials  1,031.7 1,134.4 1,121.7 1,094.4 1,108.2 1,045.5 1,089.2 1,122.4 4,382.2 4,365.3 4,422.7 
 Lotte Energy Materials 135.3 142.1 144.3 168.1 155.4 113.8 155.9 173.6 589.8 598.7 666.3 
 US ECC 399.4 422.1 420.4 428.6 445.6 424.7 441.4 450.0 1,670.5 1,761.8 1,849.8 
 Lotte Fine Chemical 241.7 262.7 211.4 186.4 158.0 204.9 200.8 202.8 902.2 766.5 789.5 
OP Total -135.3 -111.2 -413.6 -234.8 -126.6 -244.9 -115.1 -100.0 -894.9 -586.6 -410.3 
 Olefins -58.1 -50.9 -189.1 -117.8 -90.0 -129.6 -70.6 -68.4 -415.9 -358.6 -448.6 
 Aromatics -13.4 4.9 -19.1 -11.2 14.5 2.8 7.3 9.6 -38.8 34.1 42.3 
 Lotte Chemical Titan -53.3 -81.1 -63.1 -64.3 -40.7 -52.2 -39.3 -30.4 -261.8 -162.6 -98.4 
 Advanced materials  44.4 75.7 38.1 29.7 72.9 56.0 54.5 56.1 187.9 239.5 221.1 
 Lotte Energy Materials -5.7 -12.2 -107.0 18.3 -4.8 -38.4 -10.3 6.1 -106.6 -47.4 62.2 
 US ECC 10.8 17.1 10.3 12.2 18.8 8.7 13.2 15.8 50.4 56.5 55.5 
 Lotte Fine Chemical 4.3 3.0 -31.7 -40.1 -46.0 -31.1 -24.1 -20.3 -64.5 -121.5 -39.5 
Pretax profit -87.6 -122.6 -714.6 -1,333.3 -241.1 -501.7 -152.8 -128.7 -2,258.1 -1,024.3 -495.6 
NP -85.5 -109.4 -447.3 -1,068.3 -190.8 -447.7 -113.3 -95.4 -1,710.5 -847.2 -398.0 
Notes: Lotte Fine Chemical earnings were consolidated from Sep. 2022; Lotte Energy Materials earnings were first consolidated in 2Q23.  
Source: Company data, Mirae Asset Securities Research  
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Lotte Chemical (011170 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 20,430 19,104 19,921 19,697  Current assets 8,983 7,506 7,468 7,982 
Cost of revenue 20,101 18,476 19,116 18,894  Cash & equivalents 2,112 1,400 1,577 2,055 
GP 329 628 805 803  AR & other receivables 2,174 1,133 1,093 1,100 
SG&A expenses 1,224 1,215 1,215 1,215  Inventory 2,818 2,988 2,882 2,899 
OP (adj.) -894 -587 -410 -412  Other current assets 1,879 1,985 1,916 1,928 
OP -894 -587 -410 -412  Non-current assets 25,569 25,492 24,913 23,828 
Non-operating profit -1,364 -437 -86 -191  Investments in associates 3,854 4,023 3,880 3,904 
Net financial income -241 -209 -205 -192  PP&E 16,085 16,434 16,174 15,210 
Net income from associates -121 -1 120 0  Intangible assets 3,314 3,157 2,993 2,846 
Pretax profit -2,258 -1,024 -496 -603  Total assets 34,552 32,998 32,381 31,810 
Income tax -433 -87 -77 -98  Current liabilities 8,502 6,572 6,485 6,499 
Profit from continuing operations -1,826 -937 -419 -505  AP & other payables 1,644 857 827 832 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 6,353 5,188 5,150 5,156 
NP -1,826 -937 -419 -505  Other current liabilities 505 527 508 511 
Attributable to owners -1,711 -847 -398 -480  Non-current liabilities 6,062 6,897 6,870 6,874 
Attributable to minority interests -115 -90 -21 -25  Long-term financial liabilities 5,333 6,136 6,136 6,136 
Total comprehensive income -517 -994 -419 -505  Other non-current liabilities 729 761 734 738 
Attributable to owners -824 -831 -350 -422  Total liabilities 14,564 13,469 13,355 13,374 
Attributable to minority interests 308 -163 -69 -83  Equity attributable to owners 14,352 13,705 13,223 12,658 
EBITDA 397 656 814 698  Capital stock 214 214 214 214 
FCF -696 -186 49 652  Capital surplus 1,730 2,055 2,055 2,055 
EBITDA margin (%) 1.9 3.4 4.1 3.5  Retained earnings 11,062 10,190 9,707 9,143 
OP margin (%) -4.4 -3.1 -2.1 -2.1  Minority interests 5,636 5,824 5,803 5,778 
Net margin (%) -8.4 -4.4 -2.0 -2.4  Shareholders' equity 19,988 19,529 19,026 18,436 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 1,542 1,247 849 652  P/E (x) - - - - 
NP -1,826 -937 -419 -505  P/CF (x) 4.5 7.7 3.9 4.7 
Non-cash income/expenses 2,392 1,283 1,103 1,074  P/B (x) 0.2 0.2 0.2 0.2 

   Depreciation 1,079 1,058 1,060 964  EV/EBITDA (x) 41.4 25.8 20.6 23.2 
   Amortization 211 184 164 146  EPS (W) -39,988 -19,805 -9,304 -11,224 
   Other 1,102 41 -121 -36  CFPS (W) 13,232 8,078 15,998 13,289 

Chg. in working capital 1,029 805 88 -14  BPS (W) 335,527 320,394 309,119 295,924 
Chg. in AR & other receivables 304 -1,121 39 -6  DPS (W) 2,000 2,000 2,000 2,000 

   Chg. in inventory 105 -161 106 -17  Dividend payout ratio (%) -4.6 -9.0 -20.1 -16.7 
Chg. in AP & other payables 1,495 864 -24 4  Dividend yield (%) 3.3 2.9 2.9 2.9 
Income tax -53 92 77 98  Revenue growth (%) 2.4 -6.5 4.3 -1.1 
Cash flow from investing activities -1,948 -1,225 -508 232  EBITDA growth (%) -51.9 65.4 24.1 -14.2 
Chg. in PP&E -2,224 -1,431 -800 0  OP growth (%) RR RR RR RR 
Chg. in intangible assets -17 -11 0 0  EPS growth (%) RR RR RR RR 
Chg. in financial assets -105 -74 63 -10  AR turnover (x) 9.4 12.0 18.6 18.7 
Other 398 291 229 242  Inventory turnover (x) 7.3 6.6 6.8 6.8 
Cash flow from financing activities -188 -542 -427 -382  AP turnover (x) 15.3 19.0 29.3 29.4 
Chg. in financial liabilities 1,648 -363 -38 6  ROA (%) -5.4 -2.8 -1.3 -1.6 
Chg. in equity -213 324 0 0  ROE (%) -11.4 -6.0 -3.0 -3.7 

   Dividends  -225 -42 -84 -84  ROIC (%) -3.2 -2.1 -1.6 -1.5 
Other -1,398 -461 -305 -304  Debt-to-equity ratio (%) 72.9 69.0 70.2 72.5 
Chg. in cash -590 -712 177 478  Current ratio (%) 105.7 114.2 115.2 122.8 
Beginning balance 2,702 2,112 1,400 1,577  Net debt-to-equity ratio (%) 41.1 43.2 43.5 42.3 
Ending balance 2,112 1,400 1,577 2,055  Interest coverage ratio (x) -2.1 -1.7 -1.3 -1.4 
Source: Company data, Mirae Asset Securities Research estimates 
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Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Lotte Chemical (011170) 05/14/25 Hold 64,000 
 02/10/25 Trading Buy 64,000 
 08/09/24 Trading Buy 100,000 
 05/16/24 Trading Buy 140,000 
 05/10/24 Trading Buy 127,000 
 01/12/24 Trading Buy 157,000 
 11/23/23 Trading Buy 186,000 
 11/10/23 Trading Buy 187,000 
 08/09/23 Buy 187,000 
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.91% 5.59% 8.94% 0.56% 
Investment banking services 88.89% 0% 11.11% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2025) 
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As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Lotte Chemical as an underlying 
asset; other than this, Mirae Asset Securities has no other special interests in the covered companies. 
As of the publication date, Mirae Asset Securities Co., Ltd. provides services for Lotte Chemical to ensure the fulfillment of its debt obligations directly or indirectly, including 
payment guarantees, endorsement of notes, collateralization, and debt assumptions. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
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Stock ratings Sector ratings 
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U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong SAR: This report is distributed in Hong Kong SAR by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and 
Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong SAR. This report is for distribution only 
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