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170900 KS · Pharma/Biotech 

Dong-A ST 
Top-line growth continues, but margin 
improvement remains limited 

Maintain Buy and TP of W68,000 
Our target price for Dong-A ST is based on an operating value of W869.5bn minus net 
debt of W248.3bn. Imuldosa (Stelara biosimilar), previously treated as a pipeline asset 
and valued at W111.1bn, has now been incorporated into operating value following 
commercialization. In deriving our operating value estimate, we applied an EV/EBITDA 
of 14x, the average multiple of top Korean pharmas (excluding Yuhan) to our 12-month 
forward EBITDA estimate.  

4Q25 review and 2026 outlook 

On a non-consolidated basis, Dong-A ST posted preliminary 4Q25 revenue of W200.4bn 
(+23% YoY; in line with the consensus) and an operating loss of W0.6bn (turning to a 
loss YoY; below the consensus). ETC revenue grew 20% YoY, driven by strong sales of 
in-licensed products such as Jaqbo (gastroesophageal reflux disease treatment) and 
Diphereline (precocious puberty treatment). Overseas revenue also grew 20% YoY, 
supported by the Aranesp biosimilar and Imuldosa. However, the firm posted an 
operating loss due to a higher mix of low-margin in-licensed products (cost ratio: +7%p 
YoY to 57.9%) and one-off costs (inventory write-offs, etc.). 

For 2026, we look for revenue of W840.6bn (+13% YoY), operating profit of W31.8bn 
(+17% YoY), and an OP margin of 3.8% (+0.1%p YoY). We expect ETC revenue to expand 
16% YoY, led by Growtropin (growth hormone), Jaqbo, and Diphereline. Despite a 
decline in Bacchus sales, we forecast overseas revenue to grow 12% YoY, supported by 
rising biosimilar sales (Imuldosa, darbepoetin alfa, etc.). That said, the rising share of 
in-licensed products and higher R&D expenses should limit margin improvement. 

Pipeline update 
Progress in clinical development should highlight the value of Dong-A ST’s pipeline. For 
DA-1726 (GLP-1/GCG dual agonist), 48mg cohort data showed an average weight loss 
of 9.1% after eight weeks, and an additional 64mg cohort study is underway, with 
results expected within 2026. DA-3501 (CLDN18.2-targeting ADC) received IND 
approval in Oct. 2025, and a clinical trial is expected to start in 1H26. Of note, the 
commercialization of Astellas’s CLDN18.2-targeting antibody zolbetuximab has 
increased market interest in CLDN18.2-targeting therapies, which could bring the 
pipeline value of DA-3501 into sharper focus as clinical updates materialize. Meanwhile, 
preclinical data for early-stage assets (including the ADC and PROTAC programs) will be 
presented at the American Association for Cancer Research (AACR) meeting in April.  

 

(Dec.) 2023 2024 2025P 2026F 2027F 
Revenue (Wbn) 605 641 745 841 925 
OP (Wbn) 33 32 27 32 34 
OP margin (%) 5.5 5.0 3.6 3.8 3.7 
NP (Wbn) 17 15 9 16 15 
EPS (W) 1,932 1,659 1,005 1,674 1,604 
ROE (%) 2.6 2.2 1.4 2.2 2.2 
P/E (x) 35.1 34.8 52.2 33.0 34.4 
P/B (x) 0.9 0.8 0.7 0.7 0.7 
Dividend yield (%) 1.0 1.2 1.3 1.2 1.2 
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Valuation table (Wbn, x)
 Value    Notes 

12MF EBITDA 62  

EV/EBITDA 14.0  Avg. of top-tier domestic pharmas excluding Yuhan 
Operating value 870  

Net debt 248  2026F 
Pipeline value -  

Stelara biosimilar - 
Previously treated as a pipeline asset and valued at W111.1bn; now incorporated into 
operating value 

Fair value 621   

No. of shares (‘000) 9,159   

Fair value/share (W) 67,830  TP: W68,000 
Current price (W) 55,200   

Upside 23.2%  
Source: Mirae Asset Securities Research 

Table 2. Peer valuation table (Wbn, %, x) 

Company 
Market 

cap (Wtr) 
Revenue OP OP margin NP ROE P/E P/B EV/EBITDA P/S 

FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2

Yuhan 8.5 2,233 2,439 127 165 5.7 6.8 131 172 6.0 7.4 65.8 49.3 3.9 3.6 43.3 35.6 3.8 3.5 

Hanmi 7.2 1,664 1,821 273 314 16.4 17.2 196 229 14.5 14.7 36.9 31.5 5.0 4.4 20.1 17.8 4.3 4.0 

GC Biopharma 2.0 1,967 2,107 66 96 3.4 4.5 48 48 2.7 3.8 54.9 40.9 1.6 1.5 20.1 17.1 1.0 0.9 

Daewoong 2.0 1,580 1,701 200 222 12.7 13.0 172 197 16.5 16.2 12.0 10.1 1.9 1.6 9.8 8.6 1.1 1.1 

HK inno.N 1.5 1,056 1,124 108 125 10.3 11.1 73 87 5.7 6.4 20.6 17.4 1.2 1.1 12.7 10.6 1.5 1.4 

CKD 1.2 1,692 1,765 81 89 4.8 5.0 78 72 8.7 7.8 15.1 16.4 1.4 1.3 10.2 9.3 0.7 0.7 

Dong-A ST 0.5 730 807 34 45 4.7 5.5 7 18 1.0 3.0 73.3 28.6 0.9 0.8 14.5 12.7 0.7 0.6 

Avg.      8.3 9.0   7.9 8.5 39.8 27.7 2.3 2.1 18.7 15.9 1.9 1.7 
Source: Bloomberg, Mirae Asset Securities Research 
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Table 3. 4Q25 review (Wbn, %, %p) 

  4Q24  3Q25 
4Q25P Growth 

Preliminary Consensus Diff. YoY QoQ
Revenue 164 198 200 194 3.2 22.6 1.0 
GP 80 93 84 98 -13.6 5.1 -9.2 
Gross margin 49.1 46.8 42.1 50.3 -8.2 -7.0 -4.7 
OP 5 17 -0.6 7 -108.5 TTR TTR 
OP margin 3.0 8.4 -0.3 3.7 -4.0 -3.3 -8.7 
Source: FnGuide, Mirae Asset Securities Research 

Table 4. Quarterly and annual earnings (Wbn, %) 
 1Q25 2Q25 3Q25 4Q25P 1Q26F 2Q26F 3Q26F 4Q26F 2023 2024 2025P 2026F 

Revenue  169 177 198 200 201 203 221 216 605 641 745 841 
YoY  20.6 12.5 10.5 22.6 18.7 14.5 11.2 7.9 -4.8 5.9 16.3 12.8 

ETC  117 129 145 136 146 148 163 153 423 443 528 609 
YoY  15.5 19.4 20.6 20.2 24.1 14.3 12.2 12.6 11.3 4.8 19.0 15.5 

Exports  42 40 41 47 46 45 46 53 139 151 170 190 
YoY  51.4 5.3 -11.1 20.1 8.5 13.2 13.0 12.5 -10.8 8.4 12.7 11.8 

Other  9 8 12 16 8 10 11 9 30 46 44 37 
YoY  -15.4 -36.7 -11.5 46.7 -9.6 27.0 -8.7 -44.6 -69.9 54.2 -5.4 -15.6 

GP  84 80 93 84 93 91 104 95 314 326 341 383 
YoY  12.2 -3.8 6.4 5.1 10.9 13.1 11.9 12.5 -3.1 3.9 4.8 12.1 
Gross margin 49.6 45.3 46.8 42.1 46.3 44.7 47.1 43.9  51.8 50.8 45.8 45.5 

OP  7 4 17 -1 7 6 19 0.1 33 33 27 32 
YoY  853.8 -43.4 -15.4 -110.4 2.1 40.1 12.9 TTB 7.2 -0.8 -16.0 16.6 
OP margin  4.1 2.3 8.4 -0.2 3.6 2.8 8.6 0.1 5.4 5.1 3.7 3.8 

EBITDA 14 11 24 8 15 13 26 8 57 59 57 62 
YoY  100.1 -15.9 -7.7 -38.0 2.1 15.6 9.7 10.7 12.6 1.9 -2.7 9.1 
EBITDA margin  8.4 6.4 12.1 3.7 7.2 6.4 11.9 3.8 9.5 9.1 7.6 7.4 

NP 5 -16 14 6 6 12 4 -6 17 15 9 16 
YoY  188.0 -304.4 1,063.4 45.3 13.1 -174.8 -73.0 -191.0 91.8 -12.5 -37.9 66.4 
Source: Mirae Asset Securities Research 
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Figure 1. GLP-1R/GCGR dual agonist DA-1726: Phase 1 data 

 

Source: Company materials, Mirae Asset Securities Research 

Figure 2. GPR119 agonist DA-1241: Phase 2a data 

 

Source: Company materials, Mirae Asset Securities Research 
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Dong-A ST (170900 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 641 745 841 925  Current assets 514 503 516 515 
Cost of revenue 315 404 458 504  Cash & equivalents 149 93 65 28 
GP 326 341 383 421  AR & other receivables 111 130 147 161 
SG&A expenses 293 314 351 387  Inventory 130 151 170 187 
OP (adj.) 32 27 32 34  Other current assets 124 129 134 139 
OP 32 27 32 34  Non-current assets 821 832 852 844 
Non-operating profit -11 -15 -12 -15  Investments in associates 164 191 215 237 
Net financial income -12 -15 -15 -15  PP&E 430 415 398 374 
Net income from associates 0 0 0 0  Intangible assets 77 76 88 82 
Pretax profit 21 12 20 19  Total assets 1,335 1,335 1,369 1,359 
Income tax 6 2 4 4  Current liabilities 215 206 225 202 
Profit from continuing operations 15 9 16 15  AP & other payables 71 83 94 103 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 87 58 58 18 
NP 15 9 16 15  Other current liabilities 57 65 73 81 
Attributable to owners 15 9 16 15  Non-current liabilities 426 431 437 441 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 390 390 390 390 
Total comprehensive income 9 9 16 15  Other non-current liabilities 36 41 47 51 
Attributable to owners 9 9 16 15  Total liabilities 640 637 662 644 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 694 697 707 715 
EBITDA 59 57 62 64  Capital stock 46 47 48 49 
FCF 13 14 22 48  Capital surplus 318 318 318 318 
EBITDA margin (%) 9.2 7.7 7.4 6.9  Retained earnings 201 203 212 220 
OP margin (%) 5.0 3.6 3.8 3.7  Minority interests 0 0 0 0 
Net margin (%) 2.3 1.2 1.9 1.6  Shareholders' equity 694 697 707 715 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 34 23 31 48  P/E (x) 34.8 52.2 33.0 34.4 
NP 15 9 16 15  P/CF (x) 7.1 11.8 10.4 8.2 
Non-cash income/expenses 59 32 34 49  P/B (x) 0.8 0.7 0.7 0.7 
   Depreciation 24 24 25 25  EV/EBITDA (x) 14.6 13.0 12.7 12.2 
   Amortization 3 6 6 6  EPS (W) 1,659 1,005 1,674 1,604 
   Other 32 2 3 18  CFPS (W) 8,127 4,463 5,282 6,759 
Chg. in working capital -33 -17 -15 -13  BPS (W) 75,471 75,804 76,793 74,778 
Chg. in AR & other receivables -4 -16 -15 -13  DPS (W) 687 687 687 687 
   Chg. in inventory -30 -21 -19 -17  Dividend payout ratio (%) 41.5 68.2 41.1 42.9 
Chg. in AP & other payables 13 8 7 6  Dividend yield (%) 1.2 1.3 1.2 1.2 
Income tax -6 -2 -4 -4  Revenue growth (%) 5.9 16.3 12.8 10.0 
Cash flow from investing activities -150 0 -13 3  EBITDA growth (%) 1.9 -2.7 9.1 3.8 
Chg. in PP&E -21 -8 -8 0  OP growth (%) -0.8 -16.0 16.6 7.4 
Chg. in intangible assets -11 -5 -18 0  EPS growth (%) -14.1 -39.4 66.5 -4.2 
Chg. in financial assets 35 -2 -2 -2  AR turnover (x) 6.7 6.9 6.8 6.7 
Other -153 15 15 5  Inventory turnover (x) 5.5 5.3 5.2 5.2 
Cash flow from financing activities 80 -58 -27 -66  AP turnover (x) 7.5 7.9 7.9 7.8 
Chg. in financial liabilities 82 -30 0 -40  ROA (%) 1.2 0.7 1.2 1.1 
Chg. in equity 28 0 0 0  ROE (%) 2.2 1.4 2.2 2.2 
   Dividends  -6 -6 -6 -6  ROIC (%) 3.6 3.6 4.0 4.2 
Other -24 -22 -21 -20  Debt-to-equity ratio (%) 92.2 91.4 93.7 90.0 
Chg. in cash -32 -56 -27 -37  Current ratio (%) 239.2 244.2 229.1 254.5 
Beginning balance 180 149 93 65  Net debt-to-equity ratio (%) 45.7 35.6 38.8 37.8 
Ending balance 149 93 65 28  Interest coverage ratio (x) 1.6 1.3 1.5 1.7 
Source: Company data, Mirae Asset Securities Research estimates 
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