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(Maintain)  Buy 

Target price W1,400,000 

Current price (11/3/25) W1,042,000 

Upside 34.4% 

 

OP (25F, Wbn) 3,562 
Consensus OP (25F, Wbn) 3,483 

EPS growth (25F, %) -26.6 
Market EPS growth (25F, %) 30.8 
P/E (25F, x) 30.8 
Market P/E (25F, x) 15.0 
KOSPI 4,221.87 

Market cap (Wbn) 53,729 
Shares (mn) 52 
Free float (%) 62.6 
Foreign ownership (%) 44.4 
Beta (12M) 0.67 
52-week low (W) 274,733 
52-week high (W) 1,107,000 

(%) 1M 6M 12M 
Absolute -5.0 29.4 179.6 
Relative -20.1 -21.6 68.4 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 7,890 11,240 27,201 31,456 35,198 
OP (Wbn) 594 1,732 3,562 4,689 5,508 
OP margin (%) 7.5 15.4 13.1 14.9 15.6 
NP (Wbn) 818 2,299 1,617 2,853 3,472 
EPS (W) 15,886 46,183 33,886 57,233 69,660 
ROE (%) 25.6 53.9 27.1 34.5 30.8 
P/E (x) 8.0 7.0 30.8 18.2 15.0 
P/B (x) 1.8 3.0 7.3 5.6 4.1 
Dividend yield (%) 1.4 1.1 0.3 0.3 0.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

012450 KS · Defense/Aerospace 

Hanwha Aerospace 
Profit uptrend continues; land systems 
export margin estimated at 41% 

3Q25 review: OP misses consensus by 2% 

For 3Q25, Hanwha Aerospace reported revenue of W6.49tr (+146.5% YoY; 2% below the 
consensus), operating profit of W856.4bn (+79.5% YoY; 2% below the consensus), and 
an OP margin of 13.2%. The results fell slightly short of expectations due to: 1) a QoQ 
decline in deliveries of K9 and Chunmoo systems to Poland; 2) deferred recognition of 
development and SG&A expenses (from 1H25 to 2H25); and 3) sluggish earnings from 
consolidated subsidiaries (Hanwha Ocean, Hanwha Systems, etc.). 

The land systems division continued to lead overall earnings, with revenue of W2.11tr 
(+27.4% YoY) and operating profit of W572.6bn (+30.2% YoY; OP margin of 27.1%). By 
segment, we estimate: 1) domestic revenue at W912.9bn (+33.7% YoY) and operating 
profit at W82.2bn (-7.5% YoY; OP margin of 9%); and 2) export revenue at W1.2tr (+23% 
YoY) and operating profit at W490.4bn (+39.7% YoY; OP margin of 41%). Although 
Poland-bound deliveries (18 K9 and nine Chunmoo units) declined QoQ, overall export 
results were solid thanks to guided weapon/parts exports as well as K9 development 
revenue from Egypt and Australia.  

Peak-season effects likely in 4Q25; exports to gain further steam in 2026 

For 4Q25, we look for revenue of W8.9tr (+85% YoY) and operating profit of W1.28tr 
(+43% YoY; OP margin of 14.3%). We expect the firm to deliver 16 K9 units and 26 
Chunmoo units to Poland. In addition, deliveries of K9 and K10 units to Australia are set 
to begin. Sales of guided weapons and related parts/products (e.g., ammunition) are 
typically concentrated in 2H (especially in 4Q), and we expect this pattern to hold true 
in 4Q25. For the full year, we expect the company to deliver 72 K9 units and 86 
Chunmoo units to Poland (vs. guidance of 70 and 80 units, respectively). 

Export momentum should strengthen further in 2026. Projects with high visibility 
include a Chunmoo program in Norway (over W500bn) and K9 (over W1tr) and Redback 
(W3.5tr) programs in Romania. Beyond these, the firm is pursuing large-scale potential 
deals in Saudi Arabia (K9, Tigon, L-SAM, etc.), Spain (K9), and the US (K9). 

Maintain Buy and TP of W1,400,000  

We maintain our Buy rating and target price of W1,400,000 on Hanwha Aerospace.  
The company has already secured an order backlog of three to four years in the land 
systems division, ensuring stable growth over the medium/long term. Moreover, 
leveraging its global network, the firm continues to expand its overseas presence (local 
production/service bases), making it well-positioned to become a leading defense 
name globally. Our target price implies a 2026F P/E of 24.6x and a 2027F P/E of 20.2x. 
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Table 1. 3Q25 review (Wbn) 

  3Q24 2Q25 
3Q25 Mirae Asset Consensus 

Actual QoQ (%, %p) YoY (%, %p) Est. Diff. (%) Est. Diff. (%) 

Revenue 2,631 6,311 6,486 2.8  146.5  6,764 -4.1  6,593 -1.6  
OP 477 865 856 -0.9  79.5  875 -2.1  874 -2.0  
NP attr. to owners of the parent 318 199 469 135.0  47.1  570 -17.8  462 1.4  
OP margin (%) 18.1  13.7  13.2  -0.5  -4.9  13.0 0.2  13.3 -0.1  
Net margin attr. to owners of the parent (%) 12.1  3.2  7.2  4.1  -4.9  7.4 -0.2  7.0 0.2  

Revenue by business          

Aerospace 478 649 604 -6.9  26.4    
Land systems 1,656 1,773 2,110 19.0  27.4    
Hanwha Systems 628 768 808 5.1  28.6    
Source: Company data, Mirae Asset Securities Research 

 

Table 2. Earnings forecast revisions (Wbn) 

  Revised Previous % chg. 

  2025F 2026F 2027F 2025F 2026F 2027F 2025F 2026F 2027F 

Order backlog 106,365 118,328 128,053 112,433 120,221 124,332 -5.4% -1.6% 3.0% 
Order backlog/revenue (years) 3.9 3.8 3.6 4.0 3.9 3.7 -2.2% -3.5% -1.7% 

Revenue 27,201 31,456 35,198 27,774 31,218 34,034 -2.1% 0.8% 3.4% 
OP 3,562 4,689 5,508 3,752 4,588 5,383 -5.1% 2.2% 2.3% 
OP margin (%) 13.1 14.9 15.6 13.5 14.7 15.8 -0.4%p 0.2%p -0.2%p 
NP 1,617 2,853 3,472 1,986 3,120 3,675 -18.6% -8.6% -5.5% 
NP margin (%) 5.9 9.1 9.9 7.1 10.0 10.8 -1.2%p -0.9%p -0.9%p 

EPS (W) 33,886 57,233 69,660 41,616 62,595 73,730 -18.6% -8.6% -5.5% 
Source: Mirae Asset Securities Research 

 

Table 3. Quarterly and annual earnings (Wbn) 
  1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25F 2024 2025F 2026F 2027F 

Order backlog Total 66,103 66,485 67,120 73,951 104,876 106,847 107,697 106,365 73,951 106,365 118,328 128,053 
 Aerospace 28,897  28,944  28,995  30,512  31,092  31,142  31,122  31,358  30,512 31,358 32,103 32,962 
 Land systems 29,815  30,270  29,928  32,370  31,734  31,736  30,996  28,485  32,370 28,485 33,618 32,539 
 Hanwha Systems 7,050  6,968  7,924  10,558  10,520  10,365  11,174  11,273  10,558 11,273 11,498 10,533 
  Satrec Initiative 340  303  274  511  489  455  420  660  511 660 771 886 
 Hanwha Ocean         31,040  33,149  33,986  34,588    34,588 40,338 51,133 

Revenue Total 1,449 2,335 2,631 4,825 5,484 6,311 6,486 8,919 11,246 27,201 31,456 35,198 
 Aerospace 444 562 478 595 531 649 604 648 2,079 2,432 2,862 3,109 
 Land systems 657 1,333 1,656 3,365 1,157 1,773 2,110 3,511 7,010 8,552 9,967 10,478 
 Hanwha Systems 543 658 628 946 690 768 808 1,326 2,776 3,592 3,793 5,411 
  Satrec Initiative 32 47 44 48 40 44 50 59 171 194 240 243 
 Hanwha Ocean         3,143 3,294 3,023 3,547   13,008 14,609 16,287 

Growth (%) Total -12.4  54.3  61.9  55.8  278.4  170.3  146.5  84.8  42.5  141.9  15.6  11.9  
 Aerospace 13.7  40.0  22.5  38.9  19.7  15.4  26.4  8.9  29.1  17.0  17.7  8.6  
 Land systems -22.0  122.0  117.1  74.4  76.3  33.1  27.4  4.4  69.6  22.0  16.6  5.1  
 Hanwha Systems 23.6  7.8  3.6  21.4  27.1  16.7  28.6  40.1  14.0  29.4  5.6  42.6  
  Satrec Initiative 32.5  21.9  75.4  28.4  26.3  -6.2  15.4  23.0  36.5  13.6  23.7  1.0  
 Hanwha Ocean         37.6  29.9  11.8  9.0    20.7  12.3  11.5  

OP 18  337  477  900  561  865  856  1,281  1,732  3,562  4,689  5,508  
YoY (%)   -90.7  727.8  457.7  224.7  3,060.1  156.4  79.5  42.4  146.8  105.7  31.6  17.5  
OP margin (%) 1.2  14.4  18.1  18.6  10.2  13.7  13.2  14.4  15.4  13.1  14.9  15.6  

NP attr. to owners of the parent -13  147  318  1,846 87  199  469  862  2,299  1,617  2,853  3,472  
YoY (%)   TTR -44.1  TTB 1,048.7  TTB 35.5  47.1  -53.3  181.2  -29.7  76.5  21.7  
Net margin attr. to owners of the parent (%) -0.9  6.3  12.1  38.3  1.6  3.2  7.2  9.7  20.4  5.9  9.1  9.9  
Source: Company data, Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 11,240 27,201 31,456 35,198  Current assets 22,868 28,776 36,062 45,562 
Cost of revenue 8,370 20,848 23,859 26,456  Cash & equivalents 2,968 5,070 8,931 13,659 
GP 2,870 6,353 7,597 8,742  AR & other receivables 8,876 3,383 4,006 5,253 
SG&A expenses 1,138 2,790 2,908 3,233  Inventory 6,290 7,921 8,915 10,278 
OP (adj.) 1,732 3,562 4,689 5,508  Other current assets 4,734 12,402 14,210 16,372 
OP 1,732 3,562 4,689 5,508  Non-current assets 20,469 21,477 21,844 22,199 
Non-operating profit 915 -802 -412 -303  Investments in associates 964 1,300 1,660 1,780 
Net financial income -173 -305 -211 -70  PP&E 8,320 8,714 8,689 8,845 
Net income from associates 105 140 168 -232  Intangible assets 7,744 7,631 7,584 7,559 
Pretax profit 2,647 2,760 4,277 5,205  Total assets 43,337 50,254 57,906 67,761 
Income tax 136 484 525 640  Current liabilities 25,516 29,337 32,889 37,785 
Profit from continuing operations 2,511 2,276 3,752 4,566  AP & other payables 2,874 1,845 2,094 2,345 
Profit from discontinued operations 29 0 0 0  Short-term financial liabilities 6,566 6,932 7,654 8,025 
NP 2,540 2,276 3,752 4,566  Other current liabilities 16,076 20,560 23,141 27,415 
Attributable to owners 2,299 1,617 2,853 3,472  Non-current liabilities 6,456 7,239 7,759 8,324 
Attributable to minority interests 241 660 899 1,093  Long-term financial liabilities 4,558 4,939 5,149 5,401 
Total comprehensive income 2,598 2,251 3,752 4,566  Other non-current liabilities 1,898 2,300 2,610 2,923 
Attributable to owners 2,376 1,448 2,536 3,086  Total liabilities 31,973 36,576 40,648 46,108 
Attributable to minority interests 222 803 1,216 1,479  Equity attributable to owners 4,995 6,936 9,617 12,919 
EBITDA 2,063 4,355 5,470 6,261  Capital stock 240 249 249 249 
FCF 815 2,861 3,861 4,686  Capital surplus 207 690 690 690 
EBITDA margin (%) 18.4 16.0 17.4 17.8  Retained earnings 4,747 6,168 8,850 12,151 
OP margin (%) 15.4 13.1 14.9 15.6  Minority interests 6,369 6,742 7,641 8,734 
Net margin (%) 20.5 5.9 9.1 9.9  Shareholders' equity 11,364 13,678 17,258 21,653 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 1,393 3,722 4,431 5,426  P/E (x) 7.0 30.8 18.2 15.0 
NP 2,540 2,276 3,752 4,566  P/CF (x) 6.3 10.9 9.6 8.6 
Non-cash income/expenses 5 2,281 1,652 1,440  P/B (x) 3.0 7.3 5.6 4.1 
   Depreciation 259 451 426 422  EV/EBITDA (x) 13.9 15.4 11.9 9.9 
   Amortization 72 342 354 331  EPS (W) 46,183 33,886 57,233 69,660 
   Other -326 1,488 872 687  CFPS (W) 51,113 95,511 108,396 120,473 
Chg. in working capital -903 113 -258 106  BPS (W) 108,270 143,265 187,032 251,093 
Chg. in AR & other receivables -1,097 -1,766 -557 -1,181  DPS (W) 3,443 3,443 3,443 3,443 
   Chg. in inventory -882 -1,824 -994 -1,363  Dividend payout ratio (%) 6.3 7.5 4.6 3.8 
Chg. in AP & other payables -78 3,283 249 251  Dividend yield (%) 1.1 0.4 0.4 0.4 
Income tax -219 -640 -525 -640  Revenue growth (%) 42.5 142.0 15.6 11.9 
Cash flow from investing activities -1,367 -2,163 -972 -1,005  EBITDA growth (%) 121.0 111.1 25.6 14.5 
Chg. in PP&E -577 -749 -401 -578  OP growth (%) 191.4 105.7 31.6 17.5 
Chg. in intangible assets -149 -372 -307 -306  EPS growth (%) 190.7 -26.6 68.9 21.7 
Chg. in financial assets -897 22 -129 -144  AR turnover (x) 2.1 4.8 9.9 8.7 
Other 256 -1,064 -135 23  Inventory turnover (x) 2.5 3.8 3.7 3.7 
Cash flow from financing activities 1,066 1,009 597 426  AP turnover (x) 6.4 11.7 12.1 11.9 
Chg. in financial liabilities 6,928 747 932 623  ROA (%) 8.1 4.9 6.9 7.3 
Chg. in equity -10 491 0 0  ROE (%) 53.9 27.1 34.5 30.8 
   Dividends  -120 -195 -171 -171  ROIC (%) 15.1 19.3 21.9 25.0 
Other -5,732 -34 -164 -26  Debt-to-equity ratio (%) 281.3 267.4 235.5 212.9 
Chg. in cash 1,161 2,102 3,861 4,728  Current ratio (%) 89.6 98.1 109.6 120.6 
Beginning balance 1,806 2,968 5,070 8,931  Net debt-to-equity ratio (%) 65.7 47.4 20.5 -2.8 
Ending balance 2,968 5,070 8,931 13,659  Interest coverage ratio (x) 7.1 7.4 9.3 10.2 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Hanwha Aerospace (012450) 08/01/25 Buy 1,400,000 
 06/23/25 Buy 1,200,000 
 05/02/25 Buy 1,181,647 
 04/11/25 Buy 925,623 
 02/11/25 Buy 659,753 
 11/01/24 Buy 472,659 
 08/01/24 Buy 354,494 
 04/15/24 Buy 265,870 
 02/26/24 Buy 206,788 
 09/20/23 Buy 147,706  
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 78.61% 1.73% 19.08% 0.58% 
Investment banking services 84.62% 0% 15.38% 0% 
* Based on recommendations in the last 12-months (as of September 30, 2025) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Hanwha Aerospace as an underlying 
asset; other than this, Mirae Asset Securities has no other special interests in the covered companies. 
 
Analyst certification 
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Stock ratings Sector ratings 
Buy Expected 12-month return: +20% or greater Overweight Expected to outperform the market over 12 months 
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
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810 Seventh Avenue, 37th Floor  
New York, NY 10019 
USA 
 
 

 Rua Funchal, 418, 18th Floor, E-Tower Building  
Vila Olimpia 
Sao Paulo - SP 
04551-060 
Brazil 

 District 8, Treasury Tower Building Lt. 50 
Sudirman Central Business District 
Jl. Jend. Sudirman, Kav. 52-54  
Jakarta Selatan 12190 
Indonesia 

Tel: 1-212-407-1000  Tel: 55-11-2789-2100  Tel: 62-21-5088-7000 

Mirae Asset Securities (Singapore) Pte. Ltd.  Mirae Asset Securities (Vietnam) LLC  Mirae Asset Securities Mongolia UTsK LLC 
6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


