/ 002594 CH - EVs/Batteries - China
MIRAE ASSET

Securities B Y D

Medium/long-term competitiveness
remains intact

2Q25 review: Growth in overseas sales/premium models vs. higher expenses

For 2Q25, BYD posted revenue of CNY200.9bn (+14% YoY) and net profit attributable to
owners of the parent of CNY6.36bn (-29.9% YoY). Total vehicle sales expanded 16.1%
YoY to 1.15mn units, with overseas sales surging 144.7% YoY to 258,000 units. The share
of overseas sales rose 11.9%p YoY to 22.5%, and premium models accounted for 7.6%
(+3.3%p YoY) of total sales, driving top-line growth. However, profitability decreased
WEITE) Buy due to higher COGS and R&D expenses. Gross margin fell to 16.3% (-2.4%p YoY, -3.8%p
Target price CNY167 QoQ), aﬁecteq by price cuts ar1d high initial costs associated with selling mor.e ADAS-
equipped vehicles. R&D spending soared 70.6% YoY to CNY15.37bn, representing 7.7%
Current price (8/29/25) CNY114.06 (+2.5%p YoY, -0.7%p QoQ) of revenue, as the company continued to invest in
EV/autonomous driving technologies to secure future competitiveness.
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Upside HEALD InJuly, NEV sales in China reached 987,000 units (+12% YoY), with NEV penetration rising
to 54.1% (+2.8%p YoY, +0.7%p MoM), amid continued subsidy effects. BYD sold 344,000
SZSE Composite 244368 units in the month (+0.6% YoY), including 260,000 units in the domestic market (-16.2%)
EPS growth (25F, %) 107 and 80,000 units overseas (+169%). The share of overseas sales was 23.4% (+14.7%p YoY,
P/E (25F, ) 223 -0.1%p MoM). While domestic sales remain sluggish, high-ASP overseas sales are driving
Dividend yield (%) 0.8 overall growth. Within domestic sales, the share of premium models reached 9.1%
Market cap (CNYbn) o5 (+5.1%p YoY, -0.3%p MoM), indicating continued mix improvements.
M RGP A= Focus on medium/long-term competitiveness over short-term earnings
Shares (mn) 5433.8
60-day avg. trading value (CNYmn)  5,074.59 Price cuts and an increased mix of ADAS-equipped (high-cost) vehicles led to subdued
52-week low (CNY) 103.93 2Q25 earnings. However, the Chinese government is taking steps to curb extreme price
52-week high (CNY) 243.00 competition, and BYD is well-positioned to expand its market share over the
%) ™ &M 12M medium/long term, considering its earnings fundamentals, production capacity,
Absolute 24 475 191 premium brand portfolio, and R&D capabilities. High-ASP overseas sales and market
Relative 69 -56.5 -50.0 share trends remain solid. Cumulative overseas sales through July reached 545,000
units; this represents 21.9% of total sales (vs. 9.7% in 2024), well above the 2025
MO SiEien Game guidance of 15%. BYD is expanding its global footprint; it announced plans to establish

a European headquarters in May, began operations at its Brazil factory in July, and
started exporting to Europe from its Thailand plant in August. Additional factories are
planned or under construction in Indonesia, Cambodia, Turkey, Hungary, and Pakistan.
While domestic sales remain sluggish, the share of premium model sales continues to
rise. All in all, we see strong medium/long-term growth potential, with revenue, net
profit attributable to owners of the parent, and sales volume likely to grow at 2024-27
CAGRs of 17%, 20%, and 16%, respectively. Due to near-term earnings weakness, we
lowered our 2025 and 2026 EPS forecasts by 21% and 14%, respectively. However, we
Jinsuk Kim shifted our EPS base year from 2025 to 2026 and keep our target price at CNY167
jinsuk kim@miraeasset.com (adjusted down from CNY500 to reflect the Jul. 29 bonus issue and stock dividend).

Mirae Asset Securities Co., Ltd.

(Dec)) 2023 2024 2025F 2026F 2027F
Revenue (CNYbn) 602 777 962 1,132 1,246
OP (CNYbn) 38 51 57 71 85
OP margin (%) 6.3 6.5 5.9 6.3 6.8
NP (CNYbn) 30 40 47 59 70
EPS (CNY) 345 462 511 6.44 7.66
ROE (%) 240 24.8 204 19.5 191
P/E (x) 345 36.7 223 17.7 149
P/B(x) 43 47 38 3.1 26

Notes: Based on company disclosures; NP is attributable to owners of the parent
Source: Company data, Mirae Asset Securities Research estimates

Analysts who prepared this report are registered as research analysts in Korea but not in any other jurisdiction, including the US.
Please see analyst certifications and important disclosures & disclaimers in Appendix 1 at the end of the report.
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Table 1. TP calculation
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Notes

Based on Aug. 29 closing price
Maintain Buy

2025F and 2026F EPS revised down 21% and 14%, respectively
EPS base year changed from 2025F to 2026F

Value
TP (CNY) 167.00
CP (CNY) 114.06
Upside (%) 464
EPS (CNY) 6.44
Target P/E (x) 26.2

20% premium to the avg. 2026F P/E of Chinese peers (21.8x), in line with the 21%
premium seen in 2023-24
(peer P/Es: 49.4x for GAC, 9.6x for Geely, 14.6x for GWM, and 13.9x for Changan)

Source: Bloomberg, Mirae Asset Securities Research

Figure 1. 12-month forward P/E band chart

Figure 2. 12-month forward P/E 2 SD

(CNY) (%) (x)
800 China NEV MIS (R) 190 3B -
Overseas sales contribution (R) H
Share price (L) 30
140 A +2 8D
600 80.0x %
63.2¢ - M +8D
® 20 t 4 Avg.
n v
400 .
20 15 -1SD
E 28D
200 10
10
5 -
0 == 0 0 L L L L L L L
1719 1120 1121 1122 1123 1124 1/25 1126 1122 7122 1123 7123 1124 7124 1125 7125
Source: Wind, Bloomberg, Mirae Asset Securities Research Source: Wind, Bloomberg, Mirae Asset Securities Research
Figure 3. Quarterly revenue, NP, and growth trends Figure 4. Quarterly revenue, NP, and margin trends
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Source: Company data, Mirae Asset Securities Research
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Income statement (summarized)

Balance sheet (summarized)

September 1, 2025

(CNYbn) 2024 2025F 2026F 2027F  (CNYbn) 2024 2025F 2026F 2027F
Revenue 777 92 1,132 1,246 Current assets 371 525 687 845
Cost of revenue 637 794 931 1,019 Cash & equivalents 103 190 298 404
GP 140 168 201 227 Accounts receivable 106 132 153 174
SG&A expenses 89 112 130 142 Inventory 116 145 168 191
OoP 51 57 A 85 Other 46 58 67 76
Non-operating profit 0.8 -0.8 0.8 -0.8 Non-current assets 413 422 429 436
Pretax profit 50 56 71 84 Investments 30 38 44 50
Income tax 8 8 10 12 PP&E 312 312 312 312
NP 42 48 61 72 Intangible 43 45 46 47
Attr. to owners of the parent 40 47 59 70 Other 28 27 27 27
Non-controlling interest 1 2 2 2 Total assets 783 947 1115 1,281
Current liabilities 496 556 651 729
Accounts payable 242 270 318 350
Short-term borrowings 157 177 207 237
Other 97 109 126 143
Non-current liabilities 89 105 118 133
Long-term financial liabilities 37 38 39 42
Growth & margins 2024 2025F 2026F 2027F Other 52 67 80 92
Revenue growth (%) 29.0 238 17.7 100  Total liabilities 585 661 769 862
GP growth (%) 22.8 20.5 19.7 125 Equity attr. to owners of the parent 185 271 330 400
OP growth (%) 325 125 255 18.8 Capital stock 3 3 3 3
NP growth (%) 329 15.6 262 189 Capital surplus 61 100 100 100
EPS growth (%) 34.0 10.7 26.0 19.0 Retained earnings 121 168 226 296
Gross margin (%) 18.0 175 178 182 Other 1 1 1 1
OP margin (%) 6.5 5.9 6.3 6.8 Non-controlling interest 13 15 17 19
Net margin (%) 54 50 54 5.8 Shareholders' equity 199 286 347 419
Cash flow statement (summarized) Key valuation metrics/ratios
(CNYbn) 2024 2025F 2026F 2027F 2024 2025F 2026F 2027F
Operating cash flow 133 169 214 205 P/E (x) 36.7 223 177 149
NP 0 48 61 72 P/S (x) 1.1 1.1 09 0.8
Other 133 121 153 133 P/B (x) 47 3.8 31 26
Cash flow from investing activities -129 -206 -249 -270 EV/EBITDA (x) 171 175 12.8 9.8
Capex 97 -155 -202 -224 EPS (CNY) 462 5.11 6.44 7.66
Other -32 51 -47 -46 BPS (CNY) 3643 2982 3626 4392
Cash flow from financing activities -10 50 30 33 DPS (CNY) 132 132 132 132
Dividends 10 0 0 0 Dividend payout ratio (%) 277 277 277 277
Chg. in equity -1 39 0 0 Dividend yield (%) 0.8 1.2 12 12
Chg. in financial liabilities -29 1" 30 33 Accounts receivable turnover (x) 79 8.1 8.0 7.6
Other 10 0 0 0 Inventory turnover (x) 76 74 72 6.9
Chg. in cash & equivalents -6 88 108 106 Accounts payable turnover (x) 29 31 32 3.1
Beginning balance 109 102 190 298 ROA (%) 5.7 56 59 6.0
Ending balance 102 190 298 404 ROE (%) 24.8 204 19.5 19.1
ROIC (%) 15.6 17.7 227 28.0
Debt-to-equity ratio (%) 2943 2309 2216 2058
Current ratio (%) 747 945 1055 1160
Net debt-to-equity ratio (%) 30.5 94 324 463

Source: Company data, Mirae Asset Securities Research estimates
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Appendix 1

Disclosures
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest in the subject company and do not own 1% or more of the
subject company's shares outstanding.

Analyst certification
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean

securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and
members of their households from owning securities of any company in the Analyst's area of coverage, and the Analysts do not serve as an officer, director,
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business
units, the institutional equities, investment banking, proprietary trading, and private client divisions. At the time of publication of this report, the Analysts do
not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein.

Disclaimers

This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information
and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently
verified and Mirae Asset Securities makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or
correctness of the information and opinions contained herein or of any translation into English from the Korean language. In case of an English translation
of a report prepared in the Korean language, the original Korean language report may have been made available to investors in advance of this report.

The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common
practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset
Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof.

This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of
Mirae Asset Securities by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or
needs of individual clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained
herein are as of the date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income
from them may depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future
returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents
do not accept any liability for any loss arising out of the use hereof.

Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report.
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securities, its affiliates, and their
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either
as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000.

Distribution

United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other
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of research reports and the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of
FINRA/SIPC, to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities
Exchange Act of 1934, as amended. All U.S. persons that receive this document by their acceptance hereof represent and warrant that they are a major U.S.
institutional investor and have not received this report under any express or implied understanding that they will direct commission income to Mirae Asset
Securities or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in any securities discussed herein should contact and place
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terms hereof, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. Under no circumstances should any recipient of
this research report effect any transaction to buy or sell securities or related financial instruments through Mirae Asset Securities. The securities described
in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to
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Hong Kong SAR: This report is distributed in Hong Kong SAR by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and
Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong SAR. This report is for distribution only
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SAR) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong SAR to any person.
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All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae

Asset Securities and its affiliates to any registration or licensing requirement within such jurisdiction.
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