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LG Innotek 
Showing resilience amid industry weakness 

iPhone demand remains resilient; 1Q26 earnings likely to beat consensus 

For 1Q26, we forecast LG Innotek to deliver revenue of W5.4tr (+8% YoY) and operating 
profit of W189.3bn (+51% YoY; 12% above the consensus). We revised up our estimates 
due to: 1) FX tailwinds from a higher USD/KRW rate; and 2) resilient iPhone demand. 
While global smartphone sales declined 6% YoY in January, iPhone 17 sales rose 9% 
YoY, pointing to relatively solid demand. Even with the initial launch period now over, 
replacement demand and pricing strategy effects are likely to continue, supporting 
stable iPhone demand throughout the year. 

Key customer prioritizing ecosystem expansion over hardware margins 

The installed base of LG Innotek’s key North American customer continues to grow and 
is expected to increase by roughly 150mn devices YoY in 2026. Notably, the recent 
launch of the US$599 MacBook Neo reflects a strategy focused less on maximizing 
hardware margins and more on expanding the ecosystem to drive service revenue. 
Even if the share of memory in total component costs for a roughly US$600 device rises 
from about 5% to 15%, the customer is likely to maintain its focus on expanding market 
share through pricing strategies and product mix adjustments. This strategy should 
help further expand the iPhone installed base, structurally supporting demand for 
suppliers of key components, including camera modules. 

Physical AI revenue to begin; humanoid robot camera ASP to enter an up-cycle 

In 2026, LG Innotek is likely to begin generating meaningful camera module revenue 
from global robotics customers. Early humanoid robots are expected to be equipped 
with seven to eight cameras per unit, and camera system ASPs—currently around 
US$400—are likely to trend upward over the medium to long term as robot 
performance improves. We also see potential for the company to expand into adjacent 
components such as 3D sensors, LiDAR, and motors. Backed by a growing base of 
global customers, LG Innotek’s exposure to physical AI should act as a medium/long-
term growth driver rather than a short-term catalyst.  

(Dec.) 2023 2024 2025 2026F 2027F 
Revenue (Wbn) 20,605 21,201 21,897 23,897 24,431 
OP (Wbn) 831 706 665 907 1,007 
OP margin (%) 4.0 3.3 3.0 3.8 4.1 
NP (Wbn) 565 449 341 684 873 
EPS (W) 23,881 18,983 14,419 28,911 36,874 
ROE (%) 12.6 8.9 6.1 11.2 12.9 
P/E (x) 10.0 8.5 18.8 8.8 6.9 
P/B (x) 1.2 0.7 1.2 1.0 0.9 
Dividend yield (%) 1.1 1.3 1.0 1.4 1.6 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. 1Q26 preview (Wbn, %, %p) 

  1Q25 4Q25 
1Q26F 

Mirae Asset QoQ YoY Consensus Diff. 

Revenue 4,982.8 7,609.8 5,374.6 -29.4  7.9  5,245.1 2.5 
OP 125.1 324.8 189.3 -41.7  51.3  169.0 12.0 
OP margin 2.5 4.3 3.5 -0.7  1.0  3.2 -0.3 
Pretax profit 103.8 155.6 166.8 7.2  60.7  147.6 13.0 
NP attr. to owners 85.6 135.9 160.5 18.1  87.5  107.2 49.7 
Net margin 1.7 1.8 3.0 1.2  1.3  2.0 0.9 
Source: Mirae Asset Securities Research 
 

Table 2. Quarterly and annual earnings (Wbn, %, %p) 
 1Q25 2Q25 3Q25 4Q25 1Q26F 2Q26F 3Q26F 4Q26F 2024 2025 2026F 

Revenue 4,982.8 3,934.6 5,369.4 7,609.8 5,374.6 5,190.5 5,890.3 7,441.1  21,201.0  23,896.6   24,431.2  
  Optics solutions 4,138.4 3,052.7 4,481.2 6,646.2 4,486.3 4,249.2 4,885.0 6,375.6  18,318.5   19,996.1   20,239.0  
  Auto components 467.5 465.7 437.7 474.3 484.5 496.1 510.1 523.4    1,845.2     2,014.2     2,224.5  
  Substrates 376.9 416.2 450.6 489.2 403.7 445.2 495.2 542.1    1,732.9     1,886.2     1,967.7  
OP 125.1 11.4 203.8 324.8 189.3 79.2 263.2 374.9      665.1       906.5     1,007.2  
  Optics solutions 73.4 -33.6 161.9 280.6 125.6 8.5 190.5 286.9      482.2       611.5       664.1  
  Auto components 22.9 22.4 13.1 -4.5 25.2 25.3 16.9 20.4        53.9         87.8       116.9  
  Substrates 28.8 22.6 28.8 48.7 38.5 45.4 55.7 67.6      128.9       207.2       226.2  
Pretax profit 103.8 -7.7 156.9 155.6 166.8 48.6 233.9 347.2      408.7       796.5       940.3  
NP attr. to owners 85.6 -8.7 128.5 135.9 160.5 40.4 173.0 310.3      341.3       684.2       872.7  
OP margin 3% 0% 4% 4% 4% 2% 4% 5% 3% 4% 4% 
  Optics solutions 2% -1.1% 4% 4% 3% 0% 4% 5% 3% 3% 3% 
  Auto components 5% 4.8% 3% -1% 5% 5% 3% 4% 3% 4% 5% 
  Substrates 8% 5.4% 6% 10% 10% 10% 11% 12% 7% 11% 11% 
QoQ/YoY             
Revenue -25% -21% 36% 42% -29% -3% 13% 26% 3% 9% 2% 
OP -50% -91% 1691% 59% -42% -58% 232% 42% -6% 36% 11% 
NP attr. to owners -20% -110% -1578% 6% 18% -75% 328% 79% -24% 100% 28% 
Source: Mirae Asset Securities Research 
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Table 3. End-market outlook: Downward revisions to accelerate on higher memory prices, but high-end segment to be solid  

(%, YoY) 2022 2023 2024 2025 2026F 2027F 2028F 

Smartphone production -11.9  -2.1  4.1  1.0  -11.0  2.3  2.6  
Foldables 30.7  19.6  4.2  18.7  24.8  23.7  12.4  

PC shipments -29.6  -10.2  2.4  3.4  -11.0 4.3  7.9  
Desktop shipments -25.0  -4.2  -2.8  2.6  -8.0 4.4  2.0  
Notebook shipments -31.2  -12.4  4.2  1.7  -8.5  10.0  3.5  
TV shipments -6.5  -1.2  2.5  0.5  -3.0  3.3  1.0  
 LCD -6.7  -0.8  2.4  0.1  -3.4  4.3  1.0  
 OLED 0.3  -16.8  6.4  10.7  -2.5  8.7  1.0  

Automotive shipments 0.2  0.1  -0.1  -0.0  -0.1 -0.1  -0.0  

ICE -6.3  -5.6  -8.0  -9.3  -7.8  -10.1  -10.7  

EVs (BEVs + PHEVs + FCEVs) 26.8  18.2  19.0  16.8  11.6  11.9  10.3  

Servers 3.1  -3.7  1.6  3.6  4.0 6.5  0.5  
AI servers   11.1  25.0  29.4  22.7  18.5  22.9  

Source: Mirae Asset Securities Research        
 

Figure 1. January smartphone sales (preliminary): Rising memory pricing → Solid high-end 
demand vs. pressure on the low-end segment  

 

Source: Counterpoint, Mirae Asset Securities Research 
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Figure 2. Share price and 12-month forward EPS are strongly correlated → 2027F earnings 
could start to be priced in during 2H26 

 

Source: QuantiWise, Mirae Asset Securities Research 

 

Figure 3. Value chain: Relative share performance 
 

Source: Bloomberg, Mirae Asset Securities Research 

 
 

Figure 4. iPhone sales by generation in first four months after 
launch 

 Figure 5. iPhone sales mix by generation in first four months 
after launch 

 

 

 

Source: Counterpoint, Mirae Asset Securities Research  Source: Counterpoint, Mirae Asset Securities Research 
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Figure 6. P/E band chart  Figure 7. P/B band chart 
 

 

 

Source: QuantiWise, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 

 

Figure 8. P/E ±2 SD  Figure 9. P/B ±2 SD 
 

 

 

Source: QuantiWise, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 
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LG Innotek (011070 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025F 2026F 2027F  (Wbn) 2024 2025F 2026F 2027F 
Revenue 21,201 21,897 23,897 24,431  Current assets 5,853 6,778 7,766 8,726 
Cost of revenue 19,457 20,147 21,823 22,234  Cash & equivalents 1,329 1,406 1,315 1,480 
GP 1,744 1,750 2,074 2,197  AR & other receivables 2,809 3,439 3,314 3,737 
SG&A expenses 1,038 1,085 1,167 1,190  Inventory 1,575 1,789 2,977 3,340 
OP (adj.) 706 665 907 1,007  Other current assets 140 144 160 169 
OP 706 665 907 1,007  Non-current assets 5,525 5,153 4,869 4,478 
Non-operating profit -117 -256 -110 -67  Investments in associates 0 0 0 0 
Net financial income -74 -46 -53 -10  PP&E 4,480 3,724 3,374 2,911 
Net income from associates 0 0 0 0  Intangible assets 219 296 280 263 
Pretax profit 589 409 797 940  Total assets 11,378 11,931 12,635 13,205 
Income tax 140 67 112 68  Current liabilities 3,955 4,507 4,571 4,370 
Profit from continuing operations 449 341 684 873  AP & other payables 2,737 3,249 3,230 3,119 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 693 692 752 695 
NP 449 341 684 873  Other current liabilities 525 566 589 556 
Attributable to owners 449 341 684 873  Non-current liabilities 2,069 1,661 1,661 1,661 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 2,007 1,614 1,612 1,613 
Total comprehensive income 701 341 684 873  Other non-current liabilities 62 47 49 48 
Attributable to owners 701 341 684 873  Total liabilities 6,024 6,168 6,232 6,031 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 5,354 5,763 6,403 7,174 
EBITDA 1,986 1,815 2,111 2,326  Capital stock 118 118 118 118 
FCF 231 720 -10 305  Capital surplus 1,134 1,251 1,251 1,251 
EBITDA margin (%) 9.4 8.3 8.8 9.5  Retained earnings 3,868 4,191 4,831 5,602 
OP margin (%) 3.3 3.0 3.8 4.1  Minority interests 0 0 0 0 
Net margin (%) 2.1 1.6 2.9 3.6  Shareholders' equity 5,354 5,763 6,403 7,174 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025F 2026F 2027F   2024 2025F 2026F 2027F 
Operating cash flow 1,110 1,331 790 1,105  P/E (x) 8.5 18.8 8.8 6.9 
NP 449 341 684 873  P/CF (x) 1.9 4.0 2.9 2.6 
Non-cash income/expenses 1,547 1,264 1,370 1,397  P/B (x) 0.7 1.2 1.0 0.9 
   Depreciation 1,229 1,101 1,150 1,263  EV/EBITDA (x) 2.6 4.0 3.3 2.9 
   Amortization 51 50 54 56  EPS (W) 18,983 14,419 28,911 36,874 
   Other 267 113 166 78  CFPS (W) 84,347 67,830 86,786 95,885 
Chg. in working capital -816 -310 -1,070 -939  BPS (W) 226,229 234,963 261,994 294,569 
Chg. in AR & other receivables -285 -614 124 -415  DPS (W) 2,090 2,700 3,500 4,000 
   Chg. in inventory 9 -214 -1,188 -363  Dividend payout ratio (%) 11.0 18.7 12.1 10.8 
Chg. in AP & other payables -494 368 9 -102  Dividend yield (%) 1.3 1.5 2.0 2.3 
Income tax -118 -67 -112 -68  Revenue growth (%) 2.9 3.3 9.1 2.2 
Cash flow from investing activities -969 -796 -837 -839  EBITDA growth (%) 5.8 -8.6 16.3 10.2 
Chg. in PP&E -872 -1,367 -1,150 -1,263  OP growth (%) -15.0 -5.8 36.3 11.1 
Chg. in intangible assets -70 77 86 39  EPS growth (%) -20.5 -24.0 100.5 27.5 
Chg. in financial assets -18 678 264 424  AR turnover (x) 8.4 7.1 7.2 7.0 
Other -9 -184 -37 -39  Inventory turnover (x) 13.5 13.0 10.0 7.7 
Cash flow from financing activities -220 -453 -44 -102  AP turnover (x) 8.2 8.3 8.3 8.7 
Chg. in financial liabilities -69 0 57 -56  ROA (%) 4.0 2.9 5.6 6.8 
Chg. in equity 0 0 0 0  ROE (%) 8.9 6.1 11.2 12.9 
   Dividends  -62 -49 -44 -102  ROIC (%) 8.9 12.7 11.1 12.1 
Other -89 -404 -57 56  Debt-to-equity ratio (%) 112.5 107.0 97.3 84.1 
Chg. in cash -60 77 -91 165  Current ratio (%) 148.0 150.4 169.9 199.7 
Beginning balance 1,390 1,329 1,406 1,315  Net debt-to-equity ratio (%) 25.4 15.4 16.2 11.3 
Ending balance 1,329 1,406 1,315 1,480  Interest coverage ratio (x) 6.2 7.6 10.8 11.9 
Source: Company data, Mirae Asset Securities Research estimates 
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Company Date Rating TP (W) 

 

 
LG Innotek (011070) 01/21/26 Buy 360,000 
 12/03/25 Buy 320,000 
 10/31/25 Buy 300,000 
 10/10/25 Buy 250,000 
 06/23/25 Buy 220,000 
 04/24/25 Buy 210,000 
 04/03/25 Buy 205,000 
 01/10/25 Buy 230,000 
 10/24/24 Buy 280,000 
 07/25/24 Buy 350,000  
 06/27/24 Buy 330,000   
 01/29/24 Buy 280,000   
 

 

 

 
Ratings distribution and investment banking services 
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Ratings distribution 79.76% 1.19% 19.05% 0% 
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All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
Asset Securities and its affiliates to any registration or licensing requirement within such jurisdiction. 
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Mirae Asset Securities International Network 

Mirae Asset Securities Co., Ltd. (Seoul)  Mirae Asset Securities (HK) Ltd.  Mirae Asset Securities (UK) Ltd. 
One-Asia Equity Sales Team 
Mirae Asset Center 1 Building  
26 Eulji-ro 5-gil, Jung-gu, Seoul 04539 
Korea 

 Units 8501, 8507-8508, 85/F 
International Commerce Centre 
1 Austin Road West 
Kowloon 
Hong Kong SAR 

 41st Floor, Tower 42 
25 Old Broad Street, 
London EC2N 1HQ 
United Kingdom 
 

Tel: 82-2-3774-2124  Tel: 852-2845-6332  Tel: 44-20-7982-8000  

Mirae Asset Securities (USA) Inc.  Mirae Asset Wealth Management (Brazil) CCTVM  PT. Mirae Asset Sekuritas Indonesia 
810 Seventh Avenue, 37th Floor  
New York, NY 10019 
USA 
 
 

 Rua Funchal, 418, 18th Floor, E-Tower Building  
Vila Olimpia 
Sao Paulo - SP 
04551-060 
Brazil 

 District 8, Treasury Tower Building Lt. 50 
Sudirman Central Business District 
Jl. Jend. Sudirman, Kav. 52-54  
Jakarta Selatan 12190 
Indonesia 

Tel: 1-212-407-1000  Tel: 55-11-2789-2100  Tel: 62-21-5088-7000 

Mirae Asset Securities (Singapore) Pte. Ltd.  Mirae Asset Securities (Vietnam) LLC  Mirae Asset Securities Mongolia UTsK LLC 
6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


