
 

 

Analysts who prepared this report are registered as research analysts in Korea but not in any other jurisdiction, including the US.  
Please see analyst certifications and important disclosures & disclaimers in Appendix 1 at the end of the report. 

 

Equity Research 
May 8, 2026 
 

(Maintain)  Buy 

Target price ▲ W180,000 

Current price (5/7/26) W133,900 

Upside 34.4% 

 

OP (26F, Wbn) 282 
Consensus OP (26F, Wbn) 280 

EPS growth (26F, %) 10.7 
Market EPS growth (26F, %) 223.0 
P/E (26F, x) 10.7 
Market P/E (26F, x) 8.3 
KOSPI 7,490.05 

Market cap (Wbn) 2,314 
Shares (mn) 17 
Free float (%) 49.7 
Foreign ownership (%) 34.3 
Beta (12M) 0.23 
52-week low (W) 99,000 
52-week high (W) 147,800 
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(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 8,699 9,061 9,401 9,672 9,921 
OP (Wbn) 252 254 282 307 319 
OP margin (%) 2.9 2.8 3.0 3.2 3.2 
NP (Wbn) 195 195 216 238 247 
EPS (W) 11,295 11,297 12,508 13,760 14,297 
ROE (%) 17.3 15.6 15.6 15.5 14.5 
P/E (x) 9.1 9.3 10.7 9.7 9.4 
P/B (x) 1.5 1.4 1.6 1.4 1.3 
Dividend yield (%) 4.0 3.9 3.2 3.4 3.4 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

282330 KS · Retail 

BGF Retail 
Recovery in SSS and store additions 

1Q26 review: Recovery in convenience store SSS and net store additions  

BGF Retail posted above-consensus 1Q26 results, with revenue of W2.12tr (+5% YoY) 
and operating profit of W38.1bn (+69% YoY). A simultaneous recovery in same-store 
sales (SSS) and net store additions drove top-line growth and earnings improvement.  

SSS growth reached +3% YoY, with balanced contributions from customer traffic 
(+1.7%) and average ticket size (+1%). Growth was also evenly distributed across 
months (+1% in January, +4% in February, and +3% in March), product categories (+4% 
for general merchandise and +1% for cigarettes), and store locations (+3% in general 
residential/commercial areas and +5% in captive/high-traffic locations), reflecting 
resilient consumer demand. 

Store count also rose modestly (net basis). With the restructuring of inefficient stores 
now largely complete, the industry as a whole has returned to a net expansion trend. 
In 1Q26, BGF Retail appears to have recorded stronger net additions than its peers. 

With all major top-line drivers trending positively, operating leverage led to meaningful 
earnings improvement (OP margin of 1.8%; +0.7%p YoY). COGS ratio and SG&A ratio 
improved 0.1%p and 0.6%p, respectively, suggesting fixed-cost savings played a large 
role. Gross margin faced some temporary headwinds, including the stockpiling of 
garbage bags and strong sales of Dubai chocolate items, but assuming that these 
factors ease, operating leverage is likely to become even more pronounced. 

Full-year profit growth likely despite one-off costs in 2Q26 

We believe the convenience store industry has entered an earnings improvement 
phase, supported by: 1) solid SSS growth (April: mid-single-digit growth); 2) a return to 
net store additions; and 3) easing stockpiling demand for garbage bags.  

That said, 2Q26 results are expected to reflect one-off costs related to logistics strikes 
(alternative logistics expenses, inventory disposals, financial support for franchisees, 
etc.). Franchisee support payments alone are expected to exceed W10bn, somewhat 
reducing near-term earnings visibility. However, excluding these one-off costs, we 
expect meaningful earnings growth to continue across the convenience store sector. 

We raise our target price for BGF Retail to W180,000 (from W160,000), reflecting upward 
earnings forecast revisions. The favorable consumption environment is driving broad-
based earnings improvement across retail formats and operators. While convenience 
stores continue to lag discretionary channels, we still expect earnings momentum to 
improve steadily.  
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Table 1. Annual earnings and forecasts (Wbn) 
 2023 2024 2025 2026F 2027F 2028F 

Revenue 8,195  8,699  9,061  9,401  9,672  9,921  

Convenience stores 8,132  8,592  8,858  9,143  9,372  9,587  

Other 63  107  203  258  300  335  

OP 253  252  254  282  307  319  

Convenience stores 241  230  222  242  260  266  

Other 12  21  32  41  47  53  

Pretax profit 248  245  247  277  303  315  

NP 196  195  195  216  236  245  

OP margin (%) 3.1  2.9  2.8  3.0  3.2  3.2  

Revenue growth (%, YoY) 7.6  6.2  4.2  3.7  2.9  2.6  

OP growth (%, YoY) 0.3  (0.6) 0.9  11.2  8.9  3.7  

NP growth (%, YoY) 1.2  (0.3) 0.0  10.7  9.2  3.9  
Source: Company data, Mirae Asset Securities Research 

 

Table 2. Quarterly earnings and forecasts (Wbn) 
 1Q25 2Q25 3Q25 4Q25 2025 1Q26P 2Q26F 3Q26F 4Q26F 2026F 

Revenue 2,016  2,290  2,462  2,292  9,061  2,120  2,379  2,527  2,374  9,401  
Convenience stores 1,975  2,238  2,406  2,239  8,858  2,062  2,317  2,459  2,305  9,143  
Other 41  52  56  54  203  59  62  68  69  258  

OP 23  69  98  64  254  38  66  108  71  282  
Convenience stores 23  60  84  55  222  34  56  91  61  242  
Other -1  9  14  9  32  4  10  17  9  41  

Pretax profit 17  67  99  64  247  38  63  105  71  277  
NP 13  53  79  50  195  29  49  82  56  216  
OP margin (%) 1.1  3.0  4.0  2.8  2.8  1.8  2.8  4.3  3.0  3.0  
Revenue growth (%, YoY) 3.2  4.0  5.9  3.4  4.2  5.2  3.9  2.6  3.6  3.7  
OP growth (%, YoY) (30.7) (8.9) 7.1  24.4  0.9  68.4  (5.6) 10.6  10.1  11.2  
NP growth (%, YoY) (42.9) (9.7) 13.5  14.5  0.0  119.3  (7.0) 3.6  11.7  10.7  
Source: Company data, Mirae Asset Securities Research 

 

Table 3. Valuation table (W) 
 Value Notes 

12MF EPS 12,900  

Target P/E (x) 14  Avg. 12MF P/E during periods of convenience store profit growth (2018-19): 18x 
Fair value/share 180,598   

Target price 180,000   

Current price 133,900    
Upside (%) 34.4   

Source: Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 9,061 9,401 9,672 9,921  Current assets 1,180 1,496 1,774 2,022 
Cost of revenue 7,374 7,645 7,862 8,061  Cash & equivalents 414 702 959 1,186 
GP 1,687 1,756 1,810 1,860  AR & other receivables 278 288 295 302 
SG&A expenses 1,433 1,473 1,502 1,541  Inventory 216 223 230 236 
OP (adj.) 254 282 307 319  Other current assets 272 283 290 298 
OP 254 282 307 319  Non-current assets 2,376 2,248 2,176 2,135 
Non-operating profit -7 -5 -2 -2  Investments in associates 19 20 20 21 
Net financial income -19 -102 -94 -87  PP&E 887 755 679 635 
Net income from associates 1 1 1 1  Intangible assets 74 67 61 56 
Pretax profit 247 277 305 317  Total assets 3,556 3,744 3,949 4,157 
Income tax 52 61 67 70  Current liabilities 1,328 1,376 1,415 1,452 
Profit from continuing operations 195 216 238 247  AP & other payables 796 824 848 870 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 368 381 392 402 
NP 195 216 238 247  Other current liabilities 164 171 175 180 
Attributable to owners 195 216 238 247  Non-current liabilities 915 917 919 921 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 849 849 849 849 
Total comprehensive income 200 216 238 247  Other non-current liabilities 66 68 70 72 
Attributable to owners 200 216 238 247  Total liabilities 2,243 2,293 2,334 2,373 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 1,313 1,451 1,615 1,784 
EBITDA 789 673 642 620  Capital stock 17 17 17 17 
FCF 529 374 338 312  Capital surplus 322 322 322 322 
EBITDA margin (%) 8.7 7.2 6.6 6.2  Retained earnings 959 1,104 1,268 1,437 
OP margin (%) 2.8 3.0 3.2 3.2  Minority interests 0 0 0 0 
Net margin (%) 2.2 2.3 2.5 2.5  Shareholders' equity 1,313 1,451 1,615 1,784 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 771 624 588 562  P/E (x) 9.3 10.7 9.7 9.4 
NP 195 216 238 247  P/CF (x) 2.2 3.0 3.2 3.3 
Non-cash income/expenses 617 554 495 457  P/B (x) 1.4 1.6 1.4 1.3 
   Depreciation 524 381 326 294  EV/EBITDA (x) 3.0 3.9 3.7 3.4 
   Amortization 10 9 8 7  EPS (W) 11,297 12,508 13,760 14,297 
   Other 83 164 161 156  CFPS (W) 47,024 44,559 42,417 40,763 
Chg. in working capital 2 17 16 13  BPS (W) 75,970 83,969 93,431 103,231 
Chg. in AR & other receivables -19 -7 -6 -5  DPS (W) 4,100 4,300 4,500 4,500 
   Chg. in inventory -3 -8 -6 -6  Dividend payout ratio (%) 36.3 34.4 32.7 31.5 
Chg. in AP & other payables 8 22 19 17  Dividend yield (%) 3.9 3.2 3.4 3.4 
Income tax -50 -61 -67 -70  Revenue growth (%) 4.2 3.7 2.9 2.6 
Cash flow from investing activities -272 161 -223 -194  EBITDA growth (%) 2.8 -14.7 -4.7 -3.4 
Chg. in PP&E -238 -250 -250 -250  OP growth (%) 0.9 11.2 8.9 3.7 
Chg. in intangible assets -1 -2 -2 -2  EPS growth (%) 0.0 10.7 10.0 3.9 
Chg. in financial assets 10 -19 -16 -14  AR turnover (x) 50.4 48.2 48.1 48.0 
Other -43 432 45 72  Inventory turnover (x) 42.4 42.8 42.7 42.6 
Cash flow from financing activities -409 -1,540 -627 -699  AP turnover (x) 12.0 12.1 12.0 12.0 
Chg. in financial liabilities -16 13 11 10  ROA (%) 5.6 5.9 6.2 6.1 
Chg. in equity 0 0 0 0  ROE (%) 15.6 15.6 15.5 14.5 
   Dividends  -71 -71 -74 -78  ROIC (%) 12.8 14.6 17.3 19.0 
Other -322 -1,482 -564 -631  Debt-to-equity ratio (%) 170.8 158.0 144.6 133.0 
Chg. in cash 89 288 257 227  Current ratio (%) 88.9 108.7 125.3 139.3 
Beginning balance 325 414 702 959  Net debt-to-equity ratio (%) 43.9 20.2 2.5 -10.2 
Ending balance 414 702 959 1,186  Interest coverage ratio (x) 5.6 2.2 2.4 2.4 
Source: Company data, Mirae Asset Securities Research estimates 
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