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(Dec.) 2022 2023 2024 2025F 2026F 
Revenue (CNYbn) 329 401 362 429 522 
OP (CNYbn) 37 54 64 84 94 
OP margin (%) 11.2 13.4 17.7 19.5 17.9 
NP (CNYbn) 31 44 51 66 74 
EPS (CNY) 7.18 11.79 11.58 15.04 16.80 
ROE (%) 24.7 24.4 22.8 23.7 21.1 
P/E (x) 30.5 13.8 23.0 21.6 19.4 
P/B (x) 5.8 3.6 4.7 4.5 3.7 
Notes: Under GAAP; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

300750 CH · Batteries · China 

CATL 
Industry consolidation around top players 
and full-fledged overseas expansion 

Raise TP to CNY420 

We raise our target price for CATL to CNY420 (from CNY350), reflecting a change in our 
valuation base from 2025F to 2026F EBITDA (target EV/EBITDA multiple unchanged at 
15x). Government-led supply control measures in China’s battery value chain should 
strengthen the positions of leading players such as CATL. At the same time, the 
resumption of EV subsidies in Europe, together with tighter emissions regulations from 
2026, should boost demand for low/mid-priced EVs in the region—driving stronger 
battery demand in segments where CATL is particularly well-positioned. 

Government-led supply control measures in China’s battery value chain 

Since mid-July, there have been ongoing reports of supply adjustments in China’s 
rechargeable battery value chain. On Sep. 4, China’s Ministry of Industry and 
Information Technology announced a 2025-26 action plan to promote sustainable 
growth in the electronic information manufacturing industry; the plan directs local 
governments to manage production capacity in areas such as solar cells and lithium 
batteries to curb excessive price competition and emphasizes the linkage between 
product quality management and investment/financial policies. During a visit to China 
back in February, we noted that the technology gap between top-tier and lower-tier 
companies was widening, driving a polarization in order intake and earnings. We also 
predicted that the segments facing the most severe oversupply would undergo 
restructuring (either industry-led or government-driven). The policy measures that 
have emerged since July appear to represent a concrete move in that direction.  

These policy changes should benefit CATL in two ways. First, they should help the 
company expand its market share, given its cost advantages and next-generation 
product portfolio. Second, the expected stabilization in the prices of key raw materials 
(e.g., lithium) should support ASP. As such, we expect earnings growth to continue.  

Affordable EV demand in Europe is recovering; Hungary plant to start operations   

CATL’s Hungary plant (planned annual capacity of 100GWh) is scheduled to start 
operations in early 2026. In Europe, the resumption of EV subsidies (in Germany, 
France, the UK, etc.) should support demand for low/mid-priced EVs in the short term, 
while the tightening of CO2 regulations in 2026-27 should further boost EV penetration 
over the medium to long term. Given its strength as a battery supplier for affordable 
models, CATL is likely to be among the biggest beneficiaries of these trends. While 
higher production costs in Europe (vs. China) could limit further profitability gains, we 
expect the firm to continue to gain share on price/product competitiveness. 
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Table 1. TP calculation  

 EBITDA (CNYmn) EV/EBITDA (x) Value Notes 

EV (CNYmn) 113,335 15 1,700,024 2025F → 2026F EBITDA 
2025F net debt (CNYmn)   -129,495  
Fair value (CNYmn)   1,829,519  
No. of shares (‘000)   4,386,238  
TP (CNY)   420  
Source: Mirae Asset Securities Research 
 

Table 2. Quarterly and annual earnings                        (CNYbn, %) 

  1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25F 4Q25F 1Q26F 2Q26F 3Q26F 4Q26F 2024 2025F 2026F 

Revenue 79.8  87.0  92.3  103.0  84.7  94.2  112.1  137.9  115.8  119.3  133.6  153.6  362.0  428.8  522.3  
Cost of revenue 59.3  64.2  64.1  87.8  64.6  70.8  86.3  106.1  88.0  90.6  102.9  118.3  275.4  327.8  399.8  
GP 20.5  22.8  28.2  15.1  20.1  23.4  25.8  31.7  27.8  28.6  30.7  35.3  86.6  101.0  122.5  
Gross margin 25.7  26.2  30.5  14.7  23.8  24.8  23.0  23.0  24.0  24.0  23.0  23.0  23.9  23.6  23.5  

OP 13.3  16.2  16.6  17.9  17.3  21.5  20.2  24.8  22.0  22.7  22.7  26.1  64.1  83.8  93.5  
OP margin 16.7  18.6  18.0  17.4  20.5  22.8  18.0  18.0  19.0  19.0  17.0  17.0  17.7  19.5  17.9  
EBITDA 17.0  19.8  20.2  21.5  21.4  25.6  24.2  28.9  27.0  27.6  27.7  31.1  78.5  100.1  113.3  
EBITDA margin 21.3  22.8  21.9  20.9  25.3  27.1  21.6  21.0  23.3  23.2  20.7  20.2  21.7  23.3  21.7  
Source: Company data, Mirae Asset Securities Research 

 

Figure 1. Quarterly revenue and OP margin  Figure 2. Lithium carbonate futures-spot spread trend 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: ICC Battery, Mirae Asset Securities Research 
 

Figure 3. EV sales breakdown in Europe by price segment  Figure 4. Low/mid-priced EV lineups are expanding in Europe 
 

 

 

Source: T&E, Mirae Asset Securities Research  Source: T&E, Mirae Asset Securities Research 
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CATL (300750 CH) 

Income statement (summarized)      Balance sheet (summarized)     
(CNYbn) 2023 2024 2025F 2026F  (CNYbn) 2023 2024 2025F 2026F 
Revenue 401 362 429 522  Current assets 450 510 587 705 
Cost of revenue 309 276 328 400     Cash & equivalents 242 280 313 378 
GP 92 86 101 123     Accounts receivable 133 126 151 180 
SG&A expenses 38 22 17 29     Inventory 45 60 71 85 
OP 54 64 84 94     Other 30 44 52 62 
Non-operating profit 0.2 -0.9 -0.9 -0.9  Non-current assets  267 277 344 390 
   Net financial income 0 0 0 0     Investments 67 70 83 99 
   Net income from associates 0 0 0 0     PP&E 149 152 205 236 
   Other 0.2 -0.9 -0.9 -0.9     Intangible 16 15 15 15 
Pretax profit 54 63 83 93     Other 35 40 41 40 
Income tax 7 9 12 14  Total assets 717 787 930 1,095 
NP 47 54 71 79  Current liabilities 287 317 371 433 
Attr. to owners of the parent 44 51 66 74     Accounts payable 117 131 156 186 
Non-controlling interest 3 3 4 5     Short-term borrowings 94 89 99 109 
         Other 76 97 116 138 
      Non-current liabilities 210 196 216 239 
         Long-term financial liabilities 103 94 94 94 
Growth & margins 2023 2024 2025F 2026F     Other 107 102 122 145 
Revenue growth (%) 22.0 -9.7 18.5 21.8  Total liabilities 497 513 587 672 
GP growth (%) 43.1 -5.8 17.0 21.3  Equity attr. to owners of the parent 198 246 313 387 
OP growth (%) 45.9 19.4 30.7 11.6     Capital stock 4 4 4 4 
NP growth (%) 39.7 15.4 30.6 11.6     Capital surplus 88 117 117 117 
EPS growth (%) 64.3 -1.8 29.9 11.7     Retained earnings 103 126 192 266 
Gross margin (%) 22.8 23.8 23.6 23.5     Other 3 0 0 0 
OP margin (%) 13.4 17.7 19.5 17.9  Non-controlling interest 22 27 31 36 
Net margin (%) 11.7 14.9 16.4 15.1  Shareholders' equity 220 273 344 423 

     
 
     

Cash flow statement (summarized)      Key valuation metrics/ratios      
(CNYbn) 2023 2024 2025F 2026F   2023 2024 2025F 2026F 
Operating cash flow 93 97 106 116  P/E (x) 13.8 23.0 21.6 19.4 
   NP 0 0 71 79  P/S (x) 1.8 3.2 3.3 2.7 
   Depreciation & amortization 0 0 16 20  P/B (x) 3.6 4.7 4.5 3.7 
   Other 93 97 19 17  EV/EBITDA (x) 13.1 17.3 14.1 12.1 
Cash flow from investing activities -29 -49 -84 -87  EPS (CNY) 11.79 11.58 15.04 16.80 
   Capex -34 -31 -50 -50  BPS (CNY) 45.43 56.69 71.74 88.54 
   Other 5 -18 -34 -37  DPS (CNY) 5.03 5.78 5.78 5.78 
Cash flow from financing activities 15 -15 14 15  Dividend payout ratio (%) 40.3 46.9 46.9 46.9 
   Dividends 9 25 0 0  Dividend yield (%) 3.1 2.2 1.8 1.8 
   Chg. in equity 1 29 0 0  Accounts receivable turnover (x)  3.4 2.8 3.1 3.2 
   Chg. in financial liabilities -26 2 14 15  Inventory turnover (x)  6.6 6.9 6.5 6.7 
   Other 31 -71 0 0  Accounts payable turnover (x)  2.9 2.2 2.3 2.3 
Chg. in cash & equivalents 81 32 43 66  ROA (%) 7.1 7.2 8.2 7.8 
Beginning balance 158 238 270 313  ROE (%) 24.4 22.8 23.7 21.1 
Ending balance 238 270 313 378  ROIC (%) 20.6 27.5 32.3 30.0 
      Debt-to-equity ratio (x) 226.2 187.7 170.5 159.0 
      Current ratio (x) 156.7 160.8 158.2 162.8 
      Net debt-to-equity ratio (x) -17.0 -32.3 -31.8 -38.6 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits  its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business 
units, the institutional equities, investment banking, proprietary trading, and private client divisions. At the time of publication of this report, the Analysts do 
not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently 
verified and Mirae Asset Securities makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or 
correctness of the information and opinions contained herein or of any translation into English from the Korean language. In case of an English translation 
of a report prepared in the Korean language, the original Korean language report may have been made available to investors in advance of this report. 
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common 
practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset 
Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of 
Mirae Asset Securities by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or 
needs of individual clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained 
herein are as of the date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income 
from them may depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future 
returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securities, its affiliates, and their 
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or 
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either 
as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000. 
 
Distribution 
United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within 
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other 
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of research reports and the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of 
FINRA/SIPC, to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities 
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this research report effect any transaction to buy or sell securities or related financial instruments through Mirae Asset Securities. The securities described 
in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to 
U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong SAR: This report is distributed in Hong Kong SAR by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and 
Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong SAR. This report is for distribution only 
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