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LX International 
Strong earnings lift shareholder return 
expectations 

2Q26 review: Logistics and trading drive earnings 

LX International posted 2Q26 consolidated revenue of W4.776tr and operating profit of 
W117.8bn, with the latter slightly exceeding both our estimate (W111.4bn) and the 
consensus (W110.7bn). 

Resources operating profit declined W10.5bn QoQ to W21.6bn, weighed down by lower 
coal production due to the Indonesian government’s production quota restrictions. 
That said, the AKP mine delivered a sharp improvement on favorable nickel market 
conditions, posting standalone revenue of W54.2bn and operating profit of W14.8bn. 

The trading/new growth division posted operating profit of W45.2bn, growing both 
QoQ and YoY. The improvement was driven by stronger methanol and coal market 
conditions and a narrower loss at consolidated subsidiary LX Glas. The logistics unit 
delivered the strongest performance, with operating profit rising 46% YoY to W51bn. 
The key driver was higher container freight rates (as reflected in the SCFI) amid supply-
chain disruptions stemming from the war in the Middle East. Aggressive sales efforts in 
third-party logistics also supported growth in both ocean and air freight volumes. 

2H26: Earnings recovery likely to continue; focus on new asset acquisitions 

We expect solid earnings momentum to continue in 2H26, with both trading and 
logistics benefiting from peak-season effects. In resources, production restrictions 
could persist. However, the impact on margins could be mitigated by firmer coal prices 
as export volumes decline following the Indonesian government’s push to raise the 
domestic market obligation (DMO) ratio. 

Potential acquisitions of new bauxite and nickel assets are likely to come into focus in 
2H26. Given the strong performance of the AKP mine, successful acquisitions would 
provide a basis for raising long-term earnings estimates. The company plans to invest 
approximately W2tr over the next three years, primarily in resources and logistics. 

Maintain Buy; solid earnings to support shareholder returns 

We maintain our Buy rating and target price of W56,000 on LX International. Visibility 
on 3Q26 earnings remains high, supported by firm commodity prices and freight rates. 
Despite the earnings recovery, the stock remains deeply undervalued at 0.4x P/B. The 
company is expected to announce a shareholder return policy centered on dividends, 
which would likely drive simultaneous improvement in ROE and valuation. 
 

(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 16,638 16,706 18,959 19,304 19,635 
OP (Wbn) 489 292 428 435 425 
OP margin (%) 2.9 1.7 2.3 2.3 2.2 
NP (Wbn) 176 142 243 262 217 
EPS (W) 4,533 3,659 6,276 6,752 5,608 
ROE (%) 7.1 5.2 8.4 8.4 6.6 
P/E (x) 6.0 8.9 5.3 5.0 6.0 
P/B (x) 0.4 0.4 0.4 0.4 0.4 
Dividend yield (%) 7.4 6.2 6.3 6.3 6.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. 2Q26 review (Wbn, %, %p) 

 2Q25 1Q26 
2Q26P Growth 

Preliminary Mirae Asset 
Securities 

Consensus YoY QoQ 

Revenue 3,830 4,211 4,776 4,169 4,259 24.7 13.4 
OP 55 109 118 111 111 114.0 8.2 
OP margin (%) 1.4 2.6 2.5 2.7 2.6 1.0 -0.1 
Pretax profit 65 123 117 100 117 80.6 -4.7 
NP  53 62 67 60 78 27.2 7.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, WISEfn, Mirae Asset Securities Research estimates 
 

Table 2. Quarterly and annual earnings (Wbn, %). 

  
Previous Revised % chg. 

Notes 
26F 27F 26F 27F 26F 27F 

Revenue 17,631 18,014 18,959 19,304 7.5 7.2 2Q26P earnings reflected
OP 415 397 428 435 3.2 9.6 Improved logistics/trading earnings 
Pretax profit 396 367 426 411 7.7 12.0  
NP 232 234 243 262 4.9 12.0  

EPS (W) 5,982 6,029 6,276 6,752 4.9 12.0  
Notes: Under consolidated K-IFRS, NP is attributable to owners of the parent 
Source: Mirae Asset Securities Research 

 

Table 3. Quarterly and annual earnings (Wbn) 
 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26P 3Q26F 4Q26F 2025 2026F 2027F 

Revenue  4,048  3,830  4,508  4,320  4,211  4,776  5,209  4,762  16,706  18,959  19,304  
Trading/new growth 1,731  1,631  2,241  2,014  1,963  2,158  2,711  2,316  7,617  9,148  9,394  
Resources 309  268  324  317  324  365  321  298  1,218  1,308  1,238  
Logistics  2,009  1,931  1,943  1,989  1,925  2,253  2,176  2,148  7,872  8,502  8,672  

OP 117  55  65  55  109  118  107  94  292  428  435  
Trading/new growth 38  11  17  14  43  45  41  35  80  164  170  
Resources 34  9  11  8  32  22  29  24  62  106  108  
Logistics  45  35  37  33  33  51  38  36  150  158  156  

Pretax profit 117  65  60  -40  123  117  107  79  203  426  411  
NP  100  53  43  -53  62  67  66  48  142  243  262  
OP margin (%) 2.9  1.4  1.4  1.3  2.6  2.5  2.1  2.0  1.7  2.3  2.3  
Pretax margin (%) 2.9  1.7  1.3  -0.9  2.9  2.4  2.1  1.7  1.2  2.2  2.1  
Net margin (%) 2.7  1.5  1.0  -1.3  1.7  1.7  1.5  1.2  0.8  1.3  1.4  
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 16,706 18,959 19,304 19,635  Current assets 4,685 5,176 5,311 5,485 
Cost of revenue 15,329 17,292 17,820 18,017  Cash & equivalents 1,423 1,585 1,637 1,753 
GP 1,377 1,667 1,484 1,618  AR & other receivables 1,865 2,052 2,099 2,132 
SG&A expenses 1,085 1,238 1,050 1,192  Inventory 907 1,000 1,023 1,039 
OP (adj.) 292 428 435 425  Other current assets 490 539 552 561 
OP 292 428 435 425  Non-current assets 4,644 4,838 4,832 4,806 
Non-operating profit -89 -2 -24 -83  Investments in associates 610 672 688 699 
Net financial income -90 -97 -96 -89  PP&E 2,053 2,257 2,307 2,335 
Net income from associates 133 135 67 0  Intangible assets 1,220 1,181 1,110 1,044 
Pretax profit 203 426 411 342  Total assets 9,328 10,014 10,143 10,291 
Income tax 45 139 103 85  Current liabilities 3,188 3,609 3,496 3,458 
Profit from continuing operations 158 287 308 256  AP & other payables 1,902 2,097 2,145 2,179 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 787 962 788 707 
NP 158 287 308 256  Other current liabilities 499 550 563 572 
Attributable to owners 142 243 262 217  Non-current liabilities 2,604 2,552 2,561 2,567 
Attributable to minority interests 16 43 47 39  Long-term financial liabilities 2,278 2,193 2,193 2,193 
Total comprehensive income 220 402 308 256  Other non-current liabilities 326 359 368 374 
Attributable to owners 186 334 256 213  Total liabilities 5,793 6,161 6,057 6,024 
Attributable to minority interests 34 68 52 43  Equity attributable to owners 2,772 3,038 3,224 3,367 
EBITDA 697 881 906 898  Capital stock 194 194 194 194 
FCF 110 217 251 285  Capital surplus 172 172 172 172 
EBITDA margin (%) 4.2 4.6 4.7 4.6  Retained earnings 2,170 2,341 2,528 2,669 
OP margin (%) 1.7 2.3 2.3 2.2  Minority interests 764 815 862 900 
Net margin (%) 0.8 1.3 1.4 1.1  Shareholders' equity 3,536 3,853 4,086 4,267 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 694 657 701 721  P/E (x) 8.9 5.3 5.0 6.0 
NP 158 287 308 256  P/CF (x) 1.7 2.5 2.8 2.8 
Non-cash income/expenses 576 235 157 201  P/B (x) 0.4 0.4 0.4 0.4 
   Depreciation 326 375 400 408  EV/EBITDA (x) 5.2 4.1 3.8 3.7 
   Amortization 79 78 72 66  EPS (W) 3,659 6,276 6,752 5,608 
   Other 171 -218 -315 -273  CFPS (W) 18,934 13,459 12,010 11,807 
Chg. in working capital 0 -101 -12 -9  BPS (W) 72,567 79,440 84,243 87,903 
Chg. in AR & other receivables -158 -161 -42 -30  DPS (W) 2,000 2,100 2,100 2,100 
   Chg. in inventory -16 -93 -23 -16  Dividend payout ratio (%) 45.5 26.3 24.5 29.5 
Chg. in AP & other payables 153 164 40 28  Dividend yield (%) 6.2 5.9 5.9 5.9 
Income tax -132 -110 -103 -85  Revenue growth (%) 0.4 13.5 1.8 1.7 
Cash flow from investing activities -533 -471 -452 -437  EBITDA growth (%) -18.3 26.4 2.9 -0.9 
Chg. in PP&E -552 -439 -450 -436  OP growth (%) -40.3 46.6 1.5 -2.3 
Chg. in intangible assets -25 -6 0 0  EPS growth (%) -19.3 71.5 7.6 -16.9 
Chg. in financial assets 7 -8 -2 -1  AR turnover (x) 10.3 10.8 10.4 10.4 
Other 37 -18 0 0  Inventory turnover (x) 18.7 19.9 19.1 19.0 
Cash flow from financing activities 63 -40 -249 -156  AP turnover (x) 10.4 10.5 10.2 10.1 
Chg. in financial liabilities 247 90 -174 -81  ROA (%) 1.7 3.0 3.1 2.5 
Chg. in equity -2 0 0 0  ROE (%) 5.2 8.4 8.4 6.6 
   Dividends  -113 -6 -76 -76  ROIC (%) 5.3 6.9 7.2 7.0 
Other -69 -124 1 1  Debt-to-equity ratio (%) 163.8 159.9 148.2 141.2 
Chg. in cash 206 162 51 117  Current ratio (%) 146.9 143.4 151.9 158.6 
Beginning balance 1,218 1,423 1,585 1,637  Net debt-to-equity ratio (%) 45.0 39.3 31.5 25.5 
Ending balance 1,423 1,585 1,637 1,753  Interest coverage ratio (x) 2.3 3.2 3.1 3.1 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
LX International (001120) 06/30/26 Buy 56,000 
 04/29/26 Hold 56,000 
 03/31/26 Hold 45,000 
 02/02/26 Hold 38,000 
 08/04/25 Hold 30,000 
 07/02/25 Hold 33,000 
 02/07/25 Buy 33,000 
 11/01/24 Buy 37,000 
 08/05/24 Buy 33,000 
 02/05/24 Trading Buy 33,000  
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.02% 0% 16.35% 0.63% 
Investment banking services 86.67% 0% 13.33% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2026) 
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As of the publication date, Mirae Asset Securities Co., Ltd. and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
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securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
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and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director, 
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verified and Mirae Asset Securities makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or 
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Securities or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any 
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Stock ratings Sector ratings 
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