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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 33,133 32,341 32,434 33,608 34,465 
OP (Wbn) 1,163 1,117 1,175 1,347 1,367 
OP margin (%) 3.5 3.5 3.6 4.0 4.0 
NP (Wbn) 674 515 650 855 840 
EPS (W) 3,834 2,925 3,697 4,859 4,772 
ROE (%) 13.4 8.1 9.9 12.4 11.4 
P/E (x) 16.3 13.6 15.5 11.8 12.0 
P/B (x) 1.8 1.1 1.5 1.4 1.3 
Dividend yield (%) 1.6 3.9 3.5 4.3 4.4 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

047050 KS · Energy 

POSCO International 
Trading companies in focus amid supply 
chain restructuring 

3Q25 review: Lower cost recovery and weakness in materials business  

For 3Q25, POSCO International posted revenue of W8.25tr (-1.3% YoY). Revenue 
contracted in both the steel (-2.2% YoY) and materials & bio (-7.4% YoY) divisions due to 
tariff effects and sluggish market conditions. Meanwhile, despite their small revenue 
contributions, Senex (+57.2% YoY) and the motor core unit (+28% YoY) delivered robust 
growth, helping to limit overall top-line contraction.  

Operating profit fell 11.6% YoY to W315.9bn, mainly due to weakness in the Indonesian 
palm oil and materials & bio businesses. Myanmar gas field earnings were also soft, 
with operating profit falling 16.7% YoY to W90bn on lower cost recovery. However, 
Senex’s (Australian gas field) operating profit jumped 164% YoY to W26.7bn, helping to 
keep total upstream profits largely stable.   

Supply chain restructuring momentum: From energy to rare earths  

Despite the near-term earnings slowdown, POSCO International’s long-term growth 
potential remains intact. In the upstream segment, production at Senex should 
continue rising, supporting continued profit growth. In North America, the firm is 
gaining momentum from LNG imports and its efforts to acquire a stake in an 
unconventional gas field in the southern US. Furthermore, there is a possibility that the 
company will participate in the Alaska LNG project, which has attracted considerable 
market attention.  

In the medium term, POSCO International is likely to strengthen its position in the US 
rare earth supply chain following the MOU signed with US-based ReElement in 
September. The firm plans to secure roughly 11,000 tonnes of rare earths, including 
volumes from Southeast Asia. Another noteworthy development is the August MOU 
signed between Centrus Energy and Korea Hydro & Nuclear Power (KHNP), which could 
help establish a stable enriched uranium supply chain through joint investment.  

Maintain Buy and raise TP to W73,000  

We maintain our Buy rating on POSCO International and lift our target price to W73,000 
(from W59,000). While we slightly lowered our earnings estimates, we raised the 
EV/EBITDA multiple applied to the trading business from 11x to 14x, reflecting the 
recent re-rating of Japanese peers (10% discount maintained). As the energy and 
advanced industry supply chains undergo restructuring, the role of trading companies 
in raw material procurement is coming into focus. All in all, we see further valuation 
upside for POSCO International.  
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Table 1. 3Q25 review (Wbn, %, %p) 

 3Q24 2Q25 
3Q25P Growth 

Preliminary Mirae Asset 
Securities 

Consensus YoY QoQ 

Revenue 8,356 8,144 8,248 8,521 8,282 -1.3 1.3 
OP 357 314 316 313 321 -11.6 0.7 
OP margin (%) 4.3 3.9 3.8 3.7 3.9 -0.4 0.0 
Pretax profit 314 126 265 275 287 -15.5 109.6 
NP  239 90 204 204 203 -14.5 127.4 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, WISEfn, Mirae Asset Securities Research estimates 
 

Table 2. Earnings forecast revisions (Wbn, %) 

  
Previous Revised % chg. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 

Revenue 32,636 33,402 32,434 33,608 -0.6 0.6 Reflected 3Q25 results 

OP 1,217 1,453 1,175 1,347 -3.4 -7.3 Revised cost recovery assumptions 

Pretax profit 933 1,250 873 1,162 -6.5 -7.1  
NP 691 923 650 855 -5.9 -7.4  
EPS (W) 3,930 5,246 3,697 4,859 -5.9 -7.4  
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Mirae Asset Securities Research estimates 

 

Table 3. Quarterly and annual earnings (Wbn, %) 
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25P 4Q25F 2024 2025F 2026F 

Revenue 7,761 8,282 8,356 7,942 8,154 8,144 8,248 7,888 32,341 32,434 33,608 
  Energy 977 1,063 1,043 878 858 858 1,226 895 3,960 3,901 4,315 
    E&P 186  255  231  201  231  302  267  235  874 1,035 1,132  
  Trading 9,607  10,104  9,967  9,478  9,746  9,756  9,583  6,993  39,156 36,078 29,293  
    Steel 3,604 3,676 3,860 3,696 3,721 3,678 3,774 3,733 14,836 14,906 15,085 

OP 265 350 357 145 270 314 316 276 1,117 1,175 1,347 
  Energy 138  197  191  78  135  165  197  161  603 643 878  
    E&P 48  132  101  62  80  143  110  88  343 421 539 
 Trading 128  151  164  75  131  156  114  115  518 515 466  
    Steel 60  61  64  36  50  85  67  68  221 270 304  

Pretax profit 246 267 314 -120 267 129 265 215 707 873 1,162 
NP 176 191 239 -91 200 92 204 157 515 650 855 

OP margin (%) 3.4  4.2  4.3  1.8  3.3 3.9 4 3 3.5 4 4 
Pretax margin (%) 3.2  3.2  3.8  -1.5 3.3 1.6 3 3 2.2 3 3 

Myanmar gas sales volume (Bcf) 41 42 43 48 46 43 43 46 175 179 177 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Figure 1. POSCO International vs. major Japanese trading companies: EV/EBITDA trends 

  

Source: Bloomberg, Mirae Asset Securities Research 

 

Figure 2. P/E band chart  Figure 3. EV/EBITDA band chart 
 

 

 

Source: QuantiWise, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 

 

Figure 4. Myanmar gas field earnings trends 
 

Source: Company data, Mirae Asset Securities Research 
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Figure 5. Henry Hub vs. Asia LNG prices  Figure 6. Natural gas spot prices 

  

 

  

Source: Bloomberg, Mirae Asset Securities Research  Source: Clarksons, Mirae Asset Securities Research 

 

Figure 7. Nickel price vs. one-year moving avg.  Figure 8. WTI price vs. one-year moving avg. 
 

 

 

Source: Bloomberg, Mirae Asset Securities Research  Source: Bloomberg, Mirae Asset Securities Research 

 

Figure 9. Hot-rolled steel price vs. one-year moving avg.  Figure 10. Iron ore price vs. one-year moving avg. 
 

 

 

Source: Bloomberg, Mirae Asset Securities Research  Source: Bloomberg, Mirae Asset Securities Research 
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Figure 11. Palm oil prices 

  

Source: Bloomberg, Mirae Asset Securities Research 

  

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

80,000

90,000

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2,000

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

(W)(US$/tonne)
Palm oil (L) POSCO International (R)



POSCO International 

Mirae Asset Securities Research   6 

October 27, 2025 

POSCO International (047050 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 32,341 32,434 33,608 34,465  Current assets 8,268 8,485 8,802 9,039 
Cost of revenue 30,445 30,546 31,555 32,409  Cash & equivalents 1,057 1,332 1,374 1,416 
GP 1,896 1,888 2,053 2,056  AR & other receivables 4,414 4,384 4,553 4,673 
SG&A expenses 779 713 706 689  Inventory 2,081 2,067 2,146 2,203 
OP (adj.) 1,117 1,175 1,347 1,367  Other current assets 716 702 729 747 
OP 1,117 1,175 1,347 1,367  Non-current assets 9,068 9,646 9,910 10,244 
Non-operating profit -410 -302 -185 -227  Investments in associates 726 721 749 769 
Net financial income -230 -221 -230 -227  PP&E 4,241 4,505 4,970 5,492 
Net income from associates 128 85 44 0  Intangible assets 2,553 2,541 2,310 2,101 
Pretax profit 707 873 1,162 1,140  Total assets 17,336 18,131 18,712 19,282 
Income tax 203 208 283 277  Current liabilities 6,660 7,457 7,488 7,605 
Profit from continuing operations 503 665 879 863  AP & other payables 2,733 2,714 2,819 2,894 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 3,365 4,185 4,090 4,117 
NP 503 665 879 863  Other current liabilities 562 558 579 594 
Attributable to owners 515 650 855 840  Non-current liabilities 3,327 3,195 3,206 3,213 
Attributable to minority interests -11 15 24 24  Long-term financial liabilities 3,042 2,912 2,912 2,912 
Total comprehensive income 638 488 879 863  Other non-current liabilities 285 283 294 301 
Attributable to owners 614 250 241 237  Total liabilities 9,987 10,652 10,694 10,819 
Attributable to minority interests 24 238 638 627  Equity attributable to owners 6,544 6,630 7,145 7,566 
EBITDA 1,628 1,723 1,912 1,946  Capital stock 880 880 880 880 
FCF 122 305 515 458  Capital surplus 1,837 1,840 1,840 1,840 
EBITDA margin (%) 5.0 5.3 5.7 5.6  Retained earnings 3,635 3,877 4,391 4,813 
OP margin (%) 3.5 3.6 4.0 4.0  Minority interests 805 849 873 897 
Net margin (%) 1.6 2.0 2.5 2.4  Shareholders' equity 7,349 7,479 8,018 8,463 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 877 1,147 1,315 1,350  P/E (x) 13.6 15.5 11.8 12.0 
NP 503 665 879 863  P/CF (x) 4.0 6.0 5.3 5.3 
Non-cash income/expenses 1,260 1,002 1,021 1,027  P/B (x) 1.1 1.5 1.4 1.3 
   Depreciation 279 297 335 370  EV/EBITDA (x) 7.9 9.5 8.5 8.4 
   Amortization 232 251 230 209  EPS (W) 2,925 3,697 4,859 4,772 
   Other 749 454 456 448  CFPS (W) 10,026 9,475 10,802 10,743 
Chg. in working capital -558 -123 -129 -93  BPS (W) 37,359 37,846 40,768 43,166 
Chg. in AR & other receivables 94 -70 -160 -114  DPS (W) 1,550 2,000 2,450 2,500 
   Chg. in inventory -65 -29 -80 -57  Dividend payout ratio (%) 52.5 51.2 47.5 49.4 
Chg. in AP & other payables -483 39 80 57  Dividend yield (%) 3.9 3.3 4.1 4.2 
Income tax -233 -248 -283 -277  Revenue growth (%) -2.4 0.3 3.6 2.6 
Cash flow from investing activities -846 -956 -809 -899  EBITDA growth (%) -4.3 5.8 11.0 1.8 
Chg. in PP&E -722 -721 -800 -892  OP growth (%) -4.0 5.2 14.6 1.4 
Chg. in intangible assets -358 -306 0 0  EPS growth (%) -23.7 26.4 31.4 -1.8 
Chg. in financial assets -38 2 -9 -7  AR turnover (x) 7.8 7.8 7.9 7.9 
Other 272 69 0 0  Inventory turnover (x) 16.0 15.6 16.0 15.8 
Cash flow from financing activities -176 147 -435 -391  AP turnover (x) 13.5 14.6 14.9 14.8 
Chg. in financial liabilities 146 689 -95 27  ROA (%) 3.0 3.8 4.8 4.5 
Chg. in equity 11 3 0 0  ROE (%) 8.1 9.9 12.4 11.4 
   Dividends  -177 -409 -341 -418  ROIC (%) 7.4 7.3 8.4 8.3 
Other -156 -136 1 0  Debt-to-equity ratio (%) 135.9 142.4 133.4 127.8 
Chg. in cash -80 274 43 41  Current ratio (%) 124.2 113.8 117.5 118.8 
Beginning balance 1,137 1,057 1,332 1,374  Net debt-to-equity ratio (%) 70.1 73.9 67.1 63.3 
Ending balance 1,057 1,332 1,374 1,416  Interest coverage ratio (x) 3.8 4.3 4.7 4.8 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
POSCO International (047050) 10/27/25 Buy 73,000 
 04/24/25 Buy 59,000 
 02/04/25 Buy 55,000 
 07/26/24 Buy 65,000 
 04/26/24 Buy 60,000 
 10/31/23 Buy 65,000 
 04/27/23 Buy 35,000 
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 78.61% 1.73% 19.08% 0.58% 
Investment banking services 84.62% 0% 15.38% 0% 
* Based on recommendations in the last 12-months (as of September 30, 2025) 
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26 Eulji-ro 5-gil, Jung-gu, Seoul 04539 
Korea 

 Units 8501, 8507-8508, 85/F 
International Commerce Centre 
1 Austin Road West 
Kowloon 
Hong Kong SAR 

 41st Floor, Tower 42 
25 Old Broad Street, 
London EC2N 1HQ 
United Kingdom 
 

Tel: 82-2-3774-2124  Tel: 852-2845-6332  Tel: 44-20-7982-8000  

Mirae Asset Securities (USA) Inc.  Mirae Asset Wealth Management (Brazil) CCTVM  PT. Mirae Asset Sekuritas Indonesia 
810 Seventh Avenue, 37th Floor  
New York, NY 10019 
USA 
 
 

 Rua Funchal, 418, 18th Floor, E-Tower Building  
Vila Olimpia 
Sao Paulo - SP 
04551-060 
Brazil 

 District 8, Treasury Tower Building Lt. 50 
Sudirman Central Business District 
Jl. Jend. Sudirman, Kav. 52-54  
Jakarta Selatan 12190 
Indonesia 

Tel: 1-212-407-1000  Tel: 55-11-2789-2100  Tel: 62-21-5088-7000 

Mirae Asset Securities (Singapore) Pte. Ltd.  Mirae Asset Securities (Vietnam) LLC  Mirae Asset Securities Mongolia UTsK LLC 
6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


