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Upgrade to Hold 

3Q25 review: In line with consensus 

For 3Q25, SOOP reported revenue of W127.4bn (+21% YoY) and operating profit of 
W31.2bn (+31% YoY), broadly in line with the consensus (revenue of W120.1bn, 
operating profit of W30.2bn). Platform service revenue came in at W84.1bn (+2% YoY), 
falling 3% short of expectations. While the expansion of game content helped attract 
more light users, profitability declined. 

Advertising revenue, on the other hand, reached W40.5bn (+86% YoY), beating 
expectations by 18%, led by strong performance in content-based ads (W21.5bn; +114% 
YoY). The robust content-ad revenue was driven by growth in esports league production, 
including collaborations with gaming companies on titles such as Valorant (VCT) and FC 
Online (FSL). Operating expenses totaled W96.3bn (+18% YoY), 5% above expectations. 

Slowing growth in gift-based economy revenue remains a concern 

We remain concerned about the continued slowdown in SOOP’s core revenue driver—
gift-based economy items, which accounts for over 60% of total sales. According to 
KoreanClick, the company remains second in MAU behind competitor Chzzk, with the 
gap in total user time widening. Average session duration per execution also continues 
to trend downward. 

We expect the recovery in gift economy growth to be gradual, making it inevitable for 
revenue and operating profit growth to slow in 2026. For that year, we forecast revenue 
of W500bn (+5% YoY) and operating profit of W129bn (+4% YoY).  

Upgrade rating from Sell to Hold 

We maintain our target price of W75,000 (based on a target P/E of 8.7x), but upgrade 
our rating from Sell to Neutral, reflecting reduced downside potential after continued 
share price correction in 2H25. We recommend a cautious approach, as we estimate 
that platform MAU—a key metric for platform sustainability—continues to decline. The 
Excel streaming format that once drove SOOP’s growth is showing signs of fatigue.  

Live-streaming platforms as a whole are still in the early stages of a long-term derating 
phase. The growing preference for short-form content—driven by users’ pursuit of 
instant gratification—suggests that the live-streaming industry’s operating 
environment will remain challenging. Without meaningful growth in platform MAU or 
user engagement time, sustained growth in advertising revenue is unlikely. 

(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 344 413 478 500 530 
OP (Wbn) 90 114 124 129 133 
OP margin (%) 26.2 27.6 25.9 25.8 25.1 
NP (Wbn) 75 101 97 99 102 
EPS (W) 6,489 8,805 8,439 8,621 8,881 
ROE (%) 28.0 30.2 23.1 19.8 17.4 
P/E (x) 13.2 10.3 8.6 8.4 8.2 
P/B (x) 2.9 2.4 1.6 1.4 1.2 
Dividend yield (%) 1.0 1.7 2.1 2.1 2.1 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Quarterly and annual earnings (Wbn) 
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25F 2023 2024 2025F 2026F 

Revenue  94  101  106  112  108  117  127  126  348  413  478  500  
   (YoY)  29.8% 17.1% 20.2% 11.3% 14.1% 15.2% 20.7% 12.7% 10.4% 18.9% 15.7% 4.6% 
   Platform services 79  83  83  82  85  85  84  84  259  327  337  341  
      Gift-related  76  80  80  80  82  82  82  81  249  316  328  331  
      Non-gift-related  2  2  2  2  2  2  2  2  8  9  8  8  
      Other services 0  0  0  0  0  0  0  0  2  1  2  2  
   Ads 15  18  22  28  22  31  40  40  83  82  133  150  
      Platform ads 2  3  4  4  3  3  4  4  15  13  15  15  
      Content ads 8  9  10  18  11  14  21  22  54  46  68  76  
      Other ads 5  5  8  6  7  14  15  14  14  23  50  58  
   Other 1  1  1  1  1  2  3  2  6  5  8  10  
S&A expenses 66  68  82  84  75  87  96  96  257  300  354  371  
   Labor 22  23  23  24  25  30  34  30  77  92  119  127  
   Broadcast/other commissions 6  6  9  9  8  9  9  9  25  30  35  37  
   Ad commissions 6  7  8  15  6  9  9  16  36  36  41  44  
   Transaction fees 12  14  14  13  14  15  15  14  39  53  58  59  
   Network usage fees 4  4  5  5  5  6  6  6  14  18  22  24  
   Streamer subsidies 2  3  3  3  2  3  3  3  7  11  10  11  
   Content production 2  2  3  3  4  2  9  3  20  9  19  19  
   Depreciation/amortization 5  5  5  5  5  6  6  6  20  21  23  23  
   Rent 0  0  0  0  0  0  0  0  0  0  0  1  
   Event expenses 1  1  0  4  0  0  0  3  2  5  4  4  
   Other 4  4  12  4  5  6  6  6  18  24  22  22  
OP  29  33  24  28  33  30  31  30  90  114  124  129  

(YoY)  55.2% 40.9% 9.0% 5.3% 14.8% -9.9% 30.6% 7.7% 9.6% 25.7% 9.2% 4.3% 
OP margin  30.2% 32.8% 22.6% 24.9% 30.4% 25.7% 24.5% 23.8% 26.0% 27.5% 25.9% 25.8% 

NP attributable to owners of the parent  25  27  24  25  27  22  25  23  75  101  97  99  
Net margin 26.1% 27.1% 22.6% 22.6% 24.8% 18.8% 19.6% 18.5% 21.4% 24.5% 20.3% 19.8% 

Source: Company data, Mirae Asset Securities Research 
 

Table 2. Annual earnings forecast revisions (Wbn) 
  

 
Previous Revised Chg. Consensus Diff. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 

Revenue 477  510  478  500  0% -2% 465  492  3% 2% 

 - Revised down platform revenue estimates 
 - Raised ads revenue estimates  

OP 124  130  124  129  0% 0% 122  130  1% -1% 
NP 95  99  97  99  2% 0% 100  107  -3% -8% 
OP margin 25.9% 25.4% 25.9% 25.8% - - 26.3% 26.4% - - 
Net margin 20.0% 19.4% 20.3% 19.8% - - 21.4% 21.8% - - 
Source: FnGuide, Mirae Asset Securities Research 
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Table 3. 3Q25 review (Wbn) 
  Actual Mirae Asset Diff. Consensus Diff. 

Revenue 127  122  4% 120  6% 
OP 31  31  0% 30  3% 
NP attributable to owners of the parent 25  24  5% 26  -3% 
Source: Company data, FnGuide, Mirae Asset Securities Research 
 

Table 4. Valuation  

Value Notes  

2026F NP attributable to owners of the parent (Wbn) 99   

Target P/E (x) 8.7  Joyy (BIGO Live): 2023–2024 Average P/E Sharp 
slowdown in MAU growth 

Target market cap (Wbn) 862   

No. of shares (‘000) 11,495   

TP (W) 75,000   
CP (W) 72,700   
Upside 3.2%  
Source: Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 413 478 500 530  Current assets 615 755 849 944 
Cost of revenue 0 0 0 0  Cash & equivalents 224 168 281 364 
GP 413 478 500 530  AR & other receivables 116 200 179 188 
SG&A expenses 300 354 371 397  Inventory 0 0 0 0 
OP (adj.) 114 124 129 133  Other current assets 275 387 389 392 
OP 114 124 129 133  Non-current assets 100 141 136 134 
Non-operating profit 14 4 2 2  Investments in associates 0 0 0 0 
Net financial income 7 9 11 13  PP&E 36 42 37 35 
Net income from associates 0 -5 -9 -11  Intangible assets 16 52 51 51 
Pretax profit 128 128 131 135  Total assets 716 896 985 1,078 
Income tax 26 29 30 31  Current liabilities 325 388 392 397 
Profit from continuing operations 102 99 101 104  AP & other payables 41 46 47 48 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 11 7 7 7 
NP 102 99 101 104  Other current liabilities 273 335 338 342 
Attributable to owners 101 97 99 102  Non-current liabilities 8 12 12 12 
Attributable to minority interests 1 2 2 2  Long-term financial liabilities 5 8 8 8 
Total comprehensive income 103 99 101 104  Other non-current liabilities 3 4 4 4 
Attributable to owners 102 98 100 103  Total liabilities 333 400 404 409 
Attributable to minority interests 1 1 1 1  Equity attributable to owners 378 460 543 629 
EBITDA 135 151 153 156  Capital stock 6 6 6 6 
FCF 144 82 135 105  Capital surplus 66 66 66 66 
EBITDA margin (%) 32.7 31.6 30.6 29.4  Retained earnings 380 462 545 631 
OP margin (%) 27.6 25.9 25.8 25.1  Minority interests 4 36 38 40 
Net margin (%) 24.5 20.3 19.8 19.2  Shareholders' equity 382 496 581 669 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 157 109 150 121  P/E (x) 10.3 8.6 8.4 8.2 
NP 102 99 101 104  P/CF (x) 7.0 5.8 5.8 5.8 
Non-cash income/expenses 47 46 43 40  P/B (x) 2.4 1.6 1.4 1.2 

   Depreciation 20 22 19 18  EV/EBITDA (x) 5.6 2.3 1.5 1.0 
   Amortization 1 5 4 4  EPS (W) 8,805 8,439 8,621 8,881 
   Other 26 19 20 18  CFPS (W) 12,963 12,623 12,496 12,560 

Chg. in working capital 27 -17 25 -5  BPS (W) 37,462 44,511 51,741 59,232 
Chg. in AR & other receivables -4 -12 -1 -1  DPS (W) 1,500 1,500 1,500 1,500 

   Chg. in inventory 0 0 0 0  Dividend payout ratio (%) 15.6 16.2 15.8 15.3 
Chg. in AP & other payables 0 0 0 0  Dividend yield (%) 1.7 2.1 2.1 2.1 
Income tax -27 -29 -30 -31  Revenue growth (%) 20.1 15.7 4.6 6.1 
Cash flow from investing activities -43 -101 -21 -22  EBITDA growth (%) 22.1 11.7 1.5 1.8 
Chg. in PP&E -13 -27 -15 -16  OP growth (%) 25.7 9.2 4.3 3.1 
Chg. in intangible assets -1 -41 -4 -4  EPS growth (%) 35.7 -4.2 2.2 3.0 
Chg. in financial assets -5 -34 -2 -2  AR turnover (x) 18.4 16.6 14.1 14.7 
Other -24 1 0 0  Inventory turnover (x) 833.3 4,387.6 4,182.7 4,211.7 
Cash flow from financing activities -28 -17 -16 -16  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities -1 -1 0 0  ROA (%) 15.8 12.3 10.8 10.1 
Chg. in equity 0 0 0 0  ROE (%) 30.2 23.1 19.8 17.4 

   Dividends  -9 -16 -16 -16  ROIC (%) -95.6 -113.3 -141.3 -122.4 
Other -18 0 0 0  Debt-to-equity ratio (%) 87.2 80.6 69.6 61.1 
Chg. in cash 88 -56 113 83  Current ratio (%) 189.4 194.6 216.5 238.1 
Beginning balance 136 224 168 281  Net debt-to-equity ratio (%) -75.3 -105.8 -110.1 -108.4 
Ending balance 224 168 281 364  Interest coverage ratio (x) 135.7 158.6 171.7 175.9 
Source: Company data, Mirae Asset Securities Research estimates 
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