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(Maintain)  Buy 

Target price ▼ W60,000 

Current price (8/11/25) W43,500 

Upside 37.9% 

 

OP (25F, Wbn) 206 
Consensus OP (25F, Wbn) 194 

EPS growth (25F, %) 6.9 
Market EPS growth (25F, %) 23.9 
P/E (25F, x) 15.0 
Market P/E (25F, x) 11.9 
KOSPI 3,206.77 

Market cap (Wbn) 2,557 
Shares (mn) 59 
Free float (%) 55.8 
Foreign ownership (%) 37.5 
Beta (12M) 1.07 
52-week low (W) 40,750 
52-week high (W) 78,300 

(%) 1M 6M 12M 
Absolute -3.0 -34.1 -39.2 
Relative -3.9 -47.8 -51.0 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 169 224 319 275 373 
OP (Wbn) 111 153 206 176 256 
OP margin (%) 65.7 68.3 64.6 64.0 68.6 
NP (Wbn) 107 148 170 147 205 
EPS (W) 2,132 2,717 2,903 2,501 3,485 
ROE (%) 86.4 31.3 20.6 15.3 18.1 
P/E (x) - 23.3 15.0 17.4 12.5 
P/B (x) - 4.8 2.7 2.4 2.0 
Dividend yield (%) - 0.0 0.0 0.0 0.0 
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

462870 KS · Games 

Shift Up 
Stellar Blade outperforms expectations 

2Q25 review: Above-consensus results

For 2Q25, Shift Up reported revenue of W112.4bn (+72% YoY; 34% above the consensus 
of W83.7bn) and operating profit of W68.2bn (+52% YoY; 16% above the consensus of 
W58.9bn). The strong results were driven by the successful launch of Stellar Blade on 
PC in June; for the quarter as a whole, the title generated revenue of W65.7bn (+154% 
YoY), exceeding expectations by 30%. Meanwhile, Goddess of Victory: Nikke generated 
revenue of W45.1bn (+17% YoY), missing expectations by 13% due to underwhelming 
results from the crossover with Stellar Blade.  

Operating expenses rose 119% YoY to W44.2bn, exceeding estimates by around 
W20bn, as Stellar Blade PC revenue was recorded on a gross basis in certain regions.  

Reducing dependence on a single IP  

Thanks to the surprising success of Stellar Blade, Shift Up is achieving a more diversified 
revenue base, overcoming its previous dependence on Goddess of Victory: Nikke. From 
2024 through 1H25, Stellar Blade has accounted for over 30% of total revenue. Because 
Stellar Blade has proven successful on both console and PC and has built a strong global 
fan base, we now see a higher likelihood that its sequel will become a hit. 

For Goddess of Victory: Nikke, we expect growth to pick up in 2H25 after a sluggish 
1H25. Indeed, traffic has rebounded sharply following a July update, with global MAUs 
up more than 10% YoY (according to Sensor Tower). Considering the poor performance 
of the Evangelion collaboration last year, a return to YoY growth in 2H25 appears likely.  

Maintain Buy, but lower TP to W60,000 

We maintain our Buy rating on Shift Up but lower our target price to W60,000 (from 
W80,000), as we cut our revenue estimates for Stellar Blade and Goddess of Victory: 
Nikke and changed our valuation base from 2H25-1H26F to 2026F (target P/E of 24x 
unchanged). The stock is trading at a 2025F P/E of 15x and 2026F P/E of 17x. Given the 
completion of platform/geographical expansion for key IPs and the lull in new releases, 
near-term momentum is limited.  

However, we believe earnings momentum remains intact for 2H25. Goddess of Victory: 
Nikke (global) should benefit from a low base stemming from the weak collaboration 
in 2H24, while in China, a major half-year update is scheduled. Looking ahead to year-
end and beyond, anticipation should gradually build around new titles, including the 
Stellar Blade sequel and Project Spirits.  
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Table 1. Quarterly and annual earnings (Wbn) 

  1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25F 4Q25F 2023 2024 2025F 2026F 2027F 

Revenue 37  65  58  63  42  112  81  83  169  224  319  275  373  
   YoY -17% 64% 52% 39% 13% 72% 40% 31% 155% 33% 42% -14% 35% 
   Goddess of Victory: Nikke 36  38  34  42  32  45  51  62  164  152  191  209  190  
      Global (ex-China) 36  38  34  42  32  35  36  44  164  152  146  148  140  
      China 0  0  0  0  0  10  16  18  0  0  44  62  50  
   Stellar Blade 0  26  23  20  7  66  28  19  0  68  120  55  39  
   New titles 0  0  0  0  0  0  0  0  0  0  0  0  131  
   Other 1  1  1  2  3  2  2  2  4  4  8  10  13  
Operating expenses 11  20  22  17  16  44  27  25  58  71  113  99  117  
   Labor 9  17  19  10  10  16  13  14  49  55  54  62  72  
   Variable costs 1  1  1  5  2  25  12  9  5  7  48  27  35  
   Fixed costs 2  2  3  3  4  2  2  2  4  9  11  10  10  
OP 26  45  36  46  26  68  54  57  111  153  206  176  256  
   YoY -13% 38% 120% 43% 1% 52% 53% 25% 508% 37% 35% -15% 45% 
   OP margin 69% 69% 61% 73% 62% 61% 67% 69% 66% 68% 65% 64% 69% 
NP attr. to owners of the parent 25  40  23  60  27  51  45  47  107  148  170  147  205  
   Net margin 66% 62% 40% 94% 64% 46% 55% 57% 63% 66% 53% 53% 55% 
Source: Company data, Mirae Asset Securities Research 

 

 
 
Table 2. Annual earnings forecast revisions (Wbn) 

  
Previous Revised Chg. Consensus Diff. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 

Revenue  327  293  319  275  -2% -6% 273  246  17% 12% 
 Revised Stellar Blade PC sales volume 
estimates 

 Revised global revenue estimates for 
Goddess of Victory: Nikke 

OP 246  196  206  176  -16% -10% 194  163  6% 8% 
NP 211  157  170  147  -19% -7% 176  150  -3% -2% 
OP margin (%) 75.3% 66.7% 64.7% 64.0% - - 71.0% 66.1% - - 
Net margin (%) 64.6% 53.6% 53.4% 53.4% - - 64.5% 60.8% - - 
Source: FnGuide, Mirae Asset Securities Research 

 

Table 3. 2Q25 review (Wbn) 
  Actual Mirae Asset Diff. Consensus Diff. 

Revenue 112  105  7% 84  34% 
OP 68  80  -15% 59  16% 
NP attributable to owners of the parent 51  67  -23% 52  -1% 
Source: Company data, FnGuide, Mirae Asset Securities Research 

 

Table 4. Valuation table  
 Value Notes 

2026F NP attributable to  
owners of the parent (Wbn) 

147    

Target P/E (x) 24  Nexon’s avg. P/E in 2022, when the firm was diversifying platforms while 
seeing a rebound in existing titles 

Target market cap (Wbn) 3,528    

No. of shares (‘000) 58,782    
TP (W) 60,000   
CP (W) 43,500   
Upside 37.9%  
Source: Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 224 319 275 373  Current assets 768 916 1,064 1,271 
Cost of revenue 0 0 0 0  Cash & equivalents 289 222 370 573 
GP 224 319 275 373  AR & other receivables 113 133 134 137 
SG&A expenses 71 113 99 117  Inventory 0 0 0 0 
OP (adj.) 153 206 176 256  Other current assets 366 561 560 561 
OP 153 206 176 256  Non-current assets 36 62 62 61 
Non-operating profit 26 2 5 0  Investments in associates 0 0 0 0 
Net financial income 7 15 17 21  PP&E 3 3 2 2 
Net income from associates 0 -14 -14 -23  Intangible assets 3 3 3 2 
Pretax profit 179 208 181 256  Total assets 804 978 1,126 1,332 
Income tax 31 38 34 51  Current liabilities 29 81 82 83 
Profit from continuing operations 148 170 147 205  AP & other payables 3 3 3 3 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 3 3 3 3 
NP 148 170 147 205  Other current liabilities 23 75 76 77 
Attributable to owners 148 170 147 205  Non-current liabilities 11 12 12 12 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 8 8 8 8 
Total comprehensive income 148 170 147 205  Other non-current liabilities 3 4 4 4 
Attributable to owners 148 170 147 205  Total liabilities 39 93 94 94 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 764 885 1,032 1,237 
EBITDA 157 210 180 259  Capital stock 12 12 12 12 
FCF 111 173 149 203  Capital surplus 527 531 531 531 
EBITDA margin (%) 70.1 65.8 65.5 69.4  Retained earnings 219 389 536 741 
OP margin (%) 68.3 64.6 64.0 68.6  Minority interests 0 0 0 0 
Net margin (%) 66.1 53.3 53.5 55.0  Shareholders' equity 764 885 1,032 1,237 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 114 176 151 205  P/E (x) 23.3 15.0 17.4 12.5 
NP 148 170 147 205  P/CF (x) 21.0 13.0 15.4 10.8 
Non-cash income/expenses 16 26 19 32  P/B (x) 4.8 2.7 2.4 2.0 
   Depreciation 3 3 3 2  EV/EBITDA (x) 21.8 8.7 9.3 5.7 
   Amortization 1 1 1 1  EPS (W) 2,717 2,903 2,501 3,485 
   Other 12 22 15 29  CFPS (W) 3,014 3,346 2,829 4,022 
Chg. in working capital -44 1 0 -3  BPS (W) 13,104 15,962 18,462 21,948 
Chg. in AR & other receivables -40 -24 -1 -1  DPS (W) 0 0 0 0 
   Chg. in inventory 0 0 0 0  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables 1 0 0 0  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax -14 -38 -34 -51  Revenue growth (%) 32.9 42.3 -13.6 35.4 
Cash flow from investing activities -368 -12 -3 -2  EBITDA growth (%) 38.2 33.9 -14.6 44.1 
Chg. in PP&E -3 -3 -2 -2  OP growth (%) 37.5 35.1 -14.5 45.3 
Chg. in intangible assets -3 -1 -1 0  EPS growth (%) 27.4 6.9 -13.9 39.4 
Chg. in financial assets 0 0 0 0  AR turnover (x) 2.8 2.8 2.2 2.9 
Other -362 -8 0 0  Inventory turnover (x) 0.0 0.0 0.0 0.0 
Cash flow from financing activities 427 -50 0 0  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities -1 -1 0 0  ROA (%) 29.4 19.1 14.0 16.7 
Chg. in equity 433 4 0 0  ROE (%) 31.3 20.6 15.3 18.1 
   Dividends  0 0 0 0  ROIC (%) 144.3 145.9 119.8 170.8 
Other -5 -53 0 0  Debt-to-equity ratio (%) 5.2 10.5 9.1 7.6 
Chg. in cash 173 -67 148 203  Current ratio (%) 2,687.2 1,129.3 1,299.2 1,536.2 
Beginning balance 116 289 222 370  Net debt-to-equity ratio (%) -36.4 -82.7 -85.2 -87.5 
Ending balance 289 222 370 573  Interest coverage ratio (x) 130.5 194.8 172.5 249.9 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

Shift Up (462870) 08/12/25 Buy 60,000 
 06/09/25 Buy 80,000 
 03/17/25 Buy 98,000 
 09/11/24 Buy 95,000 
    
    
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.91% 5.59% 8.94% 0.56% 
Investment banking services 88.89% 0% 11.11% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2025) 
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As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
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Stock ratings Sector ratings 
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securities, its affiliates, and their 
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as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
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Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong SAR. This report is for distribution only 
to professional investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong SAR (Cap. 571, Laws of Hong Kong 
SAR) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong SAR to any person. 
India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM”) in India to the customers based in India and is personal 
information only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI”) registered Research Analyst in India 
and is not registered outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or 
implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any 
use made of this information. This report has been provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. Recipient must read the entire Appendix 1 to the report carefully for Important Disclosures & Disclaimers. 
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