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(Maintain)  Buy 

Target price ▼ W50,000 

Current price (8/5/26) W37,950 

Upside 31.8% 

 

OP (26F, Wbn) 251 
Consensus OP (26F, Wbn) 351 

EPS growth (26F, %) 148.7 
Market EPS growth (26F, %) 277.0 
P/E (26F, x) 5.8 
Market P/E (26F, x) 6.5 
KOSPI 6,598.26 

Market cap (Wbn) 3,109 
Shares (mn) 83 
Free float (%) 36.0 
Foreign ownership (%) 27.6 
Beta (12M) -0.08 
52-week low (W) 34,900 
52-week high (W) 68,000 

(%) 1M 6M 12M 
Absolute -0.7 -25.3 -35.1 
Relative 21.8 -41.5 -68.6 
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251270 KS · Games 

Netmarble 
Major new title announcements needed 

2Q26 review: In-line revenue and below-consensus OP 
For 2Q26, Netmarble reported revenue of W749.2bn (+4% YoY; in line with the 
consensus) and operating profit of W80.1bn (-21% YoY; 7% below the consensus). 
Mongil: Star Dive (released on Apr. 15) generated revenue of around W22bn, falling 
short of expectations. The Seven Deadly Sins: Origin generated W52bn in revenue 
(equivalent to average daily revenue of around W580mn), with revenue declining 
sharply following the initial launch period. 

SOL: Enchant, released on Jun. 18, delivered a stronger-than-expected initial 
performance, generating an estimated W22bn in revenue in 2Q26. The title continues 
to perform well and remains no. 1 on Google Play’s top-grossing games chart. 
Operating expenses came in at W669.1bn (+9% YoY), 10% above our estimate. Labor 
expenses rose 9% QoQ due to salary increases. 

2027 new title lineup yet to be unveiled 
Netmarble plans to launch three new titles in 2H26: Solo Leveling: Karma (roguelite 
action RPG; global), Shangri-La Frontier: The Seven Colossi (collectible RPG; Japan), and 
Project Aegis (collectible RPG; global). Meanwhile, several new titles previously targeted 
for release in 2H26, including Project Octopus (casual roguelike action RPG; global) and 
EvilBane (co-op action; global), have been removed from the 2H26 launch lineup. 

The company did not disclose the launch schedule for major new titles in 2027 and 
beyond but stated that it plans to apply stricter launch criteria for new titles and focus 
on extending the life cycles of existing live-service games. All in all, the company is likely 
to prioritize improving the success rate of new titles, following the weaker-than-
expected performance of several 2026 releases. 

Cut TP to W50,000, but maintain Buy 
We lower our target price for Netmarble to W50,000 (from W65,000), reflecting: 1) 
downward revisions to our 2027 earnings estimates due to lower revenue assumptions 
for new titles and higher labor expenses; and 2) a shift in our valuation base year from 
2026 to 2027. Our target P/E remains unchanged at 19x. The stock is currently trading 
at a 2027F P/E of 14.6x. We expect momentum to remain largely absent until the 
company unveils major new titles for 2027 and beyond. 

Lower commission/fee expenses are unlikely to benefit earnings meaningfully until 
Netmarble launches a successful title based on its own IP. While the continued strong 
performance of SOL: Enchant is positive, its earnings contribution is limited by its third-
party publishing arrangement. In addition, Solo Leveling: Karma and Shangri-La 
Frontier: The Seven Colossi (slated for release in 2H26) are both based on third-party 
IPs, meaning the company will continue to incur IP royalty expenses.  

 (Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 2,664 2,835 2,891 2,588 2,549 
OP (Wbn) 216 352 251 166 180 
OP margin (%) 8.1 12.4 8.7 6.4 7.1 
NP (Wbn) 26 225 541 217 233 
EPS (W) 298 2,618 6,512 2,604 2,788 
ROE (%) 0.5 4.1 9.4 3.5 3.7 
P/E (x) 173.3 18.4 5.8 14.6 13.6 
P/B (x) 0.8 0.7 0.5 0.5 0.5 
Dividend yield (%) 0.8 1.8 2.4 2.5 2.3 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Quarterly and annual earnings (Wbn) 

  1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26F 4Q26F 2024 2025 2026F 2027F 

Revenue 624  718  696  798  652  749  765  725  2,664  2,835  2,891  2,588  
   (YoY) 6.6% -8.2% 7.5% 22.9% 4.5% 4.4% 9.9% -9.2% 6.5% 6.4% 2.0% -10.5% 

Marvel Contest of Champions 56  65  49  88  52  67  48  87  253  257  255  252  
Jackpot World 50  50  49  56  52  52  51  52  217  205  208  210  
Lotsa Slots 50  50  49  48  52  52  52  52  197  197  209  205  
Cash Frenzy 50  43  49  48  52  52  51  51  190  190  207  198  
Solo Leveling 50  43  28  32  26  22  19  18  280  153  86  64  
Seven Knights Re:Birth - 93  84  120  46  30  25  23  - 297  124  71  
RF Online Next 19  65  35  32  26  22  22  20  - 150  91  62  
Vampir - - 63  56  39  37  36  30  - 118  142  94  
The Seven Deadly Sins: Grand Cross 31  29  28  32  33  37  34  33  131  120  137  126  
Raven 2 31  29  21  32  20  22  19  18  103  113  79  64  

   The Seven Deadly Sins: Origin - - - - 20  52  31  25  - - 129  79  
   Mongil: Star Dive - - - - - 22  22  18  - - 62  48  
   SOL - - - - - 22  135  88  - - 245  168  
   Other 287  251  244  255  235  255  218  210  1,294  1,037  917  947  

Operating expenses 574  617  605  687  599  669  693  679  2,448  2,483  2,639  2,422  
Commissions 219  242  225  252  201  236  267  238  947  939  942  700  
Labor 172  175  170  179  168  183  183  184  720  696  718  747  
Marketing 114  135  145  179  168  184  175  178  470  574  705  698  
Other 69  64  65  74  62  68  68  78  311  271  275  278  

OP 50  101  91  111  53  80  72  46  216  353  251  166  
(YoY) - -9.1% 38.8% 214.5% 6.8% -20.8% -20.8% -58.6% TTB 63.5% -28.8% -34.0% 
OP margin 8.0% 14.1% 13.1% 13.9% 8.1% 10.7% 9.4% 6.3% 8.1% 12.4% 8.7% 6.4% 

NP attr. to owners of the parent 76  160  38  -34  210  198  77  57  26  239  541  217  
Net margin 12.1% 22.3% 5.4% -4.3% 32.2% 26.4% 10.0% 7.9% 1.0% 8.4% 18.7% 8.4% 

Source: Mirae Asset Securities Research 
 

Table 2. Annual earnings forecast revisions (Wbn) 

  
Previous Revised Chg. Consensus Diff. 

Notes 
2026F 2027F 2026F 2027F 2026F 2027F 2026F 2027F 2026F 2027F

Revenue  2,663  2,708  2,891  2,588  9% -4% 2,874  2,962  1% -13% 
 Revised down assumptions for 2027 
lineup  

 Revised up labor expense and 
commission/fee estimates  

OP 243  359  251  166  3% -54% 351  419  -28% -60% 
NP 283  330  541  217  91% -34% 425  332  27% -35% 
OP margin (%) 9.1% 13.3% 8.7% 6.4% - - 12.2% 14.2% - - 
Net margin (%) 10.6% 12.2% 18.7% 8.4% - - 14.8% 11.2% - - 
Source: Mirae Asset Securities Research 
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Table 3. 2Q26 review (Wbn) 

  Actual Mirae Asset Diff. Consensus Diff. 

Revenue 749  674  11% 730  3% 
OP 80  63  27% 86  -7% 
NP attr. to owners of the parent 198  10  1903% 116  71% 
Source: Company data, FnGuide, Mirae Asset Securities Research 
 

Table 4. Valuation table  
 Value Notes 

2027F NP attr. to owners of the 
parent (Wbn) 217    

Target P/E (x) 19  Avg. P/E in 2025, when profitability improved amid a diversified new title 
launch cycle 

Target market cap (Wbn) 4,099    

No. of shares (‘000) 81,935   

TP (W) 50,000   

CP (W) 37,950   

Upside 31.8%   
Source: Mirae Asset Securities Research 
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Netmarble (251270 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 2,835 2,891 2,588 2,549  Current assets 1,257 1,431 1,645 1,831 
Cost of revenue 0 0 0 0  Cash & equivalents 689 896 1,107 1,300 
GP 2,835 2,891 2,588 2,549  AR & other receivables 296 277 278 274 
SG&A expenses 2,483 2,639 2,422 2,369  Inventory 2 2 2 2 
OP (adj.) 352 251 166 180  Other current assets 270 256 258 255 
OP 352 251 166 180  Non-current assets 6,837 6,884 6,827 6,787 
Non-operating profit -6 470 124 131  Investments in associates 2,535 2,548 2,573 2,599 
Net financial income -56 -39 -23 -19  PP&E 402 326 313 310 
Net income from associates 106 506 145 147  Intangible assets 2,858 2,969 2,900 2,836 
Pretax profit 346 721 290 311  Total assets 8,094 8,316 8,473 8,617 
Income tax 115 172 72 78  Current liabilities 1,901 1,517 1,525 1,513 
Profit from continuing operations 231 548 217 233  AP & other payables 131 128 129 127 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 1,166 716 716 716 
NP 231 548 217 233  Other current liabilities 604 673 680 670 
Attributable to owners 225 541 217 233  Non-current liabilities 701 637 640 636 
Attributable to minority interests 6 8 0 0  Long-term financial liabilities 425 359 359 359 
Total comprehensive income 221 548 217 233  Other non-current liabilities 276 278 281 277 
Attributable to owners 216 536 212 227  Total liabilities 2,601 2,154 2,165 2,149 
Attributable to minority interests 5 13 5 5  Equity attributable to owners 5,429 6,092 6,237 6,399 
EBITDA 484 364 269 276  Capital stock 9 9 9 9 
FCF 290 764 309 288  Capital surplus 3,061 3,061 3,061 3,061 
EBITDA margin (%) 17.1 12.6 10.4 10.8  Retained earnings 1,338 1,807 1,953 2,114 
OP margin (%) 12.4 8.7 6.4 7.1  Minority interests 63 70 70 70 
Net margin (%) 7.9 18.7 8.4 9.1  Shareholders' equity 5,492 6,162 6,307 6,469 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 338 764 329 318  P/E (x) 18.4 5.8 14.6 13.6 
NP 231 548 217 233  P/CF (x) 8.5 3.8 8.7 8.5 
Non-cash income/expenses 258 272 146 140  P/B (x) 0.7 0.5 0.5 0.5 
   Depreciation 48 36 33 33  EV/EBITDA (x) 10.3 8.8 11.1 10.1 
   Amortization 84 76 69 63  EPS (W) 2,618 6,512 2,604 2,788 
   Other 126 160 44 44  CFPS (W) 5,689 9,871 4,355 4,470 
Chg. in working capital -47 103 9 -11  BPS (W) 67,887 76,758 78,505 80,436 
Chg. in AR & other receivables -12 20 -3 4  DPS (W) 876 920 966 876 
   Chg. in inventory -1 0 0 0  Dividend payout ratio (%) 31.1 13.1 32.9 30.7 
Chg. in AP & other payables -4 -5 0 0  Dividend yield (%) 1.8 2.4 2.5 2.3 
Income tax -107 -172 -72 -78  Revenue growth (%) 6.4 2.0 -10.5 -1.5 
Cash flow from investing activities -74 -149 -22 -28  EBITDA growth (%) 30.8 -24.9 -26.1 2.8 
Chg. in PP&E -47 40 -20 -30  OP growth (%) 63.5 -28.8 -34.0 8.7 
Chg. in intangible assets 6 -187 0 0  EPS growth (%) 777.7 148.7 -60.0 7.1 
Chg. in financial assets -38 -2 -2 2  AR turnover (x) 10.2 10.7 9.9 9.7 
Other 5 0 0 0  Inventory turnover (x) 1,557.4 1,889.9 1,675.3 1,654.3 
Cash flow from financing activities -146 -502 -72 -72  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities -102 -516 0 0  ROA (%) 2.8 6.7 2.6 2.7 
Chg. in equity 6 0 0 0  ROE (%) 4.1 9.4 3.5 3.7 
   Dividends  -41 -72 -72 -72  ROIC (%) 7.2 6.4 4.3 4.6 
Other -9 86 0 0  Debt-to-equity ratio (%) 47.4 35.0 34.3 33.2 
Chg. in cash 111 207 211 193  Current ratio (%) 66.1 94.4 107.9 121.0 
Beginning balance 578 689 896 1,107  Net debt-to-equity ratio (%) 13.8 0.1 -3.3 -6.1 
Ending balance 689 896 1,107 1,300  Interest coverage ratio (x) 4.9 4.3 3.5 3.8 
Source: Company data, Mirae Asset Securities Research estimates 
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Appendix 1 

Important disclosures and disclaimers 
Two-year rating and TP history 

 

Company Date Rating TP (W) 

 

 
Netmarble (251270) 08/06/26 Buy 50,000 
 05/08/26 Buy 65,000 
 03/06/26 Buy 85,000 
 02/06/26 Buy 80,000 
 09/22/25 Buy 95,000 
 09/08/25 Buy 90,000 
 08/08/25 Buy 85,000 
 06/09/25 Buy 75,000 
 05/09/25 Buy 65,000 
 02/14/25 Buy 63,000  
 11/25/24 Buy 62,000   
 11/08/24 Trading Buy 62,000   
 08/09/24 Trading Buy 80,000   
 07/15/24 Trading Buy 70,000   
 

 

 

 
Ratings distribution and investment banking services 
 Buy Trading Buy Hold Sell 
Ratings distribution 83.02% 0% 16.35% 0.63% 
Investment banking services 86.67% 0% 13.33% 0% 
* Based on recommendations in the last 12-months (as of June 30, 2026) 
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As of the publication date, Mirae Asset Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Netmarble as an underlying asset; 
other than this, Mirae Asset Securities has no other special interests in the covered companies. 
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securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
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Disclaimers 
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securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of 
Mirae Asset Securities by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or 
needs of individual clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained 
herein are as of the date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income 
from them may depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future 
returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Securities, its affiliates, and their directors, officers, employees, and agents 
do not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Securities may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views, and analytical methods of the analysts who prepared them. Mirae Asset Securities may make 
investment decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Securit ies, its affiliates, and their 
directors, officers, employees, and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or 
offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either 
as principals or agents. Mirae Asset Securities and its affiliates may have had, or may be expecting to enter into, business relationships with the subject 
companies to provide investment banking, market-making, or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
consent of Mirae Asset Securities. For further information regarding company-specific information as it pertains to the representations and disclosures in 
this Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000. 
 
Distribution 
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in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to 
U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong SAR: This report is distributed in Hong Kong SAR by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and 
Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong SAR. This report is for distribution only 
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India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM”) in India to the customers based in India and is personal 
information only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI”) registered Research Analyst in India 
and is not registered outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or 
implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any 
use made of this information. This report has been provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. Recipient must read the entire Appendix 1 to the report carefully for Important Disclosures & Disclaimers. 
All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Securities or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
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