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Target price ▲ W400,000 

Current price (11/4/25) W267,000 

Upside 49.8% 

 

OP (25F, Wbn) 2,207 
Consensus OP (25F, Wbn) 2,197 

EPS growth (25F, %) 13.1 
Market EPS growth (25F, %) - 
P/E (25F, x) 19.8 
Market P/E (25F, x) 14.6 
KOSPI 4,121.74 

Market cap (Wbn) 41,880 
Shares (mn) 157 
Free float (%) 85.8 
Foreign ownership (%) 40.0 
Beta (12M) 0.53 
52-week low (W) 174,600 
52-week high (W) 290,500 

(%) 1M 6M 12M 
Absolute 5.5 35.3 52.0 
Relative -9.1 -16.0 -4.5 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 9,671 10,738 12,119 13,736 15,179 
OP (Wbn) 1,489 1,979 2,207 2,559 3,005 
OP margin (%) 15.4 18.4 18.2 18.6 19.8 
NP (Wbn) 1,012 1,923 2,127 2,169 2,575 
EPS (W) 6,180 11,913 13,475 13,828 16,414 
ROE (%) 4.4 7.9 8.0 7.6 8.4 
P/E (x) 36.2 16.7 19.8 19.3 16.3 
P/B (x) 1.5 1.2 1.5 1.4 1.3 
Dividend yield (%) 0.5 0.6 0.5 0.5 0.5 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

035420 KS · Internet 

NAVER 
A strong buying opportunity  

3Q25 review: Strong across the board  

For 3Q25, NAVER reported revenue of W3.14tr (+16% YoY; 3% above the consensus) 
and operating profit of W571bn (+9% YoY; 1% above the consensus). Search platform 
revenue came in at W1.06tr (+6% YoY), in line with expectations; we expect this result 
to help ease concerns about slowing growth. Commerce revenue expanded 36% YoY 
to W985bn (beating expectations by 9%), aided by Smart Store growth (driven by 
enhanced AI recommendations) and increased take rates. In the content business, 
revenue increased 10% YoY to W509bn (5% higher than expected), led by the webtoon 
business, which maintained over 10% YoY growth.  

Meanwhile, operating expenses amounted to W2.57tr (+17% YoY), 5% higher than 
expected.  

Improvement across ads, commerce, and content  

The search platform business is seeing a turnaround in YoY growth thanks to 
advancements in AI targeting, while NAVER’s AI-powered AdVoost shopping feature is 
driving rapid growth in commerce ads. In 3Q25, combined YoY growth for search 
platform and commerce ads accelerated to 12% (vs. 9% in 2Q25). We expect the 
commerce unit’s strong growth and market share gains to help lift commerce ad rates.   

Content growth is also recovering, driven by the strong performance of the webtoon 
business. We expect growth to climb back above 10% from 2026, driven by the launch 
of a new platform in partnership with Disney. We also expect profitability to continue 
improving on a rising mix of IP-related and ad revenue. 

Lift TP to W400,000; maintain Buy 

We lift our target price for NAVER to W400,000 (from W340,000), as we revised up our 
2026 earnings estimates due to strength across ads, commerce, and content (target 
P/E unchanged at 29x). We retain the stock as our top pick due to its attractive valuation 
(2026F P/E of 19x). We believe current levels offer a strong buying opportunity.  

The outcome of the M&A deal with Dunamu (operator of Upbit) should be the key 
determinant of near-term upside. If the deal proceeds without additional  
cash/treasury stock commitments (to secure a larger stake), any valuation re-rating 
may be limited. That said, we believe the expected increase in 2026 EPS still justifies the 
stock’s gains since September. If NAVER decides to secure a 50% stake in the Dunamu 
merged entity through additional funding, we think P/E could re-rate to around 30x and 
2026F EPS could rise more than 20%. 
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Table 1. Quarterly and annual earnings (Wbn) 

  1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25F 2023 2024 2025F 2026F 

Revenue 2,526  2,610  2,716  2,886  2,787  2,915  3,138  3,279  9,671  10,738  12,119  13,736  
   (YoY) 10.8% 8.4% 11.1% 13.7% 10.3% 11.7% 15.6% 13.6% 17.6% 11.0% 12.9% 13.3% 
   Search platform 905  978  998  1,065  1,013  1,037  1,060  1,129  3,589  3,946  4,238  4,519  
   Commerce 703  719  725  775  788  861  985  1,053  2,547  2,923  3,688  4,502  
      Commerce ads 265  280  279  308  308  336  366  392  1,107  1,132  1,402  1,676  
      Commissions/sales 391  391  400  414  424  468  559  597  1,269  1,596  2,048  2,533  
      Memberships 48  47  46  54  55  57  60  64  171  195  237  292  
   Fintech 354  368  385  401  393  412  433  444  1,355  1,508  1,682  1,928  
   Content 446  420  463  467  459  474  509  508  1,733  1,796  1,950  2,163  
      Webtoons 395  383  424  428  423  434  472  471  1,503  1,629  1,799  2,019  
      Snow 36  22  21  26  23  28  26  26  169  105  104  101  
      Other 16  15  18  14  13  12  11  11  60  62  47  43  
   Enterprise 117  125  145  178  134  132  150  145  447  564  561  625  
Operating expenses 2,087  2,138  2,190  2,344  2,281  2,394  2,567  2,670  8,182  8,758  9,912  11,177  
   Development/operations 636  683  657  689  688  699  750  752  2,573  2,664  2,889  3,181  
   Partners 913  917  938  1,022  974  1,014  1,097  1,161  3,534  3,790  4,246  4,789  
   Infrastructure 170  172  178  185  189  198  219  232  596  705  837  1,009  
   Marketing 367  367  417  448  430  482  502  525  1,480  1,599  1,939  2,198  
OP 439  473  525  542  505  522  571  609  1,489  1,979  2,207  2,559  
   (YoY) 32.9% 26.8% 38.2% 33.7% 15.0% 10.3% 8.6% 12.4% 14.1% 32.9% 11.5% 16.0% 
OP margin 17.4% 18.1% 19.3% 18.8% 18.1% 17.9% 18.2% 18.6% 15.4% 18.4% 18.2% 18.6% 
NP attr. to owners of the parent 511  338  520  554  425  489  726  487  1,012  1,923  2,127  2,169  
Net margin 20.2% 13.0% 19.2% 19.2% 15.2% 16.8% 23.1% 14.8% 10.5% 17.9% 17.5% 15.8% 
Source: Company data, Mirae Asset Securities Research 

 

Table 2. Earnings forecast revisions (Wbn) 

  
Previous Revised Chg. Consensus Diff. 

Notes 
2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F 

Revenue 11,909  13,195  12,119  13,736  2% 4% 11,938  13,191  2% 4% 

 Revised up search platform, commerce, content, 
and enterprise revenue estimates   

OP 2,183  2,438  2,207  2,559  1% 5% 2,197  2,568  0% 0% 
NP 1,700  1,843  2,127  2,169  25% 18% 1,946  2,198  9% -1% 
OP margin 18.3% 18.5% 18.2% 18.6% - - 18.4% 19.5% - - 
Net margin 14.3% 14.0% 17.5% 15.8% - - 16.3% 16.7% - - 
Source: Mirae Asset Securities Research 

 

Table 3. 3Q25 review (Wbn) 

  Actual Mirae Asset Diff. Consensus Diff. 

Revenue 3,138  3,018  4% 3,043  3% 
OP 571  573  0% 568  1% 
NP attributable to owners of the parent 726  389  87% 494  47% 
Source: Company data, FnGuide, Mirae Asset Securities Research 
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Table 4. Valuation table  
 Value Notes 

2026F NP attr. to owners of the parent (Wbn) 2,169    

Target P/E (x) 29  Avg. multiple in 1H16 

Target market cap (Wbn) 62,749    

No. of shares (‘000) 156,853   
TP (W) 400,000   
CP (W) 267,000   
Upside 49.8%   
Source: Mirae Asset Securities Research 

Figure 1. NAVER: 12-month forward P/E and quarterly OP margin trends 
 

Note: Based on adj. NP (excl. one-off non-operating items) 
Source: Mirae Asset Securities Research  
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 10,738 12,119 13,736 15,179  Current assets 9,375 11,305 13,371 13,909 
Cost of revenue 0 0 0 0  Cash & equivalents 4,196 5,351 7,309 7,735 
GP 10,738 12,119 13,736 15,179  AR & other receivables 1,565 1,751 1,751 1,751 
SG&A expenses 8,758 9,912 11,177 12,175  Inventory 22 22 22 22 
OP (adj.) 1,979 2,207 2,559 3,005  Other current assets 3,592 4,181 4,289 4,401 
OP 1,979 2,207 2,559 3,005  Non-current assets 28,793 29,652 29,662 31,587 
Non-operating profit 343 570 333 428  Investments in associates 17,406 17,954 17,954 19,841 
Net financial income 69 122 164 200  PP&E 2,910 3,241 3,245 3,273 
Net income from associates 145 428 148 208  Intangible assets 3,657 3,610 3,613 3,621 
Pretax profit 2,322 2,777 2,892 3,433  Total assets 38,168 40,957 43,032 45,496 
Income tax 390 629 723 858  Current liabilities 6,092 8,076 8,140 8,204 
Profit from continuing operations 1,932 2,148 2,169 2,575  AP & other payables 1,003 975 995 1,015 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 544 3,160 3,164 3,169 
NP 1,932 2,148 2,169 2,575  Other current liabilities 4,545 3,941 3,981 4,020 
Attributable to owners 1,923 2,127 2,169 2,575  Non-current liabilities 5,075 3,900 3,929 3,957 
Attributable to minority interests 9 21 0 0  Long-term financial liabilities 3,258 2,099 2,099 2,099 
Total comprehensive income 2,631 2,148 2,169 2,575  Other non-current liabilities 1,817 1,801 1,830 1,858 
Attributable to owners 2,561 2,091 2,112 2,507  Total liabilities 11,167 11,976 12,068 12,161 
Attributable to minority interests 70 57 57 68  Equity attributable to owners 25,460 27,418 29,402 31,772 
EBITDA 2,653 2,881 3,198 3,649  Capital stock 16 16 16 16 
FCF 2,036 1,618 2,312 2,695  Capital surplus 1,423 1,423 1,423 1,423 
EBITDA margin (%) 24.7 23.8 23.3 24.0  Retained earnings 25,965 27,923 29,907 32,277 
OP margin (%) 18.4 18.2 18.6 19.8  Minority interests 1,541 1,562 1,562 1,562 
Net margin (%) 17.9 17.6 15.8 17.0  Shareholders' equity 27,001 28,980 30,964 33,334 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 2,590 2,562 2,892 3,305  P/E (x) 16.7 19.8 19.3 16.3 
NP 1,932 2,148 2,169 2,575  P/CF (x) 10.9 12.9 12.6 11.0 
Non-cash income/expenses 1,003 1,126 1,142 1,248  P/B (x) 1.2 1.5 1.4 1.3 
   Depreciation 609 612 576 582  EV/EBITDA (x) 11.2 13.7 11.7 10.1 
   Amortization 65 62 62 63  EPS (W) 11,913 13,475 13,828 16,414 
   Other 329 452 504 603  CFPS (W) 18,180 20,748 21,112 24,371 
Chg. in working capital 152 -260 85 86  BPS (W) 166,221 180,384 193,029 208,142 
Chg. in AR & other receivables -3 10 0 0  DPS (W) 1,130 1,243 1,367 1,367 
   Chg. in inventory -13 0 0 0  Dividend payout ratio (%) 8.7 8.6 9.4 7.9 
Chg. in AP & other payables -251 0 0 0  Dividend yield (%) 0.6 0.5 0.5 0.5 
Income tax -608 -629 -723 -858  Revenue growth (%) 11.0 12.9 13.3 10.5 
Cash flow from investing activities -1,340 -1,570 -754 -792  EBITDA growth (%) 28.1 8.6 11.0 14.1 
Chg. in PP&E -522 -944 -580 -610  OP growth (%) 32.9 11.5 16.0 17.4 
Chg. in intangible assets -24 -15 -65 -70  EPS growth (%) 92.8 13.1 2.6 18.7 
Chg. in financial assets -2,224 -589 -109 -112  AR turnover (x) 22.2 25.6 29.3 32.4 
Other 1,430 -22 0 0  Inventory turnover (x) 587.5 554.6 622.4 680.9 
Cash flow from financing activities -770 712 -181 -200  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities -377 881 4 4  ROA (%) 5.2 5.4 5.2 5.8 
Chg. in equity 180 0 0 0  ROE (%) 7.9 8.0 7.6 8.4 
   Dividends  -119 -168 -186 -204  ROIC (%) 39.7 34.6 41.1 48.5 
Other -454 -1 1 0  Debt-to-equity ratio (%) 41.4 41.3 39.0 36.5 
Chg. in cash 619 1,156 1,958 427  Current ratio (%) 153.9 140.0 164.3 169.5 
Beginning balance 3,576 4,196 5,351 7,309  Net debt-to-equity ratio (%) -12.3 -13.9 -19.6 -19.8 
Ending balance 4,196 5,351 7,309 7,735  Interest coverage ratio (x) 18.9 20.2 21.5 25.2 
Source: Company data, Mirae Asset Securities Research estimates 
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Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

NAVER (035420) 11/05/25 Buy 400,000 
 09/18/25 Buy 340,000 
 03/06/25 Buy 310,000 
 02/07/25 Buy 290,000 
 11/08/24 Buy 280,000 
 08/09/24 Buy 260,000 
 07/25/24 Buy 245,000 
 07/08/24 Buy 240,000 
 05/13/24 Buy 255,000 
 05/03/24 Buy 290,000  
 03/11/24 Buy 260,000   
 02/02/24 Buy 310,000   
 08/07/23 Buy 290,000   
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 78.61% 1.73% 19.08% 0.58% 
Investment banking services 84.62% 0% 15.38% 0% 
* Based on recommendations in the last 12-months (as of September 30, 2025) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates own 1% or more of NAVER`s shares outstanding. 
As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of NAVER as an underlying asset; 
other than this, Mirae Asset Securities has no other special interests in the covered companies. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business 
units, the institutional equities, investment banking, proprietary trading, and private client divisions. At the time of publication of this report, the Analysts do 
not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently 
verified and Mirae Asset Securities makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or 
correctness of the information and opinions contained herein or of any translation into English from the Korean language. In case of an English translation 
of a report prepared in the Korean language, the original Korean language report may have been made available to investors in advance of this report. 
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common 
practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset 
Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 

Stock ratings Sector ratings 
Buy Expected 12-month return: +20% or greater Overweight Expected to outperform the market over 12 months 
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securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of 
Mirae Asset Securities by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or 
needs of individual clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained 
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U.S. persons absent registration or an applicable exemption from the registration requirements.   
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