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Upside 22.6% 

 

OP (25F, Wbn) 229 
Consensus OP (25F, Wbn) 237 

EPS growth (25F, %) 24.2 
Market EPS growth (25F, %) 23.9 
P/E (25F, x) 25.2 
Market P/E (25F, x) 11.9 
KOSPI 3,206.77 

Market cap (Wbn) 2,684 
Shares (mn) 11 
Free float (%) 70.6 
Foreign ownership (%) 37.1 
Beta (12M) 0.93 
52-week low (W) 117,700 
52-week high (W) 282,000 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 1,777 2,166 2,454 2,747 3,006 
OP (Wbn) 116 175 229 270 306 
OP margin (%) 6.5 8.1 9.3 9.8 10.2 
NP (Wbn) 57 86 107 164 193 
EPS (W) 5,034 7,560 9,386 14,445 17,010 
ROE (%) 12.1 20.5 21.2 27.3 25.7 
P/E (x) 25.1 19.7 25.2 16.4 13.9 
P/B (x) 4.0 3.6 5.1 4.0 3.2 
Dividend yield (%) 0.4 1.5 1.0 1.0 1.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

192820 KS · Cosmetics 

Cosmax 
Disappointing margins 

2Q25 review: Weak domestic performance; decent overseas results 
For 2Q25, Cosmax posted revenue of W623.6bn (+13% YoY) and operating profit of 
W60.8bn (+30% YoY), falling slightly short of the consensus. In Korea, growth and OP 
margin were both slightly weaker than expected. At the non-operating level, one-off 
costs—including FX losses of W13.8bn and a COVID-19 relief fund repayment of  
W10bn by the US subsidiary—drove net profit down more than 30% YoY. 

In Korea, the firm posted revenue of W420.5bn (+21% YoY) and operating profit of 
W49.9bn (+45% YoY; OP margin of 11.9%). Sun care items—Cosmax’s strategic focus 
this year—grew more than 50% YoY, driving overall growth. However, the gain was 
partially offset by softer growth in the core makeup category. While we had expected 
mix improvements to drive margin growth, operating leverage was weaker than 
expected; adjusting for a W4bn provision reversal, underlying OP margin was only 
10.9%. This represents a disappointingly small YoY improvement, especially 
considering that the company set aside W9.7bn in provisions in 2Q24. We believe low-
margin mask orders by a major indie beauty customer continued to squeeze margins.  

Overseas results were generally decent (YoY growth: +1% in China, +23% in Southeast 
Asia, and -17% in the US). Notably, the previously sluggish US business is showing signs 
of recovery, with order growth resuming across top-tier customers. As the US business 
remains in the red, higher utilization could drive strong operating leverage effects. In 
Southeast Asia, results varied by subsidiary due to Cosmax’s joint sales approach in the 
region, but as a whole, there were no significant issues worth noting.   

Domestic leverage to remain limited for the time being; overseas growth is key  
Looking at customer trends, we expect indie brands—particularly those placing low-
margin facial mask orders—to continue to perform well. While continued growth in sun 
care products in 2H25 should allow the company to partially defend margins, additional 
leverage effects are unlikely. We lower our target price on Cosmax to W290,000 (from 
W310,000), as we revised down our estimates.  

The stock is trading at a 12-month forward P/E of 18x, in line with the sector average. 
With earnings momentum slowing, valuation is not particularly appealing. We expect 
momentum to pick up again once operating leverage is confirmed. In the domestic 
market, margin improvement hinges on improved production efficiency in low-margin 
products. Overseas, the key to margin improvement is reducing losses in the US. 
Management has expressed confidence in narrowing US losses, guiding breakeven in 
2H25; whether it achieves this target should be closely monitored. 
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Table 1. Annual earnings and forecasts (Wbn) 
 2022 2023 2024 2025F 2026F 2027F 

Revenue 1,600  1,777  2,166  2,454  2,747  3,006  
Domestic 854  1,058  1,358  1,599  1,808  1,983  
China 557  547  574  571  589  619  

Shanghai 432  400  372  397  415  433  
    Guangzhou 118  141  185  173  173  186  
US 164  140  137  135  146  158  
Southeast Asia 87  111  157  206  252  286  

Indonesia 67  86  113  125  151  167  
    Thailand 19  26  44  80  101  119  

OP 53  116  175  229  270  306  
Domestic 43  87  139  171  195  216  
Overseas/consolidation adj. 10  29  37  58  75  90  

Pretax profit 6  84  138  160  242  279  
NP (16) 38  88  112  169  195  
NP (owners of the parent) 21  57  86  106  164  193  
OP margin (%) 3.3  6.5  8.1  9.4  9.8  10.2  

Domestic 5.0  8.2  10.2  10.7  10.8  10.9  
Overseas/consolidation adj. 1.4  4.0  4.5  6.8  8.0  8.8  

Revenue growth (%, YoY) 0.5  11.1  21.9  13.3  11.9  9.4  
Domestic 0.1  23.8  28.4  17.8  13.1  9.7  
China (11.8) (1.7) 4.9  (0.6) 3.1  5.2  
    Shanghai (12.0) (7.5) (6.8) 6.7  4.5  4.4  
    Guangzhou (15.8) 18.8  31.4  (6.2) 0.0  7.1  
US 23.6  (14.8) (2.0) (1.8) 8.8  7.9  
Southeast Asia 46.5  28.7  40.7  31.3  22.6  13.2  

Indonesia 71.1  27.9  31.9  10.7  20.8  10.0  
    Thailand (2.0) 31.3  69.9  85.0  25.5  17.9  

OP growth (%, YoY) (56.7) 117.9  51.6  30.8  17.9  13.2  
Domestic (44.6) 102.1  59.9  23.4  14.2  10.8  
Overseas/consolidation adj. (77.4) 184.2  26.8  58.9  28.6  19.5  

NP (owners of the parent) growth (%, YoY) (72.0) 174.1  50.2  24.1  53.9  17.8  
Source: Company data, Mirae Asset Securities Research 
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Table 2. Quarterly earnings and forecasts (Wbn) 
 1Q24 2Q24 3Q24 4Q24 2024  1Q25 2Q25P 3Q25F 4Q25F 2025 

Revenue 527  551  530  558  2,166  589  624  598  644  2,454  
Domestic 315  348  348  346  1,358  363  421  405  410  1,599  
China 157  148  114  155  574  163  149  114  146  571  
    Shanghai 108  98  72  95  372  109  109  78  102  397  
    Guangzhou 47  50  40  49  185  49  41  37  47  173  
US 39  36  33  30  137  29  30  38  38  135  
Southeast Asia 34  36  43  44  157  54  44  53  55  206  

Indonesia 24  25  32  31  113  30  21  37  37  125  
    Thailand 10  10  11  13  44  24  23  16  18  80  

OP 45  47  43  40  175  51  61  59  59  229  
Domestic 30  35  40  35  139  34  50  46  41  171  
Overseas/consolidation adj. 15  12  4  5  37  17  11  13  17  58  

Pretax profit  34  52  23  29  138  25  26  54  54  160  
NP 20  35  21  13  88  11  22  39  40  112  
NP (owners of the parent) 19  34  21  12  86  8  21  40  38  106  
OP margin (%) 8.6  8.5  8.2  7.1  8.1  8.7  9.8  9.8  9.1  9.4  

Domestic 9.5  9.9  11.4  10.0  10.2  9.5  11.9  11.2  10.1  10.7  
Overseas/consolidation adj. 7.3  6.0  2.1  2.5  4.5  7.6  5.4  6.7  7.5  6.8  

Revenue growth (%, YoY) 30.6  15.1  15.6  27.8  21.9  11.7  13.1  12.9  15.3  13.3  
Domestic 29.6  25.1  20.8  39.7  28.4  15.0  20.8  16.6  18.5  17.8  
China 28.6  (4.0) (7.5) 5.1  4.9  3.4  0.7  (0.8) (5.9) (0.6) 
    Shanghai 17.6  (12.9) (15.8) (14.0) (6.8) 1.3  11.4  8.0  7.0  6.7  
    Guangzhou 57.6  23.8  7.6  43.2  31.4  3.6  (17.0) (7.0) (3.9) (6.2) 
US 43.2  (5.5) (11.9) (21.2) (2.0) (26.0) (16.7) 18.0  26.1  (1.8) 
Southeast Asia 38.3  29.8  44.7  48.6  40.7  59.2  23.2  22.7  25.1  31.3  

Indonesia 25.5  22.7  38.0  39.6  31.9  22.8  (17.7) 16.0  18.9  10.7  
    Thailand 86.3  51.5  68.2  77.5  69.9  151.6  124.3  42.1  40.5  85.0  

OP growth (%, YoY) 229.1  1.4  30.4  76.8  51.6  13.0  30.2  34.9  47.6  30.8  
Domestic 131.2  13.5  53.1  97.7  59.9  14.1  44.6  15.4  19.4  23.4  
Overseas/consolidation adj. 1797.3  (22.0) (47.9) 3.9  26.8  10.7  (10.7) 231.3  234.8  58.9  

NP growth (%, YoY) 187.0  10.5  38.2  149.9  50.2  (57.7) (37.8) 89.1  216.5  24.1  
Source: Company data, Mirae Asset Securities Research 

 
 

Table 3. Valuation table (W) 
  Notes 

12MF EPS 12,753   

Target P/E (x) 23  
20% premium to cosmetic sector avg.  
(reflecting strong positioning in emerging markets) 

Fair price 290,759   

Target price 290,000   

Current price 236,500    
Upside (%) 22.6   

Source: Mirae Asset Securities Research 
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Cosmax (192820 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 2,166 2,454 2,747 3,006  Current assets 943 1,122 1,180 1,400 
Cost of revenue 1,748 1,999 2,233 2,441  Cash & equivalents 256 336 303 444 
GP 418 455 514 565  AR & other receivables 356 410 459 502 
SG&A expenses 243 225 244 259  Inventory 257 296 332 363 
OP (adj.) 175 229 270 306  Other current assets 74 80 86 91 
OP 175 229 270 306  Non-current assets 991 1,095 1,131 1,164 
Non-operating profit -37 -69 -28 -27  Investments in associates 1 1 1 1 
Net financial income -38 -42 -41 -37  PP&E 778 875 904 931 
Net income from associates 0 0 0 0  Intangible assets 63 65 63 62 
Pretax profit 138 160 242 279  Total assets 1,934 2,217 2,311 2,564 
Income tax 49 48 73 84  Current liabilities 1,114 1,319 1,257 1,331 
Profit from continuing operations 88 112 169 195  AP & other payables 310 357 400 437 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 656 790 665 683 
NP 88 112 169 195  Other current liabilities 148 172 192 211 
Attributable to owners 86 107 164 193  Non-current liabilities 311 309 321 331 
Attributable to minority interests 3 6 5 2  Long-term financial liabilities 223 207 207 207 
Total comprehensive income 120 108 169 195  Other non-current liabilities 88 102 114 124 
Attributable to owners 117 87 137 158  Total liabilities 1,425 1,628 1,578 1,662 
Attributable to minority interests 4 21 32 37  Equity attributable to owners 474 531 669 836 
EBITDA 244 302 345 384  Capital stock 6 6 6 6 
FCF -92 7 131 160  Capital surplus 28 12 12 12 
EBITDA margin (%) 11.3 12.3 12.6 12.8  Retained earnings 384 465 603 770 
OP margin (%) 8.1 9.3 9.8 10.2  Minority interests 35 58 64 66 
Net margin (%) 4.0 4.4 6.0 6.4  Shareholders' equity 509 589 733 902 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 73 160 231 260  P/E (x) 19.7 25.2 16.4 13.9 
NP 88 112 169 195  P/CF (x) 6.2 9.0 7.5 6.8 
Non-cash income/expenses 186 185 188 198  P/B (x) 3.6 5.1 4.0 3.2 
   Depreciation 64 67 70 73  EV/EBITDA (x) 9.6 11.2 9.5 8.2 
   Amortization 5 5 5 4  EPS (W) 7,560 9,386 14,445 17,010 
   Other 117 113 113 121  CFPS (W) 24,144 26,217 31,508 34,657 
Chg. in working capital -127 -21 -13 -12  BPS (W) 41,737 46,809 58,955 73,665 
Chg. in AR & other receivables -68 -54 -48 -43  DPS (W) 2,300 2,300 2,300 2,300 
   Chg. in inventory -20 -42 -35 -31  Dividend payout ratio (%) 29.5 23.3 15.4 13.4 
Chg. in AP & other payables -38 34 32 28  Dividend yield (%) 1.5 0.9 0.9 0.9 
Income tax -50 -73 -73 -84  Revenue growth (%) 21.9 13.3 11.9 9.4 
Cash flow from investing activities -160 -169 -112 -111  EBITDA growth (%) 39.4 23.6 14.5 11.0 
Chg. in PP&E -161 -150 -100 -100  OP growth (%) 51.6 30.8 17.9 13.2 
Chg. in intangible assets -4 -7 -3 -3  EPS growth (%) 50.2 24.2 53.9 17.8 
Chg. in financial assets -2 -8 -7 -6  AR turnover (x) 7.0 6.5 6.4 6.4 
Other 7 -4 -2 -2  Inventory turnover (x) 9.1 8.9 8.7 8.7 
Cash flow from financing activities 68 36 -166 -66  AP turnover (x) 7.4 8.0 7.9 7.8 
Chg. in financial liabilities 166 119 -125 18  ROA (%) 5.1 5.4 7.5 8.0 
Chg. in equity 0 -16 0 0  ROE (%) 20.5 21.2 27.3 25.7 
   Dividends  -6 0 -26 -26  ROIC (%) 12.7 14.7 15.5 16.9 
Other -92 -67 -15 -58  Debt-to-equity ratio (%) 280.0 276.1 215.4 184.4 
Chg. in cash -1 79 -32 141  Current ratio (%) 84.6 85.1 93.8 105.2 
Beginning balance 257 256 336 303  Net debt-to-equity ratio (%) 120.9 105.5 72.1 44.8 
Ending balance 256 336 303 444  Interest coverage ratio (x) 3.9 4.7 5.5 6.6 
Source: Company data, Mirae Asset Securities Research estimates 
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Company Date Rating TP (W) 

 

 
Cosmax (192820) 08/12/25 Buy 290,000 
 06/17/25 Buy 310,000 
 05/14/25 Buy 250,000 
 02/25/25 Buy 200,000 
 11/18/24 Buy 170,000 
 08/13/24 Buy 180,000 
 07/12/24 Buy 240,000 
 05/22/24 Buy 210,000 
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 04/26/24 Buy 170,000  
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6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


