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011780 KS · Oil Refining 

Kumho Petrochemical 
Solid 3Q25 results, entering a seasonally 
weak 4Q25  

Maintain Hold and TP of W117,000 

We maintain our Hold rating and target price of W117,000 for Kumho Petrochemical. The 
competitive landscape in the NBL (nitrile butadiene latex) market remains challenging, 
limiting near-term profitability improvement, while the phenol derivatives business is 
likely to post a loss for a third consecutive quarter. On a positive note, the synthetic rubber 
segment demonstrated cost-driven margin improvement in 2Q25, and the precision 
chemicals/energy/others division continues to deliver solid margins in the 20% range 
despite declining SMP prices. We plan to revisit our rating and target price once there is 
clearer visibility on earnings improvement or a concrete share price catalyst.  

3Q25 review: In line with consensus 

Kumho Petrochemical reported operating profit of W84.4bn for 3Q25, in line with the 
consensus estimate of W84.3bn and up 30% QoQ. The improvement was driven by a 
recovery in profitability at the synthetic rubber division, which posted operating profit 
of W31.2bn (OP margin of 4.9%), up 267% QoQ. Rubber earnings benefited from: (1) 
cost savings stemming from lower butadiene prices, and (2) reduced losses in the NBL 
business. These gains helped offset weakness in the phenol derivatives division 
(operating loss of W14.4bn), which was affected by scheduled maintenance work. The 
energy segment also improved in both revenue and profitability, as higher sales 
volumes more than offset lower prices. 

4Q25 preview:  Seasonally weak quarter; earnings recovery expected from 1Q26 

We forecast 4Q25 operating profit at W58bn, down 31% QoQ. While overall earnings 
are likely to remain largely unchanged from 3Q25, operating profit at the rubber 
division is expected to decline to around W10bn (from W31.2bn in 3Q25), reflecting the 
impact of regular maintenance and seasonal weakness. 

That said, we expect operating profit to recover to W95.8bn in 1Q26. Despite ongoing 
competition in the NBL market, conditions should improve once the off-season passes, 
given the division’s successful margin recovery in 2Q25. Additionally, the new SSBR 
expansion plant—scheduled to begin operations in 4Q25—should support profitability 
from 1Q26 by improving product mix. SSBR (solution styrene-butadiene rubber), a high-
performance rubber used in electric vehicle tires, offers superior fuel efficiency, wear 
resistance, and wet traction performance. 

(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 6,323 7,155 7,015 7,175 7,133 
OP (Wbn) 359 273 328 358 359 
OP margin (%) 5.7 3.8 4.7 5.0 5.0 
NP (Wbn) 447 349 348 345 352 
EPS (W) 13,880 11,321 11,781 11,884 12,119 
ROE (%) 7.8 5.9 5.7 5.5 5.3 
P/E (x) 9.6 8.0 9.5 9.4 9.2 
P/B (x) 0.7 0.5 0.5 0.5 0.5 
Dividend yield (%) 2.2 2.4 2.2 2.2 2.2 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Quarterly and annual earnings (Wbn)
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25P 4Q25F 2024 2025F 2026F 

Revenue Total 1,667.5 1,852.5 1,827.9 1,807.1 1,908.2 1,773.4 1,643.8 1,690.0 7,155.0 7,015.4 7,175.1 

 Synthetic rubber 595.5 707.7 733.5 758.5 757.2 674.5 632.2 665.4 2,795.2 2,729.3 2,744.6 

 Synthetic resins 322.2 332.0 312.9 315.8 336.0 298.2 272.5 370.2 1,282.9 1,276.9 1,527.1 

 Phenol derivatives 398.8 444.4 406.5 385.5 431.7 432.6 378.7 298.5 1,635.2 1,541.5 1,468.2 

 EPDM/TPV 168.5 172.9 160.2 166.3 187.8 180.6 175.4 182.9 667.9 726.7 726.7 

 Other 182.5 195.5 214.8 181.0 195.5 187.5 185.0 173.0 773.8 741.0 708.5 

OP Total 78.6 119.2 65.0 10.0 120.6 65.2 84.5 58.0 272.8 328.3 358.5 

 Synthetic rubber 25.1 46.6 10.7 18.4 46.0 8.5 31.2 10.0 100.8 95.7 137.2 

 Synthetic resins -1.4 1.2 -8.7 -9.5 5.2 5.3 4.4 5.2 -18.4 20.1 26.8 

 Phenol derivatives -2.5 5.7 1.1 -22.2 1.9 -2.3 -14.4 -13.5 -17.9 -28.3 -20.4 

 EPDM/TPV 23.2 22.4 14.0 10.5 23.9 15.0 20.2 18.3 70.1 77.4 87.2 

 Other 34.2 43.3 47.9 12.8 43.6 38.7 43.1 38.1 138.2 163.5 127.6 

Pretax profit  120.3 155.8 61.6 69.9 157.3 67.5 128.4 73.6 407.6 426.8 421.0 

NP  102.5 131.5 53.1 61.4 125.0 57.7 106.8 58.8 348.6 348.2 345.3 
Source: Company data, Mirae Asset Securities Research  
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Kumho Petrochemical (011780 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 7,155 7,015 7,175 7,133  Current assets 2,711 2,953 3,240 3,515 
Cost of revenue 6,569 6,374 6,503 6,460  Cash & equivalents 429 847 1,013 1,288 
GP 586 641 672 673  AR & other receivables 885 867 916 916 
SG&A expenses 313 313 313 313  Inventory 958 829 877 877 
OP (adj.) 273 328 358 359  Other current assets 439 410 434 434 
OP 273 328 358 359  Non-current assets 5,629 5,545 5,614 5,628 
Non-operating profit 135 99 63 71  Investments in associates 994 929 982 982 
Net financial income 0 -18 -17 -10  PP&E 4,102 4,063 4,085 4,104 
Net income from associates 93 129 80 80  Intangible assets 38 40 33 28 
Pretax profit 408 427 421 430  Total assets 8,340 8,498 8,854 9,143 
Income tax 59 78 75 77  Current liabilities 1,534 1,453 1,511 1,511 
Profit from continuing operations 349 348 346 352  AP & other payables 774 724 766 766 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 465 453 454 454 
NP 349 348 346 352  Other current liabilities 295 276 291 291 
Attributable to owners 349 348 345 352  Non-current liabilities 764 853 868 868 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 480 588 588 588 
Total comprehensive income 335 342 346 352  Other non-current liabilities 284 265 280 280 
Attributable to owners 335 342 345 352  Total liabilities 2,298 2,307 2,380 2,380 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 6,038 6,189 6,472 6,761 
EBITDA 548 646 684 685  Capital stock 167 167 167 167 
FCF -114 371 222 258  Capital surplus 404 403 403 403 
EBITDA margin (%) 7.7 9.2 9.5 9.6  Retained earnings 5,571 5,850 6,003 6,292 
OP margin (%) 3.8 4.7 5.0 5.0  Minority interests 4 2 2 2 
Net margin (%) 4.9 5.0 4.8 4.9  Shareholders' equity 6,042 6,191 6,474 6,763 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 322 655 562 598  P/E (x) 8.0 9.5 9.4 9.2 
NP 349 348 346 352  P/CF (x) 4.7 5.1 4.9 4.9 
Non-cash income/expenses 251 298 314 308  P/B (x) 0.5 0.5 0.5 0.5 
   Depreciation 267 309 318 320  EV/EBITDA (x) 5.1 4.6 4.0 3.6 
   Amortization 9 9 7 5  EPS (W) 11,321 11,781 11,884 12,119 
   Other -25 -20 -11 -17  CFPS (W) 19,463 21,864 22,690 22,746 
Chg. in working capital -297 46 -29 0  BPS (W) 199,918 215,244 220,519 230,470 
Chg. in AR & other receivables -95 9 -49 0  DPS (W) 2,200 2,500 2,500 2,500 
   Chg. in inventory -213 129 -48 0  Dividend payout ratio (%) 14.5 15.9 16.0 15.7 
Chg. in AP & other payables 66 -76 29 0  Dividend yield (%) 2.4 2.3 2.3 2.3 
Income tax -22 -60 -75 -77  Revenue growth (%) 13.2 -2.0 2.3 -0.6 
Cash flow from investing activities -259 -269 -360 -340  EBITDA growth (%) -10.2 18.0 5.7 0.2 
Chg. in PP&E -435 -284 -340 -340  OP growth (%) -24.0 20.3 9.2 0.3 
Chg. in intangible assets 0 0 0 0  EPS growth (%) -18.4 4.1 0.9 2.0 
Chg. in financial assets 185 24 -20 0  AR turnover (x) 8.9 8.2 8.2 7.9 
Other -9 -9 0 0  Inventory turnover (x) 8.4 7.8 8.4 8.1 
Cash flow from financing activities -91 -14 -62 -63  AP turnover (x) 12.7 12.1 12.4 12.0 
Chg. in financial liabilities 60 96 1 0  ROA (%) 4.3 4.1 4.0 3.9 
Chg. in equity 0 0 0 0  ROE (%) 5.9 5.7 5.5 5.3 
   Dividends  -77 -57 -63 -63  ROIC (%) 4.7 5.3 6.0 5.8 
Other -74 -53 0 0  Debt-to-equity ratio (%) 38.0 37.3 36.8 35.2 
Chg. in cash -23 417 166 275  Current ratio (%) 176.7 203.2 214.4 232.6 
Beginning balance 452 429 847 1,013  Net debt-to-equity ratio (%) 2.7 -2.2 -5.0 -8.8 
Ending balance 429 847 1,013 1,288  Interest coverage ratio (x) 8.2 7.1 7.2 7.2 
Source: Company data, Mirae Asset Securities Research estimates 
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Kumho Petrochemical (011780) 08/04/25 Hold 117,000 
 05/09/25 Trading Buy 127,000 
 02/04/25 Trading Buy 120,000 
 11/08/24 Trading Buy 140,000 
 08/02/24 Trading Buy 164,000 
 07/18/24 Trading Buy 190,000 
 05/08/24 Trading Buy 159,000 
 08/07/23 Trading Buy 146,000 
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 78.61% 1.73% 19.08% 0.58% 
Investment banking services 84.62% 0% 15.38% 0% 
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