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Target price ▲ W110,000 

Current price (11/18/25) W87,600 

Upside 25.6% 

 

OP (25F, Wbn) 2,430 
Consensus OP (25F, Wbn) 2,564 

EPS growth (25F, %) 263.4 
Market EPS growth (25F, %) 32.0 
P/E (25F, x) 11.9 
Market P/E (25F, x) 13.9 
KOSPI 3,953.62 

Market cap (Wbn) 14,269 
Shares (mn) 163 
Free float (%) 64.7 
Foreign ownership (%) 31.7 
Beta (12M) 0.81 
52-week low (W) 64,700 
52-week high (W) 94,500 
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Relative -1.3 -18.4 -39.3 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 82,263 87,728 88,399 91,484 95,197 
OP (Wbn) 3,653 3,420 2,430 3,241 3,843 
OP margin (%) 4.4 3.9 2.7 3.5 4.0 
NP (Wbn) 713 368 1,335 1,762 2,390 
EPS (W) 3,942 2,032 7,385 9,742 13,216 
ROE (%) 3.7 1.8 6.3 8.2 10.6 
P/E (x) 25.8 41.1 11.9 9.0 6.6 
P/B (x) 0.9 0.7 0.7 0.7 0.7 
Dividend yield (%) 0.8 1.2 1.3 1.8 2.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

066570 KS · Appliances 

LG Electronics 
Fundamentals improving; momentum to 
hinge on deployment of IPO proceeds 
2026 outlook: Earnings trajectory to become clearer  
We believe LG Electronics (LGE) is on a clear profitability recovery trajectory, driven by 
the easing of cost/tariff risks and product mix improvements.  

Home appliance solutions (HS): A higher share of production in North America is 
helping to mitigate tariff pressures, while ongoing price adjustments and enhanced 
operational efficiencies are likely to improve the unit’s margin profile. In Korea, the 
home appliance subscription model is driving qualitative revenue growth by 
strengthening customer loyalty and supporting relatively high margins.  

Eco solutions (ES): Demand in the residential segment is growing in Europe and India, 
while the rapid expansion of B2B/industrial applications is supporting stable 
profitability. Among LGE’s businesses, the ES unit offers the greatest visibility on long-
term growth, given: 1) the structural rise in cooling system demand from data centers 
and industrial facilities; and 2) market entry barriers (certification requirements).  

Vehicle component solutions (VS): Revenue visibility remains high (order backlog 
remaining at around W100tr), and order quality is improving, centered on high-value 
options such as infotainment, audio systems, and displays. Rising adoption of these 
options is driving growth in per-vehicle ASP and margins.  

Media entertainment solutions (MS): Earnings volatility is easing on progress in 
restructuring, operational efficiencies, and cost of production (COP) reductions. As the 
competitive landscape for LCD TVs is expected to remain challenging next year, LGE is 
continuing efforts to improve cost structure—reducing fixed costs via voluntary 
retirement and organizational restructuring and expanding OEM/ODM production.  

The webOS platform business enjoys high margins; while marketing spend increased 
this year, we expect costs to normalize and content/ad ARPU to rise next year. 

Upside to hinge on clear plan for the use of Indian IPO proceeds  
Regarding the recent IPO of the Indian subsidiary, the post-tax cash inflow of roughly 
W1.6tr is positive from a balance sheet standpoint, but LGE has not yet presented a 
concrete plan for deploying the proceeds. The market is considering several 
possibilities, including M&As (to expand global sales channels and/or enter new 
product categories) and increased shareholder returns. But with the strategy still 
uncertain, the successful IPO outcome has yet to be fully reflected in LGE’s valuation.  

Even if the IT set/device market remains weak in 2026, we believe LGE can deliver 
differentiated earnings growth thanks to its diversified business portfolio and ongoing 
structural improvements. Backed by improving core business fundamentals, earnings 
should begin to pick up next year, providing solid downside support for the stock. 
However, to secure meaningful upside momentum, we believe the company must 
clearly articulate how it intends to deploy its large IPO proceeds—whether to 
strengthen shareholder returns or secure long-term growth drivers.  
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Table 1. Quarterly and annual earnings (Wbn, %) 
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25F 2024 2025F 2026F 

Consolidated revenue 21,095.9 21,694.4 22,176.4 22,761.5 22,739.8 20,735.2 21,873.7 23,050.3 87,728.2 88,399.0 91,484.5 
  MS 5,061.3 5,076.6 5,138.5 5,612.6 4,950.3 4,511.1 4,652.5 5,256.3 20,889.0 19,370.1 19,823.0 
  HS 6,129.1 6,416.3 6,282.2 5,978.1 6,696.8 6,594.4 6,580.4 5,906.7 24,805.7 25,778.2 26,445.9 
  VS 2,661.9 2,691.9 2,611.3 2,655.4 2,843.2 2,849.4 2,646.7 2,586.4 10,620.5 10,925.6 11,269.1 
  ES 2,589.0 2,535.7 2,144.1 1,552.3 3,054.4 2,644.2 2,167.2 1,571.4 8,821.1 9,437.2 9,861.0 
  LG Innotek 4,333.6 4,555.2 5,685.1 6,626.9 4,982.8 3,934.6 5,369.5 7,453.8 21,200.7 21,740.7 23,106.3 
  Other 489.9 615.9 506.0 515.8 365.2 376.2 432.6 475.8 2,127.6 1,649.8 1,779.2 
  Internal -168.9 -197.2 -190.8 -179.6 -152.9 -174.6 24.8 -200.0 -736.4 -502.7 -800.0 
Consolidated OP 1,335.1 1,197.5 751.9 135.4 1,258.8 639.4 690.1 -158.5 3,419.9 2,429.8 3,240.6 
  MS 181.0 126.8 10.8 -50.4 4.9 -191.7 -302.6 -320.6 268.2 -810.0 -313.8 
  HS 586.5 429.0 354.5 -68.9 644.6 439.9 365.9 -76.8 1,301.1 1,373.6 1,431.0 
  VS 51.8 82.8 1.1 -19.9 125.1 126.2 149.6 28.4 115.8 429.4 502.2 
  ES 335.6 248.9 156.4 -65.6 406.7 250.5 132.9 -133.6 675.3 656.6 686.5 
  LG Innotek 177.5 152.3 131.7 249.3 124.8 11.4 204.9 320.3 710.8 661.4 845.8 
  Other 2.7 157.7 97.4 90.9 -47.3 3.1 139.3 23.8 348.7 118.9 89.0 
Pretax profit 978.4 896.7 555.3 -1,095.3 1,117.8 761.5 841.9 -518.1 1,335.1 2,203.1 3,128.3 
NP attr. to owners of the parent 474.8 559.1 47.7 -714.8 798.7 604.6 456.7 -524.9 366.8 1,335.1 1,761.7 
Consolidated OP margin 6% 6% 3% 1% 6% 3% 3% -1% 4% 3% 4% 
  MS 4% 2% 0% -1% 0% -4% -7% -6% 1% -4% -2% 
  HS 10% 7% 6% -1% 10% 7% 6% -1% 5% 5% 5% 
  VS 2% 3% 0% -1% 4% 4% 6% 1% 1% 4% 4% 
  ES 13% 10% 7% -4% 13% 9% 6% -9% 8% 7% 7% 
  LG Innotek 4% 3% 2% 4% 3% 0% 4% 4% 3% 3% 4% 
  Other 1% 26% 19% 18% -13% 1% 32% 5% 16% 7% 5% 
Source: Company data, Mirae Asset Securities Research 

 

Table 2. TP calculation (SOTP)  

A 

Operating value (Wbn)                     28,382 

      2025F EBITDA (Wbn) EV/EBITDA (x) Value (Wbn) 
Media entertainment solutions (MS) 465 4.8 2,231 
Home appliance & air solutions (H&A) 2,341 6.3 14,749 
Vehicle component solutions (VS) 1,067 5.1 5,441 
Eco solutions (ES) 808 7.4 5,961 

B 

Non-operating value (Wbn) 4,738  

      Market cap (Wbn) Stake (%) Value (Wbn) 

  LG Display 6,065 36.7% 2,226 
  LG Innotek 5,609 40.8% 2,288 
  Robostar 671 33.4% 224 

C Historical discount     10% 

D = (A+B) x (1-C) Operating value + non-operating value (discount applied)                         29,808  

E Net debt (Wbn)                          6,075  
F Non-controlling interest (Wbn)                            4,234  
G= D-E-F Target market cap (Wbn)                         19,499 
H Issued shares (mn)                            181  

I = G/H Target price (W)                      110,000 

Current price (W) 87,600 

Upside (%) 25.6% 
Notes: The peer group for the ES unit is mainly composed of firms that are expanding from traditional appliances into the B2B HVAC space rather than established B2B HVAC leaders.  
Source: Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 87,728 88,399 91,484 95,197  Current assets 33,924 33,337 33,985 36,439 
Cost of revenue 66,349 68,113 69,947 72,314  Cash & equivalents 7,573 7,190 9,234 11,762 
GP 21,379 20,286 21,537 22,883  AR & other receivables 10,968 11,460 10,774 10,309 
SG&A expenses 17,960 17,856 18,297 19,039  Inventory 10,729 11,159 10,472 10,885 
OP (adj.) 3,420 2,430 3,241 3,843  Other current assets 4,654 3,528 3,505 3,483 
OP 3,420 2,430 3,241 3,843  Non-current assets 31,706 31,045 31,327 30,798 
Non-operating profit -2,084 -227 -113 -111  Investments in associates 2,776 2,133 2,286 2,316 
Net financial income -71 -121 0 156  PP&E 17,075 15,959 15,142 14,299 
Net income from associates -992 -388 -160 -81  Intangible assets 3,519 3,598 3,438 3,291 
Pretax profit 1,336 2,203 3,128 3,732  Total assets 65,630 64,382 65,312 67,237 
Income tax 463 474 920 1,001  Current liabilities 27,307 26,416 26,476 26,919 
Profit from continuing operations 873 1,729 2,208 2,731  AP & other payables 14,354 14,132 14,041 14,339 
Profit from discontinued operations -282 -220 -434 -434  Short-term financial liabilities 3,278 3,197 3,191 3,251 
NP 591 1,510 1,774 2,296  Other current liabilities 9,675 9,087 9,244 9,329 
Attributable to owners 368 1,335 1,762 2,390  Non-current liabilities 13,110 12,565 12,667 12,774 
Attributable to minority interests 224 174 12 -94  Long-term financial liabilities 12,025 11,568 11,640 11,750 
Total comprehensive income 2,068 1,510 1,774 2,296  Other non-current liabilities 1,085 997 1,027 1,024 
Attributable to owners 1,620 1,182 1,389 1,799  Total liabilities 40,418 38,980 39,143 39,693 
Attributable to minority interests 448 327 384 497  Equity attributable to owners 20,995 21,151 21,906 23,375 
EBITDA 6,954 6,073 7,049 7,682  Capital stock 904 904 904 904 
FCF 1,486 3,549 5,881 6,297  Capital surplus 2,970 3,852 3,852 3,852 
EBITDA margin (%) 7.9 6.9 7.7 8.1  Retained earnings 16,353 17,183 17,938 19,407 
OP margin (%) 3.9 2.7 3.5 4.0  Minority interests 4,217 4,251 4,263 4,169 
Net margin (%) 0.4 1.5 1.9 2.5  Shareholders' equity 25,212 25,402 26,169 27,544 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 3,843 3,549 5,881 6,297  P/E (x) 41.1 11.9 9.0 6.6 
NP 591 1,510 1,774 2,296  P/CF (x) 1.7 4.1 3.7 3.5 
Non-cash income/expenses 8,141 2,316 2,495 2,278  P/B (x) 0.7 0.7 0.7 0.7 
   Depreciation 2,993 3,080 3,217 3,243  EV/EBITDA (x) 3.7 4.4 3.4 2.8 
   Amortization 541 562 591 596  EPS (W) 2,032 7,385 9,742 13,216 
   Other 4,607 -1,326 -1,313 -1,561  CFPS (W) 48,287 21,153 23,608 25,295 
Chg. in working capital -3,797 -1,115 1,707 395  BPS (W) 116,348 121,326 125,501 133,624 
Chg. in AR & other receivables -871 -529 709 487  DPS (W) 1,000 1,100 1,600 2,000 
   Chg. in inventory -1,154 -430 688 -413  Dividend payout ratio (%) 27.5 11.9 14.7 14.2 
Chg. in AP & other payables -701 50 -164 258  Dividend yield (%) 1.2 1.3 1.9 2.4 
Income tax -980 -474 -920 -1,001  Revenue growth (%) 6.6 0.8 3.5 4.1 
Cash flow from investing activities -4,212 -2,505 -3,421 -3,444  EBITDA growth (%) 1.2 -12.7 16.1 9.0 
Chg. in PP&E -2,315 43 42 43  OP growth (%) -6.4 -28.9 33.4 18.6 
Chg. in intangible assets -1,286 -1,117 -817 -843  EPS growth (%) -48.4 263.4 31.9 35.7 
Chg. in financial assets -275 -1,432 -2,646 -2,644  AR turnover (x) 8.9 8.2 8.5 9.4 
Other -336 1 0 0  Inventory turnover (x) 8.8 8.1 8.5 8.9 
Cash flow from financing activities -705 -1,361 -416 -326  AP turnover (x) 6.9 6.9 7.1 7.3 
Chg. in financial liabilities 727 -537 66 169  ROA (%) 0.9 2.3 2.7 3.5 
Chg. in equity -55 882 0 0  ROE (%) 1.8 6.3 8.2 10.6 
   Dividends  -317 -375 -416 -326  ROIC (%) 9.0 18.6 7.4 9.5 
Other -1,060 -1,331 -66 -169  Debt-to-equity ratio (%) 160.3 153.5 149.6 144.1 
Chg. in cash -915 -383 2,044 2,528  Current ratio (%) 124.2 126.2 128.4 135.4 
Beginning balance 8,488 7,573 7,190 9,234  Net debt-to-equity ratio (%) 27.1 27.9 18.7 9.5 
Ending balance 7,573 7,190 9,234 11,762  Interest coverage ratio (x) 6.0 4.3 6.3 7.4 
Source: Company data, Mirae Asset Securities Research estimates 
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Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


