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271940 KS · Green Energy 

Iljin Hysolus 
Nexo 2nd generation launch: a test for 
recovery momentum 

2Q25 review: weak results due to next-gen model launch 

For 2Q25, Iljin Hysolus reported revenue of W18.3bn, down 12.5% YoY. Hyundai Motor 
Group sold only 160 units of the Nexo (-82% YoY) in 2Q25, as demand for the previous 
model temporarily fell ahead of the new model launch (June 10). On the other hand, 
sales in the commercial segment helped offset some of the weakness, with sales of the 
Elec City FCEV recovering to 388 units (vs. 160 units in the previous quarter). Operating 
profit came in at -W2.8bn (remaining in the red YoY). Although still loss-making, 
profitability (OP margin -15.1%, +17.2%p QoQ) showed modest improvement QoQ. Net 
profit turned to a loss of -W0.5bn (vs. W0.9bn in 2Q24), but interest income helped 
minimize the decline. 

Nexo launch positive: focus on long-term market expansion 
The first full-month sales of the 2nd generation Nexo in July totaled 1,001 units, 
indicating a solid start (see Figure 4). Hyundai Motor Group continues to expand its 
hydrogen ecosystem, with Nexo named as one of the group’s key models. We also 
expect commercial FCEVs to benefit from government-led sales growth. In 2H25, 
subsidies for hydrogen bus fuel were raised (from W3,600/kg to W5,000/kg as of March 
1), which could accelerate adoption. The Ministry of Environment has budgeted 
purchase support for 2,000 vehicles this year, up from 1,720 in 2024. 

That said, Nexo’s sales still lag far behind Hyundai’s other eco-friendly models (Ioniq 5: 
8,458 units; Casper: 4,363 units). While pent-up demand for the new model helped July 
figures, it remains uncertain whether momentum will continue over the medium term. 
Expansion of refueling infrastructure—especially in the Seoul metro area (currently only 
eight stations)—is needed. Competitiveness versus other eco-friendly cars also requires 
improvement (e.g., broader model lineup, lower operating costs). For now, we see 
greater potential for hydrogen in commercial vehicles, supported by the government’s 
expansionary policies in this space. 

Maintain TP of W17,000 and Hold 
We maintain our TP of W17,000 and Hold rating on the stock. The TP is based on 12-
month forward EV/Sales of 3x. The launch of the new Nexo represents a key growth 
driver and is a positive development. If Nexo sales maintain strong momentum, 
earnings could turn around in 2025, which we see as a potential trough year. That said, 
long-term growth will require expansion of the passenger hydrogen vehicle lineup as 
well as further growth in the commercial vehicle market. 

(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 79 79 90 121 140 
OP (Wbn) -10 -10 -6 6 24 
OP margin (%) -12.7 -12.7 -6.7 5.0 17.1 
NP (Wbn) 1 2 1 11 25 
EPS (W) 39 50 26 302 700 
ROE (%) 0.4 0.6 0.3 3.4 7.4 
P/E (x) 678.9 324.4 655.3 56.8 24.4 
P/B (x) 3.0 1.9 2.0 1.9 1.8 
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. 2Q25 review (Wbn, %, %p) 

 2Q24 1Q25 
2Q25P Growth 

Preliminary Mirae Asset 
Securities 

Consensus YoY QoQ 

Revenue 21 11 18 20 12 -12.5 68.0 
OP -1 -3 -3 -2 -3 RR RR 
OP margin (%) -6.5 -27.7 -15.1 -9.8 -26.2 -8.6 12.5 
Pretax profit 1 -1 -1 -1 -1 TTR RR 
NP 1 0 0 0 -1 TTR RR 
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent  
Source: Company data, WISEfn, Mirae Asset Securities Research estimates 
 

Table 2. Iljin Hysolus: Earnings forecast revisions (Wbn, %) 

 
Previous Revised % chg. 

Notes 
25F 26F 25F 26F 25F 26F 

Revenue 86 120 90 121 4.8 1.4 Lifted Nexo sales estimates 
OP -4 7 -6 6 RR -4.8 Lowered profit estimates  
Pretax profit 5 15 3 14 -40.8 -10.0  

NP 4 13 1 11 -76.9 -12.8  

EPS (W) 113 346 26 302 -76.9 -12.8  
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, WISEfn, Mirae Asset Securities Research estimates 
 

Table 3. Iljin Hysolus: Quarterly and annual earnings (Wbn, %) 
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25P 3Q25F 4Q25F 2024 2025F 2026F 

Revenue 9.5 21.0 21.8 27.0 10.9 18.3 33.5 27.6 79.3 90.4 121.5 
  Hydrogen  8.8 19.3 20.7 26.2 10.4 17.5 32.6 26.8 75.0 87.3 117.8 
  Environmental 0.8 1.6 1.2 0.7 0.5 0.9 0.9 0.8 4.3 3.1 3.7 

OP -1.9 -1.4 -2.7 -3.6 -3.0  -2.8  1.7  -1.4  -9.5  -5.5  6.4  
NP  0.5 0.9 -0.3 1 -0.5  -0.5  1.7  0.2  1.8  0.9  11.0  

OP margin (%) -19.8 -6.5 -12.3 -13.3 -27.7 -15.1 4.9 -5.1 -12.0 -6.1 5.3 
Net margin (%) 5.5 4.5 -1.1 2.3 -4.5 -2.5 5.1 0.7 2.3 1.0 9.0 
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 79 90 121 140  Current assets 285 296 337 394 
Cost of revenue 68 78 94 92  Cash & equivalents 7 12 13 13 
GP 11 12 27 48  AR & other receivables 6 6 7 8 
SG&A expenses 21 17 21 24  Inventory 11 12 13 16 
OP (adj.) -10 -6 6 24  Other current assets 261 266 304 357 
OP -10 -6 6 24  Non-current assets 59 75 66 58 
Non-operating profit 11 9 8 8  Investments in associates 0 0 0 0 
Net financial income 10 8 7 8  PP&E 47 61 52 45 
Net income from associates 0 0 0 0  Intangible assets 4 5 4 4 
Pretax profit 1 3 14 32  Total assets 344 371 403 452 
Income tax -1 2 3 6  Current liabilities 21 47 67 90 
Profit from continuing operations 2 1 11 25  AP & other payables 15 16 18 21 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 0 25 43 61 
NP 2 1 11 25  Other current liabilities 6 6 6 8 
Attributable to owners 2 1 11 25  Non-current liabilities 5 6 6 7 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 0 0 0 0 
Total comprehensive income 2 1 11 25  Other non-current liabilities 5 6 6 7 
Attributable to owners 2 1 11 25  Total liabilities 27 52 73 97 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 317 318 329 355 
EBITDA -3 3 16 32  Capital stock 18 18 18 18 
FCF 0 -14 20 33  Capital surplus 265 265 265 265 
EBITDA margin (%) -3.8 3.3 13.2 22.9  Retained earnings 34 35 46 72 
OP margin (%) -12.7 -6.7 5.0 17.1  Minority interests 0 0 0 0 
Net margin (%) 2.5 1.1 9.1 17.9  Shareholders' equity 317 318 329 355 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 10 8 20 33  P/E (x) 324.4 655.3 56.8 24.4 
NP 2 1 11 25  P/CF (x) 8,205.6 208.6 39.4 19.7 
Non-cash income/expenses -2 2 5 6  P/B (x) 1.9 2.0 1.9 1.8 
   Depreciation 6 7 9 7  EV/EBITDA (x) - 137.9 22.7 10.3 
   Amortization 1 1 1 0  EPS (W) 50 26 302 700 
   Other -9 -6 -5 -1  CFPS (W) 2 82 434 869 
Chg. in working capital 2 -4 0 0  BPS (W) 8,743 8,769 9,070 9,771 
Chg. in AR & other receivables -1 0 -1 -1  DPS (W) 0 0 0 0 
   Chg. in inventory 4 0 -2 -2  Dividend payout ratio (%) 0.0 0.0 0.0 0.0 
Chg. in AP & other payables 1 -3 1 1  Dividend yield (%) 0.0 0.0 0.0 0.0 
Income tax 0 -2 -3 -6  Revenue growth (%) 0.7 13.9 34.4 15.1 
Cash flow from investing activities -14 -28 -37 -51  EBITDA growth (%) RR TTB 475.7 100.2 
Chg. in PP&E -10 -22 0 0  OP growth (%) RR RR TTB 270.9 
Chg. in intangible assets 0 0 0 0  EPS growth (%) 28.9 -47.8 1,054.3 132.2 
Chg. in financial assets -1 -5 -37 -51  AR turnover (x) 17.8 18.7 23.1 23.0 
Other -3 -1 0 0  Inventory turnover (x) 5.9 7.9 9.8 9.7 
Cash flow from financing activities 0 25 17 18  AP turnover (x) 10.1 11.4 12.6 10.7 
Chg. in financial liabilities 0 25 17 18  ROA (%) 0.5 0.3 2.8 5.9 
Chg. in equity 0 0 0 0  ROE (%) 0.6 0.3 3.4 7.4 
   Dividends  0 0 0 0  ROIC (%) -52.1 -3.3 7.3 30.2 
Other 0 0 0 0  Debt-to-equity ratio (%) 8.4 16.4 22.3 27.4 
Chg. in cash -3 5 1 1  Current ratio (%) 1,329.1 631.2 501.8 438.5 
Beginning balance 11 7 12 13  Net debt-to-equity ratio (%) -81.6 -76.6 -80.2 -83.9 
Ending balance 7 12 13 13  Interest coverage ratio (x) 0.0 -16.8 1.3 3.9 
Source: Company data, Mirae Asset Securities Research estimates 
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