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(Maintain)  Hold 

Target price W22,000 

Current price (7/28/26) W20,400 

Upside 7.8% 

 

NP (26F, Wbn) 2,777 
Consensus NP (26F, Wbn) 2,778 

EPS growth (26F, %) 4.9 
Market EPS growth (26F, %) 262.0 
P/E (26F, x) 5.9 
Market P/E (26F, x) 6.9 
KOSPI 6,023.66 

Market cap (Wbn) 16,267 
Shares outstanding (mn) 797 
Free float (%) 31.2 
Foreign ownership (%) 13.7 
Beta (12M) 0.20 
52-week low (W) 18,650 
52-week high (W) 28,550 

(%) 1M 6M 12M 
Absolute 3.8 -6.2 7.4 
Relative 44.9 -19.5 -42.8 
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(Dec.) 2024 2025 2026F 2027F 2028F 
Net operating revenue (Wbn) 8,134 8,566 8,809 9,278 9,626 
OP (Wbn) 3,594 3,656 3,710 3,945 3,940 
NP (Wbn) 2,645 2,711 2,777 2,908 2,904 
EPS (W) 3,319 3,400 3,483 3,647 3,643 
BPS (W) 42,570 45,716 47,967 50,588 53,206 
P/E (x) 4.3 6.2 5.9 5.6 5.6 
P/B (x) 0.34 0.46 0.43 0.40 0.38 
ROE (%) 8.1 7.7 7.4 7.4 7.0 
Shareholder return yield (%) 7.4 5.0 4.9 5.0 5.0 
CET1 ratio (%) 11.3 11.5 11.6 11.8 12.0 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

024110 KS · Financials 

Industrial Bank of Korea 
2026 DPS expected to decline 

Maintain Hold and TP of W22,000 

We maintain our Hold rating and target price of W22,000 for Industrial Bank of Korea 
(IBK), applying a target P/B of 0.45x to our 2026F BPS. In 2Q26, the bank’s CET1 ratio 
rose 5bps QoQ to 11.56%. However, given IBK’s continued focus on expanding 
corporate lending, we believe the ratio is unlikely to reach 12% by year-end. 
Accordingly, we do not expect the dividend payout ratio to increase. With our target 
price implying only 7.8% upside, we maintain our Hold rating. 

2Q26 review: In line with consensus 

For 2Q26, IBK reported net profit attributable to owners of the parent of W683.6bn, 
exceeding our estimate (W623.2bn) and broadly in line with the consensus (W693.7bn). 
Net interest income and SG&A expenses were better than expected, while non-interest 
income and credit costs were weaker than anticipated. On a positive note, NIM declined 
by only 1bp despite a sharp 1.8% increase in won-denominated loans. 

2026 DPS expected to decline 

Meanwhile, IBK paid its first-ever interim dividend of W210 per share in 1H26. However, 
this simply represents the payment of its annual dividend—previously paid once a year 
based on a payout ratio of 35% of standalone net profit—in two installments. 
Accordingly, the year-end DPS is expected to decline by a corresponding amount. As 
we expect standalone net profit to decrease YoY this year, we forecast full-year DPS at 
W995, down 5.1% YoY. 
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Table 1. IBK: 2Q26 review (Wbn, %) 

 Mirae Asset 2Q26 Notes 

Net operating revenue 2,140 2,231  
  Interest income 1,982 2,085 Group NIM -1bp QoQ 
    Bank 1,833 1,918  
    Non-bank 149 166  
  Non-interest income 158 146 Fee/commission income: +6.8% YoY, 9.1% QoQ 
SG&A expenses 890 868 SG&A ratio: 38.9% (+0.5%p YoY, +1.6%p QoQ) 
PPOP 1,250 1,362  
Provisioning 387 447 Credit cost ratio: 52bps (-1bps YoY, +7bps QoQ) 
OP 863 915  

Non-OP 3 17  
Pretax profit 866 932  
Taxes 238 242  
Consolidated NP 628 690  
  NP attr. to owners of the parent 623 684  
Source: Company data, Mirae Asset Securities Research 
 

  

Table 2. IBK: Earnings and forecasts (Wbn) 

 1Q26 2Q26 3Q26F 4Q26F 2025 2026F 2027F 

Net operating revenue 2,090  2,231  2,238  2,251  8,566  8,809  9,278  
  Interest income 1,992  2,085  2,103  2,127  7,749  8,306  8,775  
    Bank 1,851  1,918  1,944  1,970  7,205  7,683  8,187  
    Non-bank 141  166  159  157  544  623  588  
  Non-interest income 98  146  135  124  816  503  503  
SG&A expenses 780  868  810  856  3,183  3,315  3,480  
PPOP 1,310  1,362  1,428  1,394  5,383  5,495  5,798  
Provisioning 377  447  435  526  1,727  1,785  1,853  
OP 933  915  994  869  3,656  3,710  3,945  

Non-OP 41  17  35  -54  9  38  38  
Pretax profit 974  932  1,028  814  3,665  3,748  3,983  
Taxes 220  242  272  215  946  949  1,052  
Consolidated NP 753  690  757  599  2,719  2,799  2,931  
  NP attr. to owners of the parent 749  684  751  593  2,711  2,777  2,908  
Source: Company data, Mirae Asset Securities Research 
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Industrial Bank of Korea (024110 KS) 

Income statement      Balance sheet     

(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Net operating revenue 8,566 8,809 9,278 9,626  Assets 500,693 536,392 560,935 586,601 
   Interest income 7,749 8,306 8,775 9,123     Cash/cash equivalents 24,259 20,133 21,055 22,018 
      Bank 7,205 7,683 8,187 8,579     Securities 101,194 109,276 114,275 119,504 
      Non-bank 544 623 588 544     Loans 357,806 384,412 402,001 420,395 
  Non-interest income 816 503 503 503        Won-denominated bank loans 315,623 329,413 344,485 360,247 
SG&A expenses 3,183 3,315 3,480 3,654     Tangible assets 2,463 2,446 2,446 2,446 
PPOP 5,383 5,495 5,798 5,972     Other 17,434 20,125 21,158 22,238 
Provisioning 1,727 1,785 1,853 2,032  Liabilities 463,837 497,739 520,192 543,770 
OP 3,656 3,710 3,945 3,940     Deposits 168,163 171,093 178,922 187,108 
Non-OP 9 38 38 38        Won-denominated bank deposits 129,159 135,347 141,540 148,016 
Pretax profit 3,665 3,748 3,983 3,978     Borrowings 253,771 272,627 284,925 297,840 
Taxes 946 949 1,052 1,050     Other 41,903 54,019 56,345 58,822 
NP 2,719 2,799 2,931 2,928  Equity 36,856 38,653 40,743 42,831 
   Attr. to owners of the parent 2,711 2,777 2,908 2,904     Attr. to owners of the parent 36,455 38,250 40,341 42,428 
   Minority interests 8 22 24 24        Capital stock 4,211 4,211 4,211 4,211 

            Capital surplus 1,179 1,179 1,179 1,179 
Growth (%) 2025 2026F 2027F 2028F        Capital adj. -1 0 0 0 
Net operating revenue 5.3 2.8 5.3 3.8        AOCI 986 1,058 1,058 1,058 
   Interest income -1.8 7.2 5.6 4.0        Retained earnings 25,396 26,620 28,711 30,798 
      Bank -1.0 6.6 6.6 4.8        Other 4,683 5,182 5,182 5,182 
      Non-bank -11.6 14.5 -5.7 -7.4     Minority interests 401 403 403 403 
  Non-interest income 237.1 -38.4 0.0 0.0       

SG&A expenses 13.1 4.1 5.0 5.0  Investment indicators     
PPOP 1.2 2.1 5.5 3.0  (x, %, W) 2025 2026F 2027F 2028F 
Provisioning 0.0 3.3 3.8 9.6  Valuation     
OP 1.7 1.5 6.3 -0.1     P/E 6.2 5.9 5.6 5.6 
Non-OP -133.8 325.6 0.0 0.0     P/B 0.46 0.43 0.40 0.38 
Pretax profit 2.7 2.3 6.3 -0.1     Dividend yield 5.0 4.9 5.0 5.0 
Taxes 3.6 0.3 10.8 -0.1  Per-share indicators     
NP 2.4 3.0 4.7 -0.1     EPS 3,400 3,483 3,647 3,643 
   Attr. to owners of the parent 2.5 2.4 4.7 -0.1     BPS 45,716 47,967 50,588 53,206 
   Minority interests -20.3 190.0 5.3 0.0     DPS 1,048 995 1,025 1,025 
      Growth     
         EPS 7.4 4.9 5.5 5.2 

Performance indicators         BPS 7.4 4.9 5.5 5.2 

(%, Wbn) 2025 2026F 2027F 2028F  Profitability     
NIM 1.59 1.60 1.63 1.63     ROE 7.7 7.4 7.4 7.0 
NIS 1.52 1.54 1.54 1.54     ROA 0.56 0.54 0.53 0.51 
Cost-to-income ratio 37.2 37.6 37.5 38.0     PPOP margin 62.8 62.4 62.5 62.0 
Credit cost ratio 0.52 0.51 0.51 0.53     OP margin 42.7 42.1 42.5 40.9 
Asset growth 6.0 7.1 4.6 4.6     Pretax margin 42.8 42.5 42.9 41.3 
Equity growth (attr. to owners) 7.4 4.9 5.5 5.2     Net margin 31.7 31.5 31.3 30.2 
BIS capital 39,043 41,531 43,621 45,709       

   Tier 1 capital 35,029 37,653 39,743 41,831  No. of shares & dividend payout ratio     
   CET1 capital 30,318 32,435 34,525 36,613  ('000, %) 2025 2026F 2027F 2028F 
   Tier 2 capital 4,014 3,878 3,878 3,878  Issued shares (year-end) 797,426 797,426 797,426 797,426 
Risk-weighted assets 264,087 279,278 292,056 305,419     Common 797,426 797,426 797,426 797,426 
BIS capital adequacy ratio 14.8 14.9 14.9 15.0     Preferred 0 0 0 0 
   Tier 1 capital 13.3 13.5 13.6 13.7  Dividend payout ratio 30.8 28.6 28.1 28.1 
   CET1 capital 11.5 11.6 11.8 12.0     Common 30.8 28.6 28.1 28.1 
   Tier 2 capital 1.5 1.4 1.3 1.3     Preferred 0.0 0.0 0.0 0.0 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Industrial Bank of Korea (024110) 02/09/26 Hold 22,000 
 11/03/25 Hold 21,000 
 07/14/25 Hold 20,000 
 06/10/25 One year 14,000 
 06/10/24 Hold 14,000 
    
    
    
    
     
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.02% 0% 16.35% 0.63% 
Investment banking services 86.67% 0% 13.33% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2026) 
 
Disclosures 
As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
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The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Securities, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business 
units, the institutional equities, investment banking, proprietary trading, and private client divisions. At the time of publication of this report, the Analysts do 
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Disclaimers 
This report was prepared by Mirae Asset Securities, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently 
verified and Mirae Asset Securities makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or 
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Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of 
Mirae Asset Securities by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or 
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herein are as of the date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income 
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Stock ratings Sector ratings 
Buy Expected 12-month return: +20% or greater Overweight Expected to outperform the market over 12 months 
Hold Expected 12-month return: Greater than -10% and less than +10% Neutral Expected to perform in line with the market over 12 months   
Sell Expected 12-month return: -10% or less  Underweight Expected to underperform the market over 12 months 
As of May 12, 2025, the Trading Buy rating category has been removed from our investment rating system. 
Stocks expected to deliver a 12-month return between +10% and less than +20% may be rated either Buy or Hold at the discretion of the research analyst.  

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Trading Buy (■), Hold (●), Sell (♦) 
* Our investment rating is a guide to the expected return of the stock over the next 12 months. 
* Outside of the official ratings of Mirae Asset Securities Co., Ltd., analysts may call trading opportunities should technical or short-term material developments arise. 
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings. 
* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 
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returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
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