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017670 KS · Telecom Services 

SK Telecom 
Strong 2Q26 earnings expected; major AI 
data center capacity plan announced

2Q26 preview: OP likely to beat consensus amid rising data center utilization  
For 2Q26, we expect SK Telecom (SKT) to report consolidated revenue of W4.4tr (+1.3% 
QoQ, +2.5% YoY) and operating profit of W557.5bn (+3.7% QoQ, +64.8% YoY; roughly 
3.5% above the consensus). 

For SK Broadband, we estimate revenue at W1.2tr (+3.4% YoY) and operating profit at 
W103bn (+31.9% YoY). Earnings likely remained on an upward trend, driven by 
additional revenue from the Pangyo data center, net subscriber additions in the 
broadband business, and a higher mix of Giga internet subscribers. 

AI data center capacity expansion: A key medium/long-term earnings driver 
At a government briefing on Korea’s three national mega projects on Jun. 29, SKT 
announced plans to develop 15GW of AI data center capacity nationwide, requiring 
total investments of approximately W1,000tr. This would represent one of the largest 
AI data center build-outs in Asia, equivalent to roughly seven times the combined 
power capacity of all data centers currently in operation in Korea. 

We estimate that the new capacity will begin coming online gradually from 2H27, 
reaching 5GW before expanding to 15GW by 2035. Once the funding structure, 
business model, and demand outlook become more clearly defined, the project should 
become a key driver of SKT’s medium/long-term earnings growth. We expect its 
contribution to consolidated revenue to begin to increase meaningfully from 2028. 

Given its group-level support and unique full-stack AI capabilities spanning 
infrastructure, models, and services, we believe the company is well-positioned to turn 
its AI data center build-out into a new medium/long-term growth engine while 
maintaining its competitive edge as the telecom services industry undergoes structural 
change. We therefore continue to recommend increasing exposure to the stock. 

Maintain TP of W120,000; still our top pick in the sector 
We maintain our target price of W120,000 for SKT and continue to recommend the 
stock as our top pick in the sector. Our target price is based on the sum of SKT’s 
operating value (W22.5tr) and the value of its stake in Anthropic (W3.4tr). 

We expect profitability in the telecom services business to continue improving through 
enhanced cost efficiency. At the same time, rising utilization at existing AI data centers 
should provide a meaningful boost to earnings. 

 
(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 17,941 17,099 17,941 18,337 18,712 
OP (Wbn) 1,823 1,073 1,935 2,153 2,435 
OP margin (%) 10.2 6.3 10.8 11.7 13.0 
NP (Wbn) 1,250 408 1,363 1,548 1,809 
EPS (W) 5,810 1,901 6,347 7,205 8,424 
ROE (%) 10.8 3.3 10.2 10.7 11.5 
P/E (x) 9.5 28.1 13.2 11.6 10.0 
P/B (x) 1.0 0.9 1.3 1.2 1.1 
Dividend yield (%) 6.4 0.0 4.2 4.5 2.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Quarterly earnings and forecasts                                                                                         (Wbn) 
 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26F 3Q26F 4Q26F 

Revenue (consolidated)  4,474.6   4,422.4   4,532.1   4,511.5   4,453.7   4,338.8   3,978.1   4,328.7   4,392.3   4,447.4   4,541.6   4,568.1  

YoY 2.3% 2.7% 2.9% -0.3% -0.5% -1.9% -12.2% -4.1% -1.4% 2.5% 14.2% 5.5% 

SKT 3,189.0 3,192.0 3,203.2 3,190.6 3,167.5 3,135.1 2,664.7 3,083.7 3,105.1 3,152.9 3,209.8 3,271.4 

Mobile services 2,664.0 2,673.3 2,671.9 2,660.9 2,661.5 2,622.8 2,124.2 2,537.5 2,581.3 2,620.0 2,659.3 2,725.8 

Interconnection 112.9 108.4 106.2 86.4 97.5 93.6 94.6 94.4 91.2 91.7 92.1 92.7 

New/other businesses 412.1 410.3 425.1 443.3 408.5 418.7 445.9 451.8 451.8 441.2 458.3 452.9 

SK Broadband 1,092.0 1,093.0 1,105.0 1,121.0 1,114.0 1,119.7 1,143.0 1,157.3 1,149.8 1,157.6 1,166.9 1,208.3 

Other subsidiaries 194 137 224 200 172 84 170 88 137 137 165 88 
Operating expenses (consol.)  3,976   3,885   3,999   4,257   3,886   4,001   3,930   4,210   3,855   3,890   3,933   4,102  
YoY 2.5% 1.1% 2.4% 0.6% -2.3% 3.0% -1.7% -1.1% -0.8% -2.8% 0.1% -2.5% 

Labor expenses 660.6 624.0 639.4 801.8 671.6 594.2 605.3 840.1 634.3 627.7 638.4 783.4 

Commissions 1,379.6 1,367.2 1,370.1 1,447.5 1,325.1 1,397.6 1,367.1 1,404.9 1,365.0 1,378.3 1,364.0 1,549.6 

Advertising expenses 34.7 36.3 46.7 68.6 33.9 34.5 41.3 72.9 27.6 27.0 40.3 102.8 

Depreciation  930.1 916.9 920.6 927.0 897.5 894.4 897.7 900.6 878.6 899.8 899.8 886.4 

Network interconnection costs 176.9 169.5 175.2 171.4 163.9 162.1 143.6 165.5 154.4 156.7 160.1 164.9 

Leased line/spectrum usage fees 463.9 482.5 483.1 497.5 466.6 648.1 512.1 515.8 469.8 502.0 510.9 490.7 

COGS 330.3 288.5 363.7 343.6 327.8 269.5 362.4 309.8 325.1 298.4 319.3 331.0 

OP (consolidated) 498.5 537.5 533.3 254.1 567.4 338.3 48.4 119.1 537.6 557.5 608.6 465.6 

YoY 0.7% 16.0% 7.1% -14.5% 13.8% -37.1% TTR -53.1% -5.3% 64.8% TTB 290.8% 

OP margin 11.1% 12.2% 11.8% 5.6% 12.7% 7.8% 1.2% 2.8% 12.2% 12.5% 13.4% 10.2% 

NP 492.1 280.3 222.4 285.7 474.6 36.9 -206.6 106.0 316.4 354.7 385.1 172.0 
Source: Company data, Mirae Asset Securities Research 

 

Table 2. Annual earnings and forecasts                                                                                            (Wbn) 
 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026F 2027F 2028F 

Revenue (consolidated)  17,520   16,874   17,744   16,088   16,749   17,305   17,609   17,941   17,099   17,941   18,337   18,712  

YoY 2.5% -3.7% 5.2% -9.3% 4.1% 3.3% 1.8% 1.9% -4.7% 4.9% 2.2% 2.0% 

SKT 12,468 11,706 11,416 11,747 12,103 12,415 12,589 12,775 12,051 12,729 12,886 12,930 

Mobile services 10,865 10,000 9,722 9,989 10,257 10,462 10,554 10,670 9,946 10,586 10,702 10,712 

Interconnection 624.3 565.4 518.9 502.2 512.2 485.5 445.3 413.9 380.1 361.1 353.9 336.2 

New/other businesses 979 1,140 1,176 1,255 1,334 1,467 1,590 1,691 1,725 1,781 1,830 1,881 

SK Broadband 3,738 4,218 5,127 3,716 4,049 4,156 4,279 4,411 4,534 4,683 4,904 5,219 

Other subsidiaries 1,314 951 1,201 625 597 735 740 755 515 530 546 562 

Operating expenses (consol.)  15,983   15,672   16,634   14,839   15,361   15,693   15,855   16,117   16,026   16,006   16,184   16,277  

YoY 2.7% -1.9% 6.1% -10.8% 3.5% 2.2% 1.0% 1.7% -0.6% -0.1% 1.1% 0.6% 

Labor expenses 1,966 2,289 2,823 2,109 2,301 2,450 2,488 2,726 2,711 2,684 2,749 2,840 

Commissions 5,486.3 5,002.6 5,002.2 5,103.0 5,426.2 5,518.7 5,550.0 5,564.4 5,495 5,657 5,741 5,808 

Advertising expenses 522.8 468.5 434.6 272.1 233.4 252.4 235.8 186.3 183 198 204 209 

Depreciation  3,247.0 3,283.5 3,935.2 3,834.5 3,819.8 3,755.3 3,749.6 3,694.6 3,590 3,586 3,586 3,586 

Network interconnection costs 875.0 808.4 752.3 770.7 749.6 715.3 678.4 693.0 635 636 629 611 

Leased line/spectrum usage fees 1,850.1 2,024.3 1,853.5 1,644.3 1,664.1 1,733.3 1,886.8 1,927.0 2,142.5 1,971.7 1,972.6 1,893.9 

COGS  2,036.0   2,036.0   2,036.0   2,036.0   2,036.0   2,036.0   2,036.0   2,036.0   2,036.0   2,036.0   2,036.0   2,036.0  

OP (consolidated)  1,537   1,202   1,110   1,249   1,387   1,612   1,753   1,823   1,073   1,935   2,153   2,435  

YoY 0.1% -21.8% -7.6% 12.5% 11.1% 16.2% 8.8% 4.0% -41.1% 80.3% 11.2% 13.1% 

OP margin 8.8% 7.1% 6.3% 7.8% 8.3% 9.3% 10.0% 10.2% 6.3% 10.8% 11.7% 13.0% 

NP 2,657.6 3,132.0 861.9 1,500.5 2,419.0 947.7 1,145.9 1,387.1 375.1 1,222.0 1,413.3 1,621.7 
Source: Company data, Mirae Asset Securities Research 
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Table 3. Valuation table  
 Value Notes

SKT operating value (Wtr)  22.5   

2027-28F avg. EPS (W) 7,836  
Target P/E (x) 13.5 3Y avg.; 30% premium 
Shares (mn) 213 
Anthropic stake value 
(Wtr) 

 3.4  US$965bn valuation; 0.3% stake; USD/KRW of 1,500

Total value (Wtr)  25.9   
Fair value/share (W)  121,749  
Target price (W)  120,000   
Current price (W)  83,900  As of Jul. 14 
Upside 43.0%  
Source: Company data, Mirae Asset Securities Research 
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SK Telecom (017670 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 17,099 17,941 18,337 18,712  Current assets 6,727 9,171 12,422 15,418 
Cost of revenue 0 0 0 0  Cash & equivalents 1,490 3,666 6,796 9,677 
GP 17,099 17,941 18,337 18,712  AR & other receivables 2,265 2,388 2,441 2,491 
SG&A expenses 16,026 16,006 16,184 16,277  Inventory 168 176 180 183 
OP (adj.) 1,073 1,935 2,153 2,435  Other current assets 2,804 2,941 3,005 3,067 
OP 1,073 1,935 2,153 2,435  Non-current assets 23,381 20,797 18,906 17,524 
Non-operating profit -351 -84 -52 22  Investments in associates 2,238 2,349 2,400 2,450 
Net financial income -310 -254 -137 -35  PP&E 11,902 9,256 7,305 5,866 
Net income from associates -64 0 0 0  Intangible assets 3,783 3,783 3,783 3,783 
Pretax profit 722 1,851 2,101 2,457  Total assets 30,108 29,968 31,327 32,941 
Income tax 347 481 546 639  Current liabilities 6,530 5,280 5,394 5,501 
Profit from continuing operations 375 1,370 1,555 1,818  AP & other payables 1,688 1,771 1,810 1,847 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 2,035 564 574 583 
NP 375 1,370 1,555 1,818  Other current liabilities 2,807 2,945 3,010 3,071 
Attributable to owners 408 1,363 1,548 1,809  Non-current liabilities 10,623 10,717 10,761 10,803 
Attributable to minority interests -33 6 7 9  Long-term financial liabilities 8,713 8,713 8,713 8,713 
Total comprehensive income 1,905 1,370 1,555 1,818  Other non-current liabilities 1,910 2,004 2,048 2,090 
Attributable to owners 1,938 1,393 1,582 1,849  Total liabilities 17,152 15,997 16,155 16,304 
Attributable to minority interests -33 -24 -27 -31  Equity attributable to owners 12,863 13,872 15,067 16,522 
EBITDA 4,663 4,582 4,104 3,873  Capital stock 30 30 30 30 
FCF 1,717 4,092 3,555 3,304  Capital surplus 1,771 1,771 1,771 1,771 
EBITDA margin (%) 27.3 25.5 22.4 20.7  Retained earnings 22,938 23,948 25,142 26,598 
OP margin (%) 6.3 10.8 11.7 13.0  Minority interests 92 99 106 115 
Net margin (%) 2.4 7.6 8.4 9.7  Shareholders' equity 12,955 13,971 15,173 16,637 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 3,924 4,092 3,555 3,304  P/E (x) 28.1 13.2 11.6 10.0 
NP 375 1,370 1,555 1,818  P/CF (x) 2.4 3.9 4.4 4.7 
Non-cash income/expenses 4,437 3,306 2,559 2,036  P/B (x) 0.9 1.3 1.2 1.1 

   Depreciation 3,590 2,647 1,951 1,438  EV/EBITDA (x) 4.4 5.1 5.0 4.5 
   Amortization 0 0 0 0  EPS (W) 1,901 6,347 7,205 8,424 
   Other 847 659 608 598  CFPS (W) 22,402 21,768 19,153 17,945 

Chg. in working capital -144 58 33 31  BPS (W) 60,299 65,000 70,558 77,336 
Chg. in AR & other receivables 38 -94 -44 -42  DPS (W) 0 3,540 3,760 1,660 

   Chg. in inventory 33 -8 -4 -4  Dividend payout ratio (%) 94.2 56.8 61.3 60.5 
Chg. in AP & other payables 213 5 3 2  Dividend yield (%) 3.1 4.4 4.6 4.9 
Income tax -500 -481 -546 -639  Revenue growth (%) -4.7 4.9 2.2 2.0 
Cash flow from investing activities -1,737 -28 -13 -12  EBITDA growth (%) -15.6 -1.7 -10.4 -5.6 
Chg. in PP&E -1,966 0 0 0  OP growth (%) -41.1 80.3 11.2 13.1 
Chg. in intangible assets -107 0 0 0  EPS growth (%) -67.3 233.8 13.5 16.9 
Chg. in financial assets 201 -28 -13 -12  AR turnover (x) 8.8 9.1 9.0 9.0 
Other 135 0 0 0  Inventory turnover (x) 90.6 104.5 103.1 103.0 
Cash flow from financing activities -2,712 -1,842 -360 -361  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities -388 -1,471 10 9  ROA (%) 1.2 4.6 5.1 5.7 
Chg. in equity 0 0 0 0  ROE (%) 3.3 10.2 10.7 11.5 

   Dividends  -628 -354 -354 -354  ROIC (%) 3.1 8.9 11.2 14.2 
Other -1,696 -17 -16 -16  Debt-to-equity ratio (%) 132.4 114.5 106.5 98.0 
Chg. in cash -534 2,176 3,130 2,881  Current ratio (%) 103.0 173.7 230.3 280.2 
Beginning balance 2,024 1,490 3,666 6,796  Net debt-to-equity ratio (%) 69.7 38.2 14.6 -4.0 
Ending balance 1,490 3,666 6,796 9,677  Interest coverage ratio (x) 2.8 5.5 6.6 7.5 
Source: Company data, Mirae Asset Securities Research estimates 
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 04/08/26 Buy 98,000 
 03/10/26 Buy 93,000 
 10/14/25 Buy 73,000 
 07/07/25 No Coverage  
 05/13/25 Buy 75,000 
 04/14/25 Buy 77,000 
 10/16/24 Buy 70,000 
 07/19/24 Buy 67,000 
 05/26/24 One year   
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use made of this information. This report has been provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. Recipient must read the entire Appendix 1 to the report carefully for Important Disclosures & Disclaimers. 
All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
Asset Securities and its affiliates to any registration or licensing requirement within such jurisdiction. 
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