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Upside 43.6% 

 

OP (26F, Wbn) 82 
Consensus OP (26F, Wbn) 88 

EPS growth (26F, %) 320.6 
Market EPS growth (26F, %) 237.0 
P/E (26F, x) 17.9 
Market P/E (26F, x) 8.5 
KOSPI 7,815.59 

Market cap (Wbn) 932 
Shares (mn) 48 
Free float (%) 77.4 
Foreign ownership (%) 19.8 
Beta (12M) 0.64 
52-week low (W) 14,780 
52-week high (W) 23,600 
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248070 KS · Electrical/Electronic Components 

SoluM 
ESL fundamentals strengthening; power 
modules offer additional upside 

Lift TP to W28,000 on ESL margin improvement and stronger top-line visibility 
We lift our target price for SoluM by 27% to W28,000 (from W22,000), applying a target 
P/B of 2.6x to our 2026F BPS of W10,937. This revision reflects: 1) confirmed margin 
improvement in the electronic shelf label (ESL) unit; and 2) improving visibility on top-
line growth this year. For 2026, we look for revenue of W1.79tr (+6% YoY) and operating 
profit of W81.9bn (+76% YoY), aided by both volume expansion and mix improvement.   

Backed by higher ESL utilization and an expanding mix of high-value new products, the 
ESL business is achieving notable margin improvement. As a result, the ICT division has 
posted double-digit OP margins for two consecutive quarters. We expect margins to 
continue to improve, supported by new customer acquisitions, sales network 
expansion, and the favorable FX environment. Accordingly, we forecast company-wide 
OP margin to improve sharply from 2.7% in 2025 to 4.6% in 2026. 

Additional catalyst: Power modules for global big tech customers 
We expect additional share momentum to come from SoluM’s new growth initiatives, 
particularly power modules for global big tech customers. Progress on this front is 
becoming more visible, with the firm pushing to enter the supply chain for North 
American hyperscalers’ next-generation data centers. As a starting point, it has selected 
BBUs, which are less tightly tied to specific compute and PSU ecosystems and therefore 
offer lower capex requirements and integration barriers. The structural increase in 
rack-level power density at AI data centers is driving a transition from 50V IT racks to 
800VDC high-voltage DC power architectures, creating an entry opportunity for SoluM. 

Large-format ESL products and backlog growth support further upside  
Growth momentum in the core ESL business also remains solid. SoluM recently 
completed a successful demo of an advanced communications solution for a US mega-
retailer and is in discussions regarding large-scale pilot deployments for new products 
(including large-format ESLs). As such, we expect the supply of large-format ESL 
products to a major North American retail customer to serve as an additional growth 
driver. Notably, the order backlog has increased to W2.3tr as of end-1Q26. 

The ESL business is benefiting from accelerating new customer additions and sales 
network expansion, highlighted by a 50% YoY revenue surge in Europe in 1Q26 and the 
ongoing ramp-up of local production in North America. Combined with FX tailwinds, 
these factors are driving simultaneous improvement in revenue and margins. 

(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 1,594 1,700 1,795 2,067 2,182 
OP (Wbn) 69 47 82 109 115 
OP margin (%) 4.3 2.8 4.6 5.3 5.3 
NP (Wbn) 40 13 60 96 95 
EPS (W) 790 259 1,088 1,759 1,337 
ROE (%) 9.5 2.7 10.4 14.9 12.9 
P/E (x) 24.3 64.1 17.9 11.1 14.6 
P/B (x) 2.0 1.7 1.8 2.0 2.3 
Dividend yield (%) 0.0 0.5 0.4 0.4 0.4 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. SoluM: Quarterly and annual earnings (Wbn, %) 
 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26F 3Q26F 4Q26F 2025 2026F 2027F 

Revenue 397.4  402.6  472.6  427.7  478.2  483.0  440.6  393.0  1,670.0  1,860.2  2,066.7  
  QoQ  15.7 1.3 17.4 -9.5 11.8 1.0 -8.8 -10.8       
  YoY  3.3 2.2 0.1 24.5 20.3 20.0 -6.8 -8.1 4.7 11.4 11.1 

Electronic components 284  259  309  284  297  282  233  198  1,135.0  1,074.8  1,191.6  
     QoQ  22.8 -8.9 19.3 -8.0 4.6 -5.2 -17.4 -14.7       
     YoY  4.5 -13.2 -9.0 22.8 4.6 8.9 -24.6 -30.1 -0.4 -5.3 10.9 

  ICT 113  144  164  113  181  201  208  195  535.0  785.4  875.2  
     QoQ  11.8 26.9 14.0 -30.8 59.8 11.1 3.3 -6.5       
     YoY  0.2 49.9 23.4 11.8 59.8 39.9 26.8 71.5 20.6 46.8 11.4 

Consolidated OP 11.5  12.2  14.8  11.5  21.7  26.8  29.4  4.1  49.9  81.9  108.9  
  QoQ  811.2 6.5 20.7 -22.2 88.8 23.6 9.7 -86.1       
  YoY  -43.5 -40.6 -45.3 811.2 88.8 119.0 99.0 -64.4 -27.8 64.0 33.0 

Consolidated OP margin 2.9 3.0 3.1 2.7 4.5 5.5 6.7 1.0 3.0 4.4 5.3 

Pretax profit 6.2  15.4  14.4  -4.3  23.8  26.0  22.7  1.9  31.7  66.8  88.2  
NP attr. to owners 3.0  10.0  7.5  -7.1  4.7  27.4  24.5  2.3  13.4  58.8  95.7  
Net margin 0.8 2.5 1.6 -1.7 1.0 5.7 5.6 0.6 0.8 3.2 4.6 
Source: Company data, Mirae Asset Securities Research 

 
Table 2. SoluM: TP calculation  
 2026F Notes 

BPS (W) 10,937  

Target P/B (x) 2.6 Avg. P/B during 2Q-3Q24, when expectations for new orders were high  
Fair value per share (W) 28,436  

TP (W) 28,000  

CP (W) 19,500 May 21 closing price 
Upside (%)  43.6%  

Source: Mirae Asset Securities Research 

 

Figure 1. 12-month forward P/B and OP  figure 2. 12-month forward P/E and OP 
 

 

 

Source: QuantiWise, Mirae Asset Securities Research  Source: QuantiWise, Mirae Asset Securities Research 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 1,700 1,795 2,067 2,182  Current assets 760 751 815 876 
Cost of revenue 1,424 1,481 1,750 1,848  Cash & equivalents 157 197 175 200 
GP 276 314 317 334  AR & other receivables 185 170 197 208 
SG&A expenses 230 232 207 219  Inventory 396 364 419 442 
OP (adj.) 47 82 109 115  Other current assets 22 20 24 26 
OP 47 82 109 115  Non-current assets 516 536 545 562 
Non-operating profit -15 -14 -20 -12  Investments in associates 6 5 6 6 
Net financial income -16 -19 -18 -18  PP&E 347 361 371 388 
Net income from associates -1 0 0 0  Intangible assets 35 41 40 38 
Pretax profit 32 68 89 103  Total assets 1,277 1,287 1,360 1,437 
Income tax 18 19 22 37  Current liabilities 574 553 561 576 
Profit from continuing operations 14 49 67 66  AP & other payables 208 191 220 232 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 336 334 309 311 
NP 14 43 67 66  Other current liabilities 30 28 32 33 
Attributable to owners 13 60 96 95  Non-current liabilities 140 139 141 141 
Attributable to minority interests 1 -19 -30 -29  Long-term financial liabilities 129 129 129 129 
Total comprehensive income 13 43 67 66  Other non-current liabilities 11 10 12 12 
Attributable to owners 12 25 39 39  Total liabilities 714 692 702 718 
Attributable to minority interests 1 17 27 27  Equity attributable to owners 548 599 692 783 
EBITDA 92 126 153 160  Capital stock 28 28 28 39 
FCF -44 76 23 43  Capital surplus 81 81 81 81 
EBITDA margin (%) 5.4 7.0 7.4 7.3  Retained earnings 348 403 496 576 
OP margin (%) 2.8 4.6 5.3 5.3  Minority interests 15 -4 -34 -63 
Net margin (%) 0.8 3.3 4.6 4.4  Shareholders' equity 563 595 658 720 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 55 133 75 104  P/E (x) 64.1 17.9 11.1 14.6 
NP 14 43 67 66  P/CF (x) 7.5 8.7 7.4 8.7 
Non-cash income/expenses 101 80 78 94  P/B (x) 1.7 1.8 2.0 2.3 
   Depreciation 44 42 42 44  EV/EBITDA (x) 12.0 9.4 7.5 6.9 
   Amortization 1 2 2 1  EPS (W) 259 1,088 1,759 1,337 
   Other 56 36 34 49  CFPS (W) 2,207 2,237 2,647 2,246 
Chg. in working capital -48 28 -50 -20  BPS (W) 9,997 10,937 9,716 8,452 
Chg. in AR & other receivables 1 13 -22 -9  DPS (W) 75 75 75 75 
   Chg. in inventory -63 32 -55 -23  Dividend payout ratio (%) 25.3 8.4 7.0 9.2 
Chg. in AP & other payables 19 -15 26 11  Dividend yield (%) 0.5 0.3 0.3 0.3 
Income tax -14 -19 -22 -37  Revenue growth (%) 6.6 5.6 15.1 5.6 
Cash flow from investing activities -163 -62 -48 -56  EBITDA growth (%) -19.6 37.0 21.0 4.7 
Chg. in PP&E -99 -57 -52 -61  OP growth (%) -32.7 76.1 33.0 5.6 
Chg. in intangible assets -2 -8 0 0  EPS growth (%) -67.3 320.6 61.7 -24.0 
Chg. in financial assets -2 1 -2 -1  AR turnover (x) 11.3 12.1 13.5 13.0 
Other -60 2 6 6  Inventory turnover (x) 4.7 4.7 5.3 5.1 
Cash flow from financing activities 184 -29 -59 -26  AP turnover (x) 8.1 8.2 9.4 9.0 
Chg. in financial liabilities 122 -1 -25 1  ROA (%) 1.3 3.3 5.0 4.7 
Chg. in equity 8 0 0 0  ROE (%) 2.7 10.4 14.9 12.9 
   Dividends  0 -7 -4 -5  ROIC (%) 2.9 7.8 10.5 8.9 
Other 54 -21 -30 -22  Debt-to-equity ratio (%) 126.8 116.3 106.6 99.7 
Chg. in cash 71 40 -22 25  Current ratio (%) 132.6 135.9 145.2 151.9 
Beginning balance 86 157 197 175  Net debt-to-equity ratio (%) 53.3 43.5 38.8 32.1 
Ending balance 157 197 175 200  Interest coverage ratio (x) 2.6 4.0 5.4 5.9 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
SoluM (248070) 05/22/26 Buy 28,000 
 11/28/25 Buy 22,000 
 05/29/25 Buy 20,000 
 11/13/24 Buy 29,000 
 04/12/24 Buy 38,000 
    
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 80.84% 0% 18.56% 0.6% 
Investment banking services 86.67% 0% 13.33% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2026) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
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not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
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This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of 
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Stock ratings Sector ratings 
Buy Expected 12-month return: +20% or greater Overweight Expected to outperform the market over 12 months 
Hold Expected 12-month return: Greater than -10% and less than +10% Neutral Expected to perform in line with the market over 12 months   
Sell Expected 12-month return: -10% or less  Underweight Expected to underperform the market over 12 months 
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* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securit ies, its affiliates, and their 
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or 
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either 
as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000. 
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