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NC 
Global launch of Aion 2 draws near 

2Q26 review: Above-consensus results 
For 2Q26, NC reported revenue of W770.5bn (+101% YoY; 13% above the consensus) 
and operating profit of W173.9bn (+1,053% YoY; 32% above the consensus). Overall PC 
revenue came in at W343.8bn (+216% YoY), in line with our estimate. Lineage Classic 
generated revenue of W185.5bn (average daily revenue of around W2bn). Revenue 
from Aion 2 in Korea/Taiwan declined 47% QoQ to W71.9bn. 

Revenue from major legacy mobile titles (Lineage M, Lineage 2M, and Lineage W) 
totaled W185.3bn (-17% YoY), in line with our estimate. Mobile casual revenue, including 
the first contribution from the newly consolidated JustPlay, reached W169.7bn, 24% 
above our estimate. Meanwhile, operating expenses rose to W596.6bn (+62% YoY, 
+34% QoQ) amid a sharp rise in marketing spending for the mobile casual business. 

Lineage Classic and Aion 2 to remain key in 2H26 
Lineage Classic, the main driver of the strong 2Q26 earnings, should continue to 
perform well in 2H26. MAUs remain resilient more than 140 days after launch, 
suggesting that the title has clear staying power. We assume that the title will generate 
2H26 revenue of W260bn (average daily revenue of around W1.4bn). 

In 2H26, we expect any further decline in revenue from Aion 2 in Korea/Taiwan to be 
limited. Following the game’s July update, user metrics have improved and revenue has 
rebounded. For the global version of Aion 2, scheduled for launch in 2H26, we expect 
initial performance to be comparable to those achieved in Korea/Taiwan and assume 
average daily revenue of W1.5bn in 4Q26. 

Maintain Buy and TP of W400,000 
We maintain our target price of W400,000 (based on a 2026F P/E of 22x). NC has the 
strongest new title momentum in the sector for 2H26, making the stock attractive from 
a trading perspective. It is currently trading at a 2026F P/E of around 14x. Founder’s 
Pack sales for the global version of Aion 2 began in July, with the early access period for  
Founder’s Pack purchasers scheduled to begin on Sep. 30. 

At Gamescom in late August, NC plans to showcase three upcoming titles—Aion 2, 
Cinder City, and Project Bonfire (working title). Guild Wars 3, another highly anticipated 
title currently under development at North American studio ArenaNet, will be 
showcased in the event’s B2B area. Including third-party publishing titles, we expect NC 
to launch around 10 new titles through 2027. 

(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 1,578 1,507 2,753 2,973 3,200 
OP (Wbn) -109 16 464 467 484 
OP margin (%) -6.9 1.1 16.9 15.7 15.1 
NP (Wbn) 94 347 392 379 412 
EPS (W) 4,291 16,023 18,182 17,607 19,134 
ROE (%) 3.0 10.8 11.1 9.9 9.8 
P/E (x) 42.7 12.6 14.1 14.5 13.4 
P/B (x) 1.0 1.1 1.3 1.2 1.1 
Dividend yield (%) 0.8 0.6 0.5 0.5 0.5 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Quarterly and annual earnings (Wbn) 

  1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26F 4Q26F 2024 2025 2026F 2027F 

Revenue 360  382  360  404  557  771  670  755  1,578  1,507  2,753  2,973  
   (YoY) -9.5% 3.7% -10.4% -1.3% 54.7% 101.5% 86.0% 86.9% -11.3% -4.5% 82.7% 8.0% 
   PC 103  109  109  188  318  344  306  391  352  509  1,359  1,471  
      Lineage  25  22  27  27  100  205  171  124  98  101  600  442  
      Lineage II 27  29  28  31  29  26  25  24  85  116  103  95  
      Aion 8  13  9  5  9  8  7  7  50  36  31  28  
      Blade & Soul 20  25  22  15  12  10  9  8  25  81  39  32  
      Guild Wars 2 20  16  19  30  33  24  23  23  93  86  103  91  
      Aion 2 - - - 77  137  72  71  198  - 77  478  461  
      Other - - - - - - 0  5  - - 5  324  
   Mobile (existing) 213  224  209  189  183  185  167  163  920  835  698  638  
      Lineage M 113  121  105  94  113  117  100  98  493  433  428  392  
      Lineage 2M 38  48  47  45  37  37  38  37  183  178  150  141  
      Lineage W 53  48  43  39  32  31  29  28  244  183  120  104  
   Casual mobile - - - - 36  170  175  180  - - 560  776  
   Other 44  50  42  27  21  72  22  22  307  163  136  88  

Operating expenses  355  367  368  401  444  597  610  638  1,687  1,491  2,289  2,506  
   Labor  187  191  199  198  244  260  261  265  906  775  1,030  1,086  
   Marketing 13  23  16  53  38  163  180  196  128  106  577  709  
   D&A 25  25  21  22  23  25  25  26  108  94  99  104  
   Commissions  94  91  87  83  93  104  97  103  380  356  397  413  
   Other  35  37  43  45  47  45  46  48  164  161  186  194  

OP 5  15  -7  3  113  174  60  117  -109  16  464  467  
   (YoY) -79.7% 70.5% RR TTB - 1,053.0% TTB - TTR TTB - 0.6% 
   OP margin  1.4% 3.9% -2.1% 0.8% 20.3% 22.6% 8.9% 15.5% -6.9% 1.1% 16.9% 15.7% 

NP attr. to owners of the parent 38  -35  347  -2  149  125  38  81  94  347  392  379  
   Net margin 10.5% -9.3% 96.3% -0.6% 26.7% 16.2% 5.6% 10.7% 6.0% 23.0% 14.2% 12.8% 
Source: Company data, Mirae Asset Securities Research 

 

Table 2. Annual earnings forecast revisions (Wbn) 

  
Previous Revised Chg. Consensus Diff. 

Notes 
2026F 2027F 2026F 2027F 2026F 2027F 2026F 2027F 2026F 2027F

Revenue 2,605  2,872  2,753  2,973  6% 4% 2,654  2,993  4% -1% 
 Revised up Lineage Classic revenue estimates 
 Cut Aion 2 Korea/Taiwan revenue estimates  
 Lifted mobile casual revenue estimates  
 Raised marketing expense estimates  

OP 447  511  464  467  4% -9% 499  586  -7% -20% 
NP 392  415  392  379  0% -9% 465  505  -16% -25% 
OP margin 17.2% 17.8% 16.9% 15.7% - - 18.8% 19.6% - - 
Net margin 15.0% 14.5% 14.2% 12.8% - - 17.5% 16.9% - - 
Source: FnGuide, Mirae Asset Securities Research 
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Table 3. 2Q26 review (Wbn) 

  Actual Mirae Asset Diff. Consensus Diff. 

Revenue 771  678  14% 683  13% 
OP 174  130  34% 132  32% 
NP attr. to owners of the parent 125  94  32% 112  11% 
Source: Mirae Asset Securities Research 
 

Table 4. Valuation table  
 Value Notes 

2026F NP attr. to owners of the parent (Wbn) 392   

Target P/E (x) 22  Avg. P/E in 2022  

Target market cap (Wbn) 8,618   

No. of shares (‘000) 21,544   

TP (W) 400,000   

CP (W) 255,500   

Upside 56.6%  

Source: Mirae Asset Securities Research 
 

Figure 1. Aion 2 daily revenue 

 

Source: Sensor Tower, Mirae Asset Securities Research 
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NC (036570 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 1,507 2,753 2,973 3,200  Current assets 2,267 2,347 2,693 2,991 
Cost of revenue 0 0 0 0  Cash & equivalents 504 769 1,106 1,394 
GP 1,507 2,753 2,973 3,200  AR & other receivables 193 244 246 249 
SG&A expenses 1,491 2,289 2,506 2,716  Inventory 1 1 1 1 
OP (adj.) 16 464 467 484  Other current assets 1,569 1,333 1,340 1,347 
OP 16 464 467 484  Non-current assets 2,067 2,428 2,458 2,553 
Non-operating profit 445 77 60 66  Investments in associates 72 63 64 64 
Net financial income 52 61 67 77  PP&E 1,035 1,133 1,100 1,086 
Net income from associates -20 4 -19 -23  Intangible assets 111 529 591 699 
Pretax profit 461 541 527 550  Total assets 4,333 4,775 5,151 5,543 
Income tax 114 126 132 137  Current liabilities 641 720 726 732 
Profit from continuing operations 347 415 395 412  AP & other payables 106 122 123 124 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 179 180 180 181 
NP 347 415 395 412  Other current liabilities 356 418 423 427 
Attributable to owners 347 392 379 412  Non-current liabilities 322 362 363 365 
Attributable to minority interests 1 23 16 0  Long-term financial liabilities 178 212 212 212 
Total comprehensive income 337 415 395 412  Other non-current liabilities 144 150 151 153 
Attributable to owners 336 414 394 411  Total liabilities 963 1,082 1,089 1,097 
Attributable to minority interests 1 1 1 1  Equity attributable to owners 3,364 3,664 4,016 4,402 
EBITDA 112 591 588 605  Capital stock 11 11 11 11 
FCF 59 366 450 452  Capital surplus 433 433 433 433 
EBITDA margin (%) 7.4 21.5 19.8 18.9  Retained earnings 3,669 4,038 4,391 4,776 
OP margin (%) 1.1 16.9 15.7 15.1  Minority interests 6 29 45 45 
Net margin (%) 23.0 14.2 12.7 12.9  Shareholders' equity 3,370 3,693 4,061 4,447 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 162 575 520 537  P/E (x) 12.6 14.1 14.5 13.4 
NP 347 415 395 412  P/CF (x) 30.1 9.3 9.7 9.5 
Non-cash income/expenses -203 180 174 169  P/B (x) 1.1 1.3 1.2 1.1 
   Depreciation 91 111 103 99  EV/EBITDA (x) 33.1 6.6 6.1 5.4 
   Amortization 5 17 18 22  EPS (W) 16,023 18,182 17,607 19,134 
   Other -299 52 53 48  CFPS (W) 6,694 27,617 26,416 26,994 
Chg. in working capital -7 33 4 4  BPS (W) 187,076 200,974 217,333 235,219 
Chg. in AR & other receivables -40 -51 -2 -2  DPS (W) 1,150 1,380 1,380 1,380 
   Chg. in inventory 0 0 0 0  Dividend payout ratio (%) 6.4 6.5 6.8 6.5 
Chg. in AP & other payables 0 0 0 0  Dividend yield (%) 0.6 0.5 0.5 0.5 
Income tax -23 -126 -132 -137  Revenue growth (%) -4.5 82.7 8.0 7.6 
Cash flow from investing activities -832 -780 -157 -222  EBITDA growth (%) TTB 429.5 -0.5 2.9 
Chg. in PP&E -103 -209 -70 -85  OP growth (%) TTB 2,786.7 0.6 3.6 
Chg. in intangible assets 52 -435 -80 -130  EPS growth (%) 273.4 13.5 -3.2 8.7 
Chg. in financial assets -353 -136 -7 -7  AR turnover (x) 9.5 12.9 12.4 13.2 
Other -428 0 0 0  Inventory turnover (x) 1,285.9 2,120.9 2,267.5 2,416.5 
Cash flow from financing activities -82 12 -26 -26  AP turnover (x) 0.0 0.0 0.0 0.0 
Chg. in financial liabilities -24 35 0 1  ROA (%) 8.4 9.1 8.0 7.7 
Chg. in equity 0 0 0 0  ROE (%) 10.8 11.1 9.9 9.8 
   Dividends  -28 -22 -27 -27  ROIC (%) 1.1 27.6 22.6 22.5 
Other -30 -1 1 0  Debt-to-equity ratio (%) 28.6 29.3 26.8 24.7 
Chg. in cash -757 266 337 288  Current ratio (%) 353.5 326.0 371.0 408.7 
Beginning balance 1,260 504 769 1,106  Net debt-to-equity ratio (%) -19.2 -44.5 -48.9 -51.3 
Ending balance 504 769 1,106 1,394  Interest coverage ratio (x) 3.6 102.9 98.9 102.3 
Source: Company data, Mirae Asset Securities Research estimates 
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