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Upside 25.1% 

 

OP (25F, Wbn) 490 
Consensus OP (25F, Wbn) 489 

EPS growth (25F, %) 222.9 
Market EPS growth (25F, %) 32.0 
P/E (25F, x) 9.7 
Market P/E (25F, x) 13.6 
KOSPI 3,986.91 

Market cap (Wbn) 2,641 
Shares (mn) 60 
Free float (%) 52.8 
Foreign ownership (%) 36.8 
Beta (12M) 0.14 
52-week low (W) 33,200 
52-week high (W) 43,950 
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(Dec.) 2023 2024 2025F 2026F 2027F 
Revenue (Wbn) 4,007 4,269 4,429 4,609 4,812 
OP (Wbn) 303 361 490 525 599 
OP margin (%) 7.6 8.5 11.1 11.4 12.4 
NP (Wbn) 43 84 271 285 342 
EPS (W) 701 1,398 4,514 4,741 5,685 
ROE (%) 2.3 4.3 13.6 13.7 14.9 
P/E (x) 55.2 28.8 9.7 9.3 7.7 
P/B (x) 1.2 1.2 1.2 1.1 1.0 
Dividend yield (%) 2.8 3.0 4.2 4.4 4.7 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

081660 KS · Apparel 

Misto Holdings 
Turnaround potential coming into view 

Sharp inventory reduction in the Misto business  

Misto Holdings’ cumulative 1Q-3Q25 revenue was roughly flat YoY, while operating 
profit increased 20% YoY. We believe these results show that the company is laying the 
groundwork for a turnaround. Strong results at Acushnet have contributed to the 
improvement, with 1Q-3Q25 revenue and operating profit up 8% and 5% YoY 
respectively (operating profit: +W21.7bn YoY). However, the more significant driver has 
been improved efficiency within the Misto division; for 1Q-3Q25, the division saw an 
11% YoY decline in revenue, but operating profit turned positive (+W57.9bn YoY). 

In the Misto division, efficiency gains are materializing thanks to the restructuring of 
the US business. The company previously announced plans to significantly 
reorganize/downsize its US business by the end of 2025, including through workforce 
reductions and restrictions on new orders. As a result, cumulative net losses in the US 
appear to have shrunk to around W40bn in 1Q-3Q25 (from over W100bn in 2024). 

In 3Q25, the US business appears to have recorded a slightly wider loss QoQ due to 
aggressive price markdowns during the final stage of restructuring. However, this has 
allowed the company to clear nearly all remaining US inventory (with only minimal stock 
remaining in Mexico). From 4Q25, the business is operating with minimal staffing and 
inventory. Looking to 2026, the strength of the turnaround should hinge on the level of 
normalized/underlying earnings after restructuring costs are removed. 

Reasonable entry point 

Although revenue growth in the Misto division remains slow and the company 
continues to depend heavily on Acushnet for overall earnings, we believe these 
drawbacks are offset by rebounding domestic retail/apparel market conditions, 
improving investor sentiment, and the company’s attractive shareholder returns. We 
estimate full-year dividend yield at around 4% (including 2% from an estimated year-
end dividend of W900), and treasury stock accounted for 8.8% of issued shares at end-
3Q25. 

We raise our target price on Misto Holdings to W55,000 (from W47,000), reflecting 
upward revisions to our earnings forecasts and a higher valuation of its equity stake in  
Acushnet. The stock is currently trading at a 12-month forward P/E of 10x. We maintain 
our Buy rating.   
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Figure 1. Inventory by business
 

Source: Company data, Mirae Asset Securities Research 
 

Figure 2. OP by business
 

Source: Company data, Mirae Asset Securities Research 
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Table 1. Annual earnings and forecasts (Wbn) 
 2022 2023 2024 2025F 2026F 2027F 

Revenue 4,222 4,007  4,269  4,429  4,609  4,812  
Misto 1,289  897  917  826  871  921  
  Korea  430  295  284  292  301  307  
  China 67  72  82  92  101  110  
  US 464  288  266  103  82  74  
  Royalties 79  78  67  65  62  63  
  Other 249  164  218  274  325  366  
Acushnet 2,933  3,109  3,351  3,603  3,737  3,891  

OP 435  303  361  490  525  599  
Misto 85  (57) (40) 66  81  131  
Acushnet 350  360  401  424  444  467  

Pretax profit 453  277  339  517  548  629  
NP (owners of the parent) 344  43  84  271  285  342  
OP margin (%) 10.3  7.6  8.5  11.1  11.4  12.4  

Misto 6.6  (6.3) (4.4) 7.9  9.3  14.2  
Acushnet 11.9  11.6  12.0  11.8  11.9  12.0  

Revenue growth (%, YoY) 11.3  (5.1) 6.5  3.7  4.1  4.4  
Misto (3.6) (30.4) 2.2  (10.0) 5.5  5.7  
  Korea  (10.4) (31.2) (3.9) 3.0  3.0  2.0  
  China 12.0  8.2  13.9  11.4  10.2  9.2  
  US (18.4) (38.0) (7.6) (61.4) (20.0) (10.0) 
  Royalties 20.1  (1.8) (13.9) (3.3) (4.1) 2.0  
Acushnet 53.2  (34.2) 33.1  25.8  18.3  12.8  

OP growth (%, YoY) 19.3  6.0  7.8  7.5  3.7  4.1  
Misto (11.7) (30.2) 18.9  35.8  7.3  13.9  
Acushnet (57.7) RR RR TTB 23.4  62.0  

NP growth (%, YoY) 20.0  3.0  11.3  5.8  4.8  5.2  
Source: Company data, Mirae Asset Securities Research 
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Table 2. Quarterly earnings and forecasts (Wbn) 
 1Q24 2Q24 3Q24 4Q24 2024 1Q25 2Q25 3Q25 4Q25F 2025F 

Revenue 1,183 1,175  1,049  861  4,269  1,237  1,228  1,088  875  4,429  
Misto 243  238  205  232  917  216  216  177  217  826  

Korea  68  75  66  75  284  73  76  67  77  292  
China 18  20  16  29  82  22  22  16  31  92  
US 86  76  53  51  266  39  22  22  20  103  
Royalties 17  17  18  15  67  17  17  16  15  65  
Other 54  49  53  62  218  65  80  57  73  274  

Acushnet 940  938  844  630  3,351  1,022  1,012  911  658  3,603  
OP 163  140  93  (36) 361  163  182  132  13  490  

Misto 6  (3) (16) (27) (40) 2  34  9  21  66  
Acushnet 157  143  109  (9) 401  160  148  123  (7) 424  

Pretax profit 163  129  78  (30) 339  191  169  125  32  517  
NP (owners of the parent) 72  56  13  (57) 84  82  86  63  40  271  
OP margin (%) 13.8  11.9  8.9  (4.2) 8.5  13.1  14.8  12.1  1.5  11.1  

Misto 2.5  (1.1) (7.8) (11.9) (4.4) 1.1  15.8  4.9  9.5  7.9  
Acushnet 16.7  15.2  13.0  (1.4) 12.0  15.7  14.6  13.5  (1.1) 11.8  

Revenue growth (%, YoY) 6.7  2.5  6.0  13.2  6.5  4.6  4.5  3.7  1.6  3.7  
Misto 4.1  (1.4) (2.8) 9.5  2.2  (11.1) (9.0) (13.7) (6.4) (10.0) 
    Korea (14.9) (2.5) 4.9  (0.8) (3.9) 6.8  0.7  0.8  3.8  3.0  
    China 5.5  14.3  9.9  21.9  13.9  22.5  12.0  3.3  8.3  11.4  

US 11.9  (16.6) (18.8) (6.6) (7.6) (54.3) (71.8) (59.4) (60.1) (61.4) 
Royalties (11.2) (12.6) (5.2) (25.7) (13.9) 1.2  (4.4) (7.3) (2.3) (3.3) 

Acushnet 7.4  3.5  8.4  14.7  7.8  8.7  7.9  7.9  4.6  7.5  
OP growth (%, YoY) 1.8  52.4  0.9  RR 18.9  (0.4) 29.8  41.2  TTB 35.8  

Misto 45.6  RR RR RR RR (62.0) TTB TTB TTB TTB 
Acushnet 0.6  3.4  10.7  RR 11.3  2.0  3.4  12.5  RR 5.8  

NP growth (%, YoY) 16.6  TTB (49.4) RR 97.8  13.5  53.3  375.1  TTB 222.0  
Source: Company data, Mirae Asset Securities Research 

 
 

Table 3. Valuation table (Wbn) 
 2025F 2026F Notes 

Misto operating value (A) 939 950   

Misto NP 117  119   
Target P/E (x) 8  8  Sector avg.  

Value of Acushnet equity stake (B) 1,803  1,803  52% stake 
Market cap  6,934  6,934   

Discount (%) 50  50   

Net cash (C) 156 156  Incl. Acushnet 

Fair value (A + B + C) 2,898  2,909    
No. of shares (‘000) 54,836  54,836    

Fair price 1 (W) 52,848  53,047    
Fair price 2 (12MF, W) 53,031 Time-weighted 

Target price (W) 55,000  
 

Current price (W) 43,950  
 

Upside (%) 25.1  
 

Source: Mirae Asset Securities Research 
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Misto Holdings (081660 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 4,269 4,429 4,609 4,812  Current assets 2,462 2,442 2,896 3,303 
Cost of revenue 2,031 2,103 2,369 2,471  Cash & equivalents 683 559 893 1,171 
GP 2,238 2,326 2,240 2,341  AR & other receivables 531 540 608 679 
SG&A expenses 1,877 1,836 1,714 1,743  Inventory 1,019 1,035 1,077 1,125 
OP (adj.) 361 490 525 599  Other current assets 229 308 318 328 
OP 361 490 525 599  Non-current assets 3,074 3,101 3,033 2,977 
Non-operating profit -22 27 23 30  Investments in associates 196 199 207 216 
Net financial income -83 -90 -88 -79  PP&E 799 933 866 809 
Net income from associates 62 69 76 83  Intangible assets 1,973 1,891 1,879 1,867 
Pretax profit 339 517 548 629  Total assets 5,536 5,543 5,929 6,280 
Income tax 132 103 110 126  Current liabilities 1,234 1,172 1,305 1,343 
Profit from continuing operations 208 413 438 503  AP & other payables 324 329 343 358 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 475 408 510 512 
NP 208 413 438 503  Other current liabilities 435 435 452 473 
Attributable to owners 84 271 285 342  Non-current liabilities 1,566 1,693 1,606 1,521 
Attributable to minority interests 124 142 153 161  Long-term financial liabilities 1,245 1,373 1,273 1,173 
Total comprehensive income 425 350 438 503  Other non-current liabilities 321 320 333 348 
Attributable to owners 226 197 246 283  Total liabilities 2,800 2,865 2,911 2,864 
Attributable to minority interests 199 153 192 220  Equity attributable to owners 2,005 1,985 2,171 2,408 
EBITDA 512 683 705 767  Capital stock 61 61 61 61 
FCF 348 373 421 464  Capital surplus 71 95 95 95 
EBITDA margin (%) 12.0 15.4 15.3 15.9  Retained earnings 1,621 1,793 1,979 2,217 
OP margin (%) 8.5 11.1 11.4 12.4  Minority interests 731 693 846 1,008 
Net margin (%) 2.0 6.1 6.2 7.1  Shareholders' equity 2,736 2,678 3,017 3,416 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 494 622 471 514  P/E (x) 28.8 9.7 9.3 7.7 
NP 208 413 438 503  P/CF (x) 4.3 3.8 4.3 4.0 
Non-cash income/expenses 357 291 174 163  P/B (x) 1.2 1.2 1.1 1.0 
   Depreciation 107 130 117 106  EV/EBITDA (x) 8.0 6.4 5.9 5.2 
   Amortization 44 63 62 62  EPS (W) 1,398 4,514 4,741 5,685 
   Other 206 98 -5 -5  CFPS (W) 9,366 11,717 10,191 11,077 
Chg. in working capital 24 -24 -71 -75  BPS (W) 34,646 37,331 40,430 44,385 
Chg. in AR & other receivables -48 -7 -67 -70  DPS (W) 1,200 1,840 1,950 2,050 
   Chg. in inventory 109 -34 -42 -48  Dividend payout ratio (%) 82.5 36.3 36.5 32.0 
Chg. in AP & other payables 27 -12 12 14  Dividend yield (%) 3.0 4.2 4.4 4.7 
Income tax -127 -105 -110 -126  Revenue growth (%) 6.5 3.7 4.1 4.4 
Cash flow from investing activities -194 -384 -108 -108  EBITDA growth (%) 17.3 33.4 3.3 8.8 
Chg. in PP&E -146 -249 -50 -50  OP growth (%) 18.9 35.8 7.3 13.9 
Chg. in intangible assets -6 -24 -50 -50  EPS growth (%) 99.4 222.9 5.0 19.9 
Chg. in financial assets -45 -2 -4 -5  AR turnover (x) 9.1 8.6 8.4 7.8 
Other 3 -109 -4 -3  Inventory turnover (x) 4.1 4.3 4.4 4.4 
Cash flow from financing activities -254 -352 -410 -493  AP turnover (x) 7.3 7.0 7.7 7.7 
Chg. in financial liabilities 226 47 2 -97  ROA (%) 4.0 7.5 7.6 8.2 
Chg. in equity 14 25 0 0  ROE (%) 4.3 13.6 13.7 14.9 
   Dividends  -102 -129 -99 -104  ROIC (%) 6.2 10.7 11.2 12.7 
Other -392 -295 -313 -292  Debt-to-equity ratio (%) 102.3 107.0 96.5 83.8 
Chg. in cash 98 -125 335 278  Current ratio (%) 199.6 208.4 221.9 246.0 
Beginning balance 586 683 559 893  Net debt-to-equity ratio (%) 34.2 38.8 23.3 9.4 
Ending balance 683 559 893 1,171  Interest coverage ratio (x) 3.5 4.6 4.9 5.7 
Source: Company data, Mirae Asset Securities Research estimates 
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Jakarta Selatan 12190 
Indonesia 

Tel: 1-212-407-1000  Tel: 55-11-2789-2100  Tel: 62-21-5088-7000 

Mirae Asset Securities (Singapore) Pte. Ltd.  Mirae Asset Securities (Vietnam) LLC  Mirae Asset Securities Mongolia UTsK LLC 
6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


