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(Upgrade)  Buy 

Target price W56,000 

Current price (6/29/26) W35,350 

Upside 58.4% 

 

OP (26F, Wbn) 415 
Consensus OP (26F, Wbn) 452 

EPS growth (26F, %) 63.5 
Market EPS growth (26F, %) 249.0 
P/E (26F, x) 5.9 
Market P/E (26F, x) 8.9 
KOSPI 8,394.65 

Market cap (Wbn) 1,370 
Shares (mn) 39 
Free float (%) 65.0 
Foreign ownership (%) 27.6 
Beta (12M) 0.03 
52-week low (W) 29,150 
52-week high (W) 56,700 

(%) 1M 6M 12M 
Absolute -15.7 10.6 14.0 
Relative -14.9 -44.4 -58.5 
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001120 KS · Energy 

LX International 
Solid fundamentals, attractive entry point

2Q26 preview: Strong earnings expected on higher coal prices and freight rates 
We expect LX International to post 2Q26 operating profit of W111.4bn, in line with 
market expectations. For the trading/new growth division, we estimate operating profit 
at W39.6bn. While the tailwind from favorable methanol market conditions should fade, 
this should be offset by stronger coal conditions and increased summer demand. 

At Poseung Green Power, earnings are likely to decline slightly due to costs related to a 
10-day scheduled maintenance check. However, this should be offset by a narrower 
loss at LX Glas on higher glass prices. We expect the logistics unit to post the largest 
improvement, with operating profit of W38bn, as strong container freight rates (with 
the SCFI remaining above 3,000p) should begin to be fully reflected in earnings. 

We expect resources operating profit to reach W33.7bn, benefiting from a nearly 8% 
rise in coal prices. That said, the positive impact of higher prices should be partially 
offset by cost pressure from higher oil prices and a roughly 10% decline in production 
volume. For nickel, disruptions to ore supply in Indonesia likely drove ASP and earnings 
growth at the AKP mine. For palm oil, prices likely edged down due to Indonesia’s 
export curbs, with shipment volumes also declining. However, earnings should remain 
resilient thanks to the recognition of volumes tied to favorable 1Q26 market conditions. 

2H26: Focus on solid earnings and potential for additional mine acquisitions 
Solid earnings momentum is likely to continue in 3Q26, with operating profit forecast 
at W103.1bn. In logistics, earnings should remain firm on the lagging impact of higher 
freight rates and the onset of the peak season for container shipping. In resources, 
stronger coal market conditions should continue to flow through to earnings, while 
lower oil prices are likely to reduce mining costs and enable margin improvement. 

The new business segment also offers potential upside from the expected acquisitions 
of bauxite and nickel mines. Notably, bauxite, the primary raw material for aluminum, 
has attracted attention following Indonesia’s ban on ore exports. A successful 
acquisition would likely contribute meaningfully to long-term earnings. 

Strong earnings and shareholder return expectations; upgrade to Buy 
We upgrade our rating on LX International from Hold to Buy. The recent share price 
decline has increased the upside implied by our target price to 58.4%. We also raise our 
2026 and 2027 earnings estimates to reflect improved market conditions. While the 
commodity outlook remains somewhat clouded by geopolitical uncertainty, we expect 
visibility on 3Q26 earnings to improve significantly by end-July. We also expect the 
company to announce a more favorable shareholder return policy in 2H26. At the 
current valuation (around 0.5x P/B), we believe a Buy stance is warranted. 

 
(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 16,638 16,706 17,631 18,014 18,313 
OP (Wbn) 489 292 415 397 407 
OP margin (%) 2.9 1.7 2.4 2.2 2.2 
NP (Wbn) 176 142 232 234 206 
EPS (W) 4,533 3,659 5,982 6,029 5,318 
ROE (%) 7.1 5.2 8.0 7.5 6.3 
P/E (x) 6.0 8.9 5.9 5.9 6.6 
P/B (x) 0.4 0.4 0.4 0.4 0.4 
Dividend yield (%) 7.4 6.2 5.9 5.9 5.9 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. 2Q26 preview (Wbn, %, %p) 

 2Q25 1Q25 
2Q26F Growth 

Mirae Asset Securities Consensus YoY QoQ 

Revenue 3,830 4,211 4,169 4,259 8.8 -1.0 
OP 55 109 111 111 102.5 2.3 
OP margin (%) 1.4 2.6 2.7 2.6 1.2 0.1 
Pretax profit 65 123 100 117 55.5 -18.0 
NP  53 62 60 78 13.5 -4.2 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, WISEfn, Mirae Asset Securities Research estimates 
 

Table 2. Annual earnings estimate revisions (Wbn, %). 

  
Previous Revised % chg. 

Notes 
2026F 2027F 2026F 2027F 2026F 2027F 

Revenue 17,563 17,950 17,631 18,014 0.4 0.4 Adjusted FX assumptions 

OP 404 386 415 397 2.8 2.7 
Reflecting earnings improvement in logistics and 
trading 

Pretax profit 386 360 396 367 2.5 2.0  

NP 226 229 232 234 2.7 2.2  

EPS (W) 5,826 5,901 5,982 6,029 2.7 2.2  
Notes: Under consolidated K-IFRS, NP is attributable to owners of the parent 
Source: Mirae Asset Securities Research 

 

Table 3. Quarterly and annual earnings (Wbn) 
 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26F 3Q26F 4Q26F 2025 2026F 2027F 

Revenue  4,048 3,830  4,508  4,320  4,211  4,169  4,804  4,447  16,706  17,631  18,014  
Trading/new growth 1,731  1,631  2,241  2,014  1,963  1,845  2,499  2,115  7,617  8,421  8,647  
Resources 309  268  324  317  324  310  304  304  1,218  1,242  1,238  
Logistics  2,009  1,931  1,943  1,989  1,925  2,014  2,001  2,028  7,872  7,969  8,128  

OP 117  55  65  55  109  111  103  91  292  415  397  
Trading/new growth 38  11  17  14  43  40  37  32  80  152  139  
Resources 34  9  11  8  32  34  28  24  62  117  108  
Logistics  45  35  37  33  33  38  38  36  150  145  149  

Pretax profit 117  65  60  -40  123  100  101  72  203  396  367  
NP  100  53  43  -53  62  60  64  46  142  232  234  
OP margin (%) 2.9  1.4  1.4  1.3  2.6  2.7  2.1  2.1  1.7  2.4  2.2  
Pretax margin (%) 2.9  1.7  1.3  -0.9  2.9  2.4  2.1  1.6  1.2  2.2  2.0  
Net margin (%) 2.7  1.5  1.0  -1.3  1.7  1.7  1.6  1.2  0.8  1.3  1.3  
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

 

 

  



LX International 

Mirae Asset Securities Research   3 

June 30, 2026 

LX International (001120 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 16,706 17,631 18,014 18,313  Current assets 4,685 5,013 5,142 5,309 
Cost of revenue 15,329 16,064 16,621 16,795  Cash & equivalents 1,423 1,538 1,591 1,704 
GP 1,377 1,567 1,393 1,518  AR & other receivables 1,865 2,037 2,082 2,114 
SG&A expenses 1,085 1,153 996 1,111  Inventory 907 934 954 969 
OP (adj.) 292 415 397 407  Other current assets 490 504 515 522 
OP 292 415 397 407  Non-current assets 4,644 4,792 4,784 4,757 
Non-operating profit -89 -19 -30 -83  Investments in associates 610 628 641 651 
Net financial income -90 -95 -95 -89  PP&E 2,053 2,257 2,307 2,335 
Net income from associates 133 118 60 0  Intangible assets 1,220 1,181 1,110 1,044 
Pretax profit 203 396 367 324  Total assets 9,328 9,805 9,926 10,065 
Income tax 45 122 92 81  Current liabilities 3,188 3,436 3,350 3,317 
Profit from continuing operations 158 273 275 243  AP & other payables 1,902 1,958 2,001 2,031 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 787 965 825 753 
NP 158 273 275 243  Other current liabilities 499 513 524 533 
Attributable to owners 142 232 234 206  Non-current liabilities 2,604 2,529 2,536 2,541 
Attributable to minority interests 16 41 42 37  Long-term financial liabilities 2,278 2,193 2,193 2,193 
Total comprehensive income 220 389 275 243  Other non-current liabilities 326 336 343 348 
Attributable to owners 186 323 229 202  Total liabilities 5,793 5,965 5,886 5,858 
Attributable to minority interests 34 66 47 41  Equity attributable to owners 2,772 3,027 3,185 3,316 
EBITDA 697 868 868 881  Capital stock 194 194 194 194 
FCF 110 135 224 271  Capital surplus 172 172 172 172 
EBITDA margin (%) 4.2 4.9 4.8 4.8  Retained earnings 2,170 2,330 2,488 2,619 
OP margin (%) 1.7 2.4 2.2 2.2  Minority interests 764 813 855 891 
Net margin (%) 0.8 1.3 1.3 1.1  Shareholders' equity 3,536 3,840 4,040 4,207 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 694 574 674 707  P/E (x) 8.9 5.9 5.9 6.6 
NP 158 273 275 243  P/CF (x) 1.7 2.7 3.2 3.1 
Non-cash income/expenses 576 234 152 197  P/B (x) 0.4 0.4 0.4 0.4 
   Depreciation 326 375 400 408  EV/EBITDA (x) 5.2 4.3 4.1 3.9 
   Amortization 79 78 72 66  EPS (W) 3,659 5,982 6,029 5,318 
   Other 171 -219 -320 -277  CFPS (W) 18,934 13,085 11,029 11,358 
Chg. in working capital 0 -188 -13 -10  BPS (W) 72,567 79,145 83,226 86,595 
Chg. in AR & other receivables -158 -161 -40 -29  DPS (W) 2,000 2,100 2,100 2,100 
   Chg. in inventory -16 -26 -20 -15  Dividend payout ratio (%) 45.5 27.6 27.4 31.1 
Chg. in AP & other payables 153 50 35 25  Dividend yield (%) 6.2 5.9 5.9 5.9 
Income tax -132 -93 -92 -81  Revenue growth (%) 0.4 5.5 2.2 1.7 
Cash flow from investing activities -533 -465 -452 -437  EBITDA growth (%) -18.3 24.4 0.1 1.5 
Chg. in PP&E -552 -439 -450 -436  OP growth (%) -40.3 42.0 -4.4 2.7 
Chg. in intangible assets -25 -6 0 0  EPS growth (%) -19.3 63.5 0.8 -11.8 
Chg. in financial assets 7 -2 -2 -1  AR turnover (x) 10.3 10.1 9.7 9.7 
Other 37 -18 0 0  Inventory turnover (x) 18.7 19.2 19.1 19.0 
Cash flow from financing activities 63 -37 -216 -147  AP turnover (x) 10.4 10.1 10.2 10.1 
Chg. in financial liabilities 247 92 -140 -72  ROA (%) 1.7 2.9 2.8 2.4 
Chg. in equity -2 0 0 0  ROE (%) 5.2 8.0 7.5 6.3 
   Dividends  -113 -6 -76 -76  ROIC (%) 5.3 6.5 6.5 6.7 
Other -69 -123 0 1  Debt-to-equity ratio (%) 163.8 155.3 145.7 139.2 
Chg. in cash 206 115 53 113  Current ratio (%) 146.9 145.9 153.5 160.0 
Beginning balance 1,218 1,423 1,538 1,591  Net debt-to-equity ratio (%) 45.0 40.8 34.0 28.2 
Ending balance 1,423 1,538 1,591 1,704  Interest coverage ratio (x) 2.3 3.1 2.9 3.0 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 

LX International (001120) 06/30/26 Buy 56,000 
 04/29/26 Hold 56,000 
 03/31/26 Hold 45,000 
 02/02/26 Hold 38,000 
 08/04/25 Hold 30,000 
 07/02/25 Hold 33,000 
 02/07/25 Buy 33,000 
 11/01/24 Buy 37,000 
 08/05/24 Buy 33,000 
 02/05/24 Trading Buy 33,000  
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 80.84% 0% 18.56% 0.6% 
Investment banking services 86.67% 0% 13.33% 0% 
* Based on recommendations in the last 12-months (as of March 31, 2026) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
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The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business 
units, the institutional equities, investment banking, proprietary trading, and private client divisions. At the time of publication of this report, the Analysts do 
not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Securities except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently 
verified and Mirae Asset Securities makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or 
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The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common 
practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset 
Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of 
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Stock ratings Sector ratings 
Buy Expected 12-month return: +20% or greater Overweight Expected to outperform the market over 12 months 
Hold Expected 12-month return: Greater than -10% and less than +10% Neutral Expected to perform in line with the market over 12 months   
Sell Expected 12-month return: -10% or less  Underweight Expected to underperform the market over 12 months 
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Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securit ies, its affiliates, and their 
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as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000. 
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