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(Dec.) 2023 2024 2025F 2026F 2027F 

Revenue (Wbn) 8,401 11,700 11,523 11,920 13,050 

OP (Wbn) 585 3,513 2,024 1,983 2,065 

OP margin (%) 7.0 30.0 17.6 16.6 15.8 

NP (Wbn) 969 3,782 2,561 2,491 2,616 

EPS (W) 1,829 5,055 2,606 2,430 2,552 

ROE (%) 4.6 15.3 8.9 8.1 8.0 

P/E (x) 10.7 3.5 8.7 9.3 8.8 

P/B (x) 0.6 0.6 0.8 0.7 0.7 

Dividend yield (%) 3.6 3.4 3.1 3.1 3.1 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

011200 KS · Shipping 

HMM 
Focus on long-term indicators and 
competitiveness  

2Q25 review: US tariffs take a toll  

For 2Q25, HMM posted revenue of W2.62tr (-1.5% YoY). Container revenue fell 3.7% YoY 
to W2.17tr, as a drop in freight rates outweighed a 2.7% YoY increase in volume. 
Meanwhile, bulk revenue jumped 13.9% YoY, mitigating the decline in overall revenue. 

Operating profit came in at W233.2bn (-63.8% YoY), in line with our estimate (W217bn) 
but below the consensus (W386.1bn). Container operating profit slumped 69.1% YoY to 
W187.6bn, hurt by lower freight rates and higher cargo handling costs. The bulk unit 
held up relatively well, with operating profit decreasing 2.6% YoY to W33.2bn. 

Focus on long-term indicators/competitiveness rather than near-term volatility 

The Shanghai Containerized Freight Index (SCFI), which fell to an average of 1,645p in 
2Q25 (-7% QoQ, -37% YoY), has fallen further in 3Q25, averaging 1,629p. Nevertheless, 
we expect earnings to improve QoQ, as: 1) the rebound in market conditions in May 
should be reflected with a lag; and 2) the effects of higher service contract rates should 
become more pronounced. Tighter US restrictions on Chinese-origin vessels (set to take 
effect in October) should also benefit HMM.  

Long-term indicators for the container market remain positive. On Aug. 8, the Clarksons 
container ship charter rate index reached 198p, marking a YTD high. Secondhand 
vessel prices are also rising steadily. As such, despite ongoing concerns about 
oversupply, we believe the industry’s fundamentals remain solid. 

We also find it encouraging that HMM is proving its strong cost competitiveness even 
amid a market downturn. In the container division, the company delivered OP margins 
of 17% in 1H25 and 9% in 2Q25, well above those recorded by Maersk (6% and 3%, 
respectively). Thanks to this cost advantage, HMM is well-positioned to see a robust 
earnings recovery when market conditions improve. 

Maintain Buy and TP of W29,000 

We maintain our Buy rating and target price of W29,000 for HMM. The stock is trading 
at a 12-month forward EV/EBITDA of 3.5x, well below the industry average of 5.7x. 
Despite the market downturn, long-term fundamentals remain intact, and HMM’s 
relative competitive advantage should help narrow its valuation discount. The firm’s 
ongoing W2tr share buyback program (to be completed this year) should also provide 
momentum. All in all, we view the recent pullback as a buying opportunity. 
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Table 1. HMM: 2Q25 review (Wbn, %, %p) 

 2Q24 1Q25 
2Q25P Growth 

Preliminary Mirae Asset 
Securities 

Consensus YoY QoQ 

Revenue 2,663 2,855 2,623 2,456 2,538 -1.5 -8.1 

OP 644 614 233 217 386 -63.8 -62.0 

OP margin (%) 24.2 21.5 8.9 8.8 15.2 -15.3 -12.6 

Pretax profit 698 753 506 347 426 -27.4 -32.8 

NP 661 740 471 336 399 -28.7 -36.3 

Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

 

Table 2. HMM: Earnings forecast revisions (Wbn, %) 
 Previous Revised % chg. 

Notes 
 25F 26F 25F 26F 25F 26F 

Revenue 11,724 11,917 11,523 11,920 -1.7 0.0 Freight rate adjustments 

OP 2,504 1,873 2,024 1,983 -19.2 5.9 Higher cargo handling costs 

Pretax profit 3,056 2,604 2,663 2,601 -12.9 -0.1  

Net profit 2,979 2,534 2,561 2,491 -14.0 -1.7  

EPS (W) 3,031 2,473 2,606 2,430 -14.0 -1.7  
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

 

Table 3. HMM: Quarterly and annual earnings (Wbn, %) 
  1Q24 2Q24 3Q24 4Q24 1Q25 2Q25P 3Q25F 4Q25F 2024 2025F 2026F 

Revenue 2,330 2,663 3,552 3,155 2,855 2,623 2,822 3,223 11,700 11,523 11,920 

Container 1,936 2,254 3,188 2,770 2,466 2,170 2,463 2,740 10,148 9,839 10,009 

Bulk 339 348 319 331 336 397 307 429 1,337 1,468 1,696 

Other 55 61 45 54 53 56 52 54 215 215 215 

OP 407 644 1,461 1,000 614 233 383 793 3,513 2,024 1,983 

  Container 350 607 1,468 955 578 188 345 763 3,380 1,874 1,819 

Bulk 53 34 -8 52 35 33 33 38 132 139 159 

Other 4 4 1 -7 0 12 6 -8 1 11 5 

Pretax profit 503 698 1,759 936 753 506 495 909 3,897 2,663 2,601 

NP (owners of the parent) 485 661 1,738 898 740 471 478 872 3,782 2,561 2,491 

OP margin (%) 17.5  24.2  41.1  31.7  21.5  8.9  13.6  24.6  30.0  17.6  16.6  

Net margin (owners of the parent) 20.8  24.8  48.9  28.5  25.9  18.0  16.9  27.0  32.3  22.2  20.9  

Freight rate (US$/TEU) 2,010 2,628 3,082 2,257 1,762 1,645 1,727 1,814 2,494 1,737 1,754 

Volume (‘000 TEU) 894 950 992 977 930 976 1,024 1,008 3,813 3,938 4,109 

Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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HMM (011200 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 11,700 11,523 11,920 13,050  Current assets 17,997 18,812 20,068 21,235 
Cost of revenue 7,737 9,013 9,429 10,487  Cash & equivalents 1,472 1,809 3,210 2,445 
GP 3,963 2,510 2,491 2,563  AR & other receivables 1,262 1,290 1,279 1,425 
SG&A expenses 451 486 508 499  Inventory 402 411 407 454 
OP (adj.) 3,513 2,024 1,983 2,065  Other current assets 14,861 15,302 15,172 16,911 
OP 3,513 2,024 1,983 2,065  Non-current assets 15,852 16,905 17,409 18,313 
Non-operating profit 384 639 618 666  Investments in associates 506 517 513 572 
Net financial income 531 560 618 667  PP&E 9,846 11,345 11,854 12,696 
Net income from associates 162 18 0 0  Intangible assets 43 56 56 56 
Pretax profit 3,897 2,663 2,601 2,731  Total assets 33,849 35,717 37,478 39,548 
Income tax 114 102 110 115  Current liabilities 2,357 2,349 2,336 2,499 
Profit from continuing operations 3,782 2,561 2,491 2,616  AP & other payables 694 709 703 784 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 958 919 919 919 
NP 3,782 2,561 2,491 2,616  Other current liabilities 705 721 714 796 
Attributable to owners 3,782 2,561 2,491 2,616  Non-current liabilities 3,636 3,591 3,590 3,599 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 3,555 3,508 3,508 3,508 
Total comprehensive income 6,947 2,488 2,491 2,616  Other non-current liabilities 81 83 82 91 
Attributable to owners 6,947 2,488 2,491 2,616  Total liabilities 5,993 5,939 5,926 6,098 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 27,854 29,776 31,549 33,448 
EBITDA 4,416 3,069 3,074 3,223  Capital stock 4,405 4,405 4,405 4,405 
FCF 2,338 1,495 1,988 1,700  Capital surplus 4,453 4,369 4,369 4,369 
EBITDA margin (%) 37.7 26.6 25.8 24.7  Retained earnings 14,115 16,109 17,883 19,781 
OP margin (%) 30.0 17.6 16.6 15.8  Minority interests 2 2 2 2 
Net margin (%) 32.3 22.2 20.9 20.0  Shareholders' equity 27,856 29,778 31,551 33,450 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 4,875 2,937 3,588 3,700  P/E (x) 3.5 8.7 9.3 8.8 
NP 3,782 2,561 2,491 2,616  P/CF (x) 3.0 7.0 7.5 7.2 
Non-cash income/expenses 668 594 576 600  P/B (x) 0.6 0.8 0.7 0.7 
   Depreciation 903 1,045 1,091 1,158  EV/EBITDA (x) 1.0 3.6 3.1 2.7 
   Amortization 0 0 0 0  EPS (W) 5,055 2,606 2,430 2,552 
   Other -235 -451 -515 -558  CFPS (W) 5,948 3,211 2,993 3,138 
Chg. in working capital -8 -573 6 -75  BPS (W) 31,615 29,048 30,779 32,631 
Chg. in AR & other receivables -258 57 10 -131  DPS (W) 600 700 700 700 
   Chg. in inventory 14 -11 3 -47  Dividend payout ratio (%) 14.0 28.0 28.8 27.4 
Chg. in AP & other payables 38 9 -5 67  Dividend yield (%) 3.4 3.1 3.1 3.1 
Income tax -106 -99 -110 -115  Revenue growth (%) 39.3 -1.5 3.4 9.5 
Cash flow from investing activities -6,232 -1,851 -1,474 -3,688  EBITDA growth (%) 202.9 -30.5 0.2 4.8 
Chg. in PP&E -2,520 -1,435 -1,600 -2,000  OP growth (%) 500.7 -42.4 -2.0 4.1 
Chg. in intangible assets -8 -14 0 0  EPS growth (%) 176.4 -48.4 -6.7 5.0 
Chg. in financial assets -5,011 -433 126 -1,688  AR turnover (x) 12.4 10.1 10.4 10.8 
Other 1,307 31 0 0  Inventory turnover (x) 30.6 28.4 29.2 30.3 
Cash flow from financing activities -539 -760 -718 -718  AP turnover (x) 14.7 15.4 16.0 17.0 
Chg. in financial liabilities 1,397 -86 0 0  ROA (%) 12.7 7.4 6.8 6.8 
Chg. in equity 977 -83 0 0  ROE (%) 15.3 8.9 8.1 8.0 
   Dividends  -528 -5 -718 -718  ROIC (%) 25.2 12.0 11.2 11.2 
Other -2,385 -586 0 0  Debt-to-equity ratio (%) 21.5 19.9 18.8 18.2 
Chg. in cash -1,778 337 1,401 -765  Current ratio (%) 763.5 801.0 859.0 849.8 
Beginning balance 3,250 1,472 1,809 3,210  Net debt-to-equity ratio (%) -40.8 -41.0 -42.8 -43.1 
Ending balance 1,472 1,809 3,210 2,445  Interest coverage ratio (x) 26.3 11.2 11.0 11.5 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

HMM (011200) 05/15/25 Buy 29,000 
 03/11/25 Buy 27,000 
 02/25/25 Buy 25,000 
 01/23/25 Trading Buy 22,000 
 11/14/24 Trading Buy 20,000 
 08/11/24 One year 18,000 
 08/11/23 Hold 18,000 
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 84.91% 5.59% 8.94% 0.56% 
Investment banking services 88.89% 0% 11.11% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2025) 
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