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(Maintain)  Buy 

Target price W200,000 

Current price (4/24/26) W153,400 

Upside 30.4% 

 

OP (26F, Wbn) 10,130 
Consensus OP (26F, Wbn) 10,083 

EPS growth (26F, %) 11.2 
Market EPS growth (26F, %) 200.0 
P/E (26F, x) 7.2 
Market P/E (26F, x) 7.9 
KOSPI 6,475.63 

Market cap (Wbn) 59,889 
Shares (mn) 390 
Free float (%) 60.4 
Foreign ownership (%) 38.5 
Beta (12M) 1.11 
52-week low (W) 87,100 
52-week high (W) 206,000 

(%) 1M 6M 12M 
Absolute -2.8 33.5 72.7 
Relative -16.7 -18.7 -32.7 
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(Dec.) 2023 2024 2025 2026F 2027F 
Revenue (Wbn) 99,808 107,449 114,141 121,824 128,062 
OP (Wbn) 11,608 12,667 9,078 10,130 11,177 
OP margin (%) 11.6 11.8 8.0 8.3 8.7 
NP (Wbn) 8,777 9,773 7,561 8,299 9,085 
EPS (W) 21,770 24,413 19,111 21,258 23,271 
ROE (%) 20.4 19.1 12.9 13.0 13.0 
P/E (x) 4.6 4.1 6.4 7.2 6.6 
P/B (x) 0.9 0.7 0.8 0.9 0.8 
Dividend yield (%) 5.6 6.5 5.6 4.9 5.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

000270 KS · Autos 

Kia Corp. 
Favorable mix effects and growing EV 
demand 

Tariff/incentive headwinds persist, but mix becomes a positive earnings factor 
For 1Q26, Kia Corp. (Kia) reported revenue of W29.5tr (+5.3% YoY; in line with the 
consensus of W29.4tr), operating profit of W2.2tr (-26.7% YoY; 4% below the consensus 
of W2.29tr), and an OP margin of 7.5% (-3.3%p YoY). While operating profit missed the 
consensus, it was broadly in line with recently lowered market expectations. Operating 
profit declined due to negative YoY effects from the 15% US tariff (-W755bn), adverse 
quarter-end FX movements (-W255.7bn), and higher incentives (-W215bn). The increase 
in incentives reflects intensifying competition in Europe and increased EV sales.  

On a positive note, as with Hyundai Motor (HMC), mix effects became a positive 
earnings driver in 1Q26 (+W143bn; vs. negative through 3Q25 and roughly neutral in 
4Q25). Pricing continued to support earnings, likely due to a higher share of HEVs and 
other high-margin models. While higher average FX rates benefited Kia (+W93bn) less 
than HMC (+W300bn), FX base effects should turn more favorable from 2Q26. 
Meanwhile, “other” factors weighed on earnings (-W75bn), but excluding the impact of 
quarter-end FX effects, they were effectively a positive earnings driver (+W330bn). 

Despite sales disruptions in Africa and the Middle East, management still expects to 
meet its annual sales target. It expects the impact of higher raw material prices to be  
around W500bn, or roughly 5% of its full-year operating profit guidance (W10.2tr). 
While the fire at a parts supplier in Daejeon disrupted production of around 20,000 
units, the firm made up for roughly half of the shortfall in April and expects production 
to normalize from May, supported by engine diversification and a growing EV mix. 

Decent earnings despite widening valuation gap; rising EV demand in Europe 
Earnings remain broadly stable. Tariff pressures should ease from 2Q26 as base effects 
kick in, and mix effects are likely to stay favorable. While incentives remain a negative 
driver, the launch of the new Telluride should limit incentive increases in the US. In 
Europe, Kia is expanding its BEV market share as EV demand grows on subsidies, tax 
credits, and rising oil prices. Despite low visibility on achieving its wholesale volume 
target and raw material cost pressures of at least W500bn, Kia should continue to 
benefit from positive mix effects and FX tailwinds (USD/KRW guidance: 1,370).  

Kia is trading at a historic valuation discount to HMC (-44%); any further widening of the 
discount is unlikely, given that the company has: 1) reaffirmed its participation in the 
group’s robotics strategy, including its North American robotics initiatives (with further 
communication on potential investments expected in 2H26); and 2) recently disclosed 
timelines for deploying Atlas robots at its plants and launching Level 2++ autonomous 
systems. We maintain our target price of W200,000 on the stock.  
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Table 1. TP calculation  
 Value  Notes 

TP (W) 200,000 Unchanged 

CP (W) 153,400 Apr. 24 closing price.  
Upside (%) 30.4 Maintain Buy rating 

EPS (W) 22,264 2026F → 2026-27F avg. 
Target P/E (x) 9.3 25% discount to HMC’s 2026-27F avg. P/E (12.4x) 
Source: Bloomberg, Mirae Asset Securities Research 

 
Table 2. 1Q26 review  

(Wbn, %) 1Q25 4Q25 
1Q26P 

Preliminary YoY QoQ Consensus Diff. 

Revenue 28,018 28,088 29,502 5.3 5.0 29,412 0.3 

OP  3,009   1,843  2,205 -26.7 19.7  2,294  -3.9 

NP 2,393 1,474 1,831 -23.5 24.2 1,924 -4.8 

OP margin 10.7 6.6 7.5 -3.3%p 0.9%p 7.8 -0.3%p 

Net margin 8.5 5.2 6.2 -2.3%p 1.0%p 6.5 -0.3%p 
Source: QuantiWise, Mirae Asset Securities Research  

 

 
Table 3. Quarterly and annual earnings forecasts  

(Wbn) 1Q25 2Q25 3Q25 4Q25 1Q26P 2Q26F 3Q26F 4Q26F 2024 2025F 2026F 2027F 

Revenue 28,018 29,350 28,686 28,088 29,502 32,117 30,938 29,267 107,449 114,141 121,824 128,062 
YoY (%) 6.9 6.5 8.2 3.5 5.3 9.4 7.8 4.2 7.7 6.2 6.7 5.1 

GP 6,081 5,530 5,409 5,143 5,804 6,050 6,308 5,450 24,771 22,508 23,612 24,837 
Gross margin (%) 21.7 18.8 18.9 18.3 19.7 18.8 20.4 18.6 23.1 19.7 19.4 19.4 

OP 3,009 2,765 1,462 1,843 2,205 2,762 2,515 2,647 12,667 9,078 10,130 11,177 
OP margin (%) 10.7 9.4 5.1 6.6 7.5 8.6 8.1 9.0 11.8 8.0 8.3 8.7 
YoY (%) -12.2 -24.1 -49.2 -32.1 -26.7 -0.1 72.0 43.6 9.1 -28.3 11.6 10.3 

NP (attr. to owners of parent) 2,393 2,269 1,425 1,471 1,831 2,319 2,131 2,018 9,773 7,561 8,299 9,085 
Net margin (%) 8.5 7.7 5.0 5.2 6.2 7.2 6.9 6.9 9.1 6.6 6.8 7.1 
YoY (%) -14.8 -23.2 -37.2 -15.6 -23.5 2.2 49.5 37.2 11.3 -22.6 9.8 9.5 
Source: Company data, QuantiWise, Mirae Asset Securities Research 
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Kia Corp. (000270 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2024 2025 2026F 2027F  (Wbn) 2024 2025 2026F 2027F 

Revenue 107,449 114,141 121,824 128,062  Current assets 41,797 44,426 48,838 52,739 

Cost of revenue 82,678 91,633 98,212 103,225  Cash & equivalents 13,567 13,998 17,123 19,579 
GP 24,771 22,508 23,612 24,837  AR & other receivables 6,719 6,777 7,323 7,537 
SG&A expenses 12,104 13,430 13,482 13,660  Inventory 12,419 14,666 15,043 15,813 

OP (adj.) 12,667 9,078 10,130 11,177  Other current assets 9,092 8,985 9,349 9,810 
OP 12,667 9,078 10,130 11,177  Non-current assets 50,958 54,553 57,299 60,286 

Non-operating profit 833 1,163 1,514 1,611  Investments in associates 23,858 25,238 26,298 27,644 
Net financial income 918 874 1,114 1,220  PP&E 17,928 19,934 21,096 22,244 
Net income from associates 395 415 371 390  Intangible assets 4,094 4,806 5,242 5,622 

Pretax profit 13,500 10,241 11,644 12,788  Total assets 92,756 98,979 106,137 113,024 

Income tax 3,725 2,687 3,350 3,708  Current liabilities 26,977 28,378 29,587 29,878 
Profit from continuing operations 9,775 7,554 8,294 9,079  AP & other payables 14,796 15,882 16,623 17,474 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 1,149 1,436 1,439 289 

NP 9,775 7,554 8,294 9,079  Other current liabilities 11,032 11,060 11,525 12,115 
Attributable to owners 9,773 7,561 8,299 9,085  Non-current liabilities 9,938 9,410 9,750 10,182 
Attributable to minority interests 2 -7 -5 -6  Long-term financial liabilities 2,490 1,316 1,316 1,316 

Total comprehensive income 11,811 8,391 8,294 9,079  Other non-current liabilities 7,448 8,094 8,434 8,866 
Attributable to owners 11,808 8,398 8,306 9,093  Total liabilities 36,916 37,789 39,337 40,060 

Attributable to minority interests 3 -7 -12 -13  Equity attributable to owners 55,831 61,187 66,803 72,973 
EBITDA 15,216 11,792 13,332 14,649  Capital stock 2,139 2,139 2,139 2,139 
FCF 9,079 5,290 8,488 9,601  Capital surplus 1,760 1,771 1,771 1,771 
EBITDA margin (%) 14.2 10.3 10.9 11.4  Retained earnings 50,241 54,520 60,176 66,347 
OP margin (%) 11.8 8.0 8.3 8.7  Minority interests 9 3 -3 -9 
Net margin (%) 9.1 6.6 6.8 7.1  Shareholders' equity 55,840 61,190 66,800 72,964 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2024 2025 2026F 2027F   2024 2025 2026F 2027F 

Operating cash flow 12,564 9,054 12,088 13,401  P/E (x) 4.1 6.4 7.2 6.6 
NP 9,775 7,554 8,294 9,079  P/CF (x) 2.1 3.0 4.4 4.0 
Non-cash income/expenses 9,666 8,455 5,424 5,945  P/B (x) 0.7 0.8 0.9 0.8 
   Depreciation 2,010 2,070 2,438 2,653  EV/EBITDA (x) 1.6 2.4 2.8 2.2 

   Amortization 540 644 764 820  EPS (W) 24,413 19,111 21,258 23,271 
   Other 7,116 5,741 2,222 2,472  CFPS (W) 48,564 40,464 35,136 38,484 
Chg. in working capital -4,287 -4,328 591 849  BPS (W) 141,271 157,170 171,552 187,357 
Chg. in AR & other receivables -1,073 395 -239 -194  DPS (W) 6,500 6,800 7,500 8,150 

   Chg. in inventory -1,497 -2,643 -377 -770  Dividend payout ratio (%) 26.2 35.0 35.1 34.9 
Chg. in AP & other payables 790 879 981 596  Dividend yield (%) 6.5 5.6 4.9 5.3 
Income tax -3,543 -3,539 -3,350 -3,708  Revenue growth (%) 7.7 6.2 6.7 5.1 

Cash flow from investing activities -10,153 -4,960 -5,221 -5,535  EBITDA growth (%) 9.0 -22.5 13.1 9.9 
Chg. in PP&E -3,424 -3,593 -3,600 -3,800  OP growth (%) 9.1 -28.3 11.6 10.3 
Chg. in intangible assets -1,192 -1,226 -1,200 -1,200  EPS growth (%) 12.1 -21.7 11.2 9.5 

Chg. in financial assets -4,788 -1,940 -421 -535  AR turnover (x) 35.6 32.1 33.2 32.9 
Other -749 1,799 0 0  Inventory turnover (x) 9.1 8.4 8.2 8.3 

Cash flow from financing activities -3,570 -4,175 -2,640 -4,065  AP turnover (x) 7.9 8.7 8.8 8.6 

Chg. in financial liabilities -525 -887 3 -1,150  ROA (%) 11.3 7.9 8.1 8.3 
Chg. in equity 2 11 0 0  ROE (%) 19.1 12.9 13.0 13.0 
   Dividends  -2,194 -2,559 -2,642 -2,915  ROIC (%) 45.2 27.3 26.6 27.8 

Other -853 -740 -1 0  Debt-to-equity ratio (%) 66.1 61.8 58.9 54.9 

Chg. in cash -787 432 3,125 2,455  Current ratio (%) 154.9 156.5 165.1 176.5 
Beginning balance 14,353 13,567 13,998 17,123  Net debt-to-equity ratio (%) -27.4 -31.3 -34.3 -37.0 
Ending balance 13,567 13,998 17,123 19,579  Interest coverage ratio (x) 124.8 120.8 -85.4 -119.0 
Source: Company data, Mirae Asset Securities Research estimates 
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Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Kia Corp. (000270) 01/19/26 Buy 200,000 
 10/28/25 One year 150,000 
 10/28/24 Buy 150,000 
 04/29/24 Buy 160,000 
 04/26/24 No Coverage  
    
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 80.84% 0% 18.56% 0.6% 
Investment banking services 86.67% 0% 13.33% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2026) 
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