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195940 KQ · Pharma/Biotech 

HK inno.N 
Underlying growth to become clearer from 
2027 

3Q26 review: Accounting factors obscure growth of K-CAB  

For 3Q26, HK inno.N reported revenue of W260.4bn (-0.2% YoY) and operating profit of 
W26bn (+0.6% YoY), both slightly below consensus estimates (W267.9bn and W27.6bn, 
respectively). Adjustments to domestic K-CAB shipments and a change in the 
accounting treatment of rebates weighed on reported revenue, but domestic 
prescription value continued to grow. Operating profit was broadly flat YoY, reflecting 
higher advertising and promotional spending on Condition (hangover relief brand) in 
the health and beauty (H&B) division. 

The prescription drug (ETC) division posted revenue of W239.7bn (-2.4% YoY) and 
operating profit of W27.6bn (-9.5% YoY). Although domestic K-CAB prescription value 
rose 16.5% YoY to W65.4bn, domestic K-CAB revenue declined 15% YoY to W37.2bn, 
reflecting: 1) adjustments to shipment volumes to the domestic co-promotion partner; 
and 2) an accounting change, with K-CAB rebates now deducted from revenue. Neither 
factor indicates weaker underlying market demand. K-CAB royalties from China totaled 
roughly W3.5bn. Pharmaceutical sales activities in China were temporarily constrained 
by government policies but have been recovering since September.  

H&B revenue rose 36.3% YoY to W20.6bn, driven by 27.8% YoY growth in Condition 
revenue. However, the division posted an operating loss of W1.6bn due to increased 
advertising and promotional spending on Condition. 

Maintain Buy and TP of W56,000 

We maintain our Buy rating and target price of W56,000 on HK inno.N. For 2026, we 
forecast revenue at W1.061tr (-0.2% YoY) and operating profit at W129bn (+16.3% YoY). 
While the change in the accounting treatment of K-CAB rebates should limit revenue 
growth in 2026, the impact of this change should subside from 2027, allowing growth 
in prescription value to translate into revenue and profit growth. 

The outcome of the K-CAB co-promotion agreement renewal (due at end-2026) and any 
changes to commission rates will be key factors determining the profitability of the 
domestic K-CAB business. With K-CAB expected to receive US FDA approval in 1Q27, 
expectations are also growing for associated milestone payments and royalty income. 
A potential European partnership could provide further upside for the stock. 

(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 897 1,063 1,061 1,149 1,233 
OP (Wbn) 88 111 129 145 169 
OP margin (%) 9.8 10.4 12.2 12.6 13.7 
NP (Wbn) 62 76 91 116 135 
EPS (W) 2,174 2,672 3,214 4,084 4,766 
ROE (%) 5.0 5.9 5.5 5.7 6.3 
P/E (x) 16.5 18.5 10.8 8.5 7.3 
P/B (x) 0.8 1.1 0.5 0.5 0.4 
Dividend yield (%) 1.0 0.8 1.2 1.2 1.2 
Notes: Under non-consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Figure 1. Quarterly revenue and OP  Figure 2. ETC division: Quarterly revenue 

 

 

 

Source: Mirae Asset Securities Research  Source: Mirae Asset Securities Research 

Figure 3. Domestic K-CAB prescription data Figure 4. K-CAB quarterly revenue

 

 

Note: 2026 data are cumulative through Sep. 
Source: UBIST, Company data, Mirae Asset Securities Research 

 Source: Company data, Mirae Asset Securities Research 

Figure 5. IV solutions quarterly revenue  Figure 6. H&B division: Quarterly revenue 
 

 

 

Source: Mirae Asset Securities Research  Source: Mirae Asset Securities Research 
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Table 1. Quarterly/annual earnings and forecasts (Wbn, %)

1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26P 4Q26F 2025 2026F 2027F

Revenue 247 263 261 292 259 267 260 275 1,063 1,061 1,149 

ETC 226 243 246 271 239 247 240 252 985 977 1055 

IV solutions 34 34 39 36 37 39 41 38 142 154 167 

- Basic 15 14 16 15 16 16 16 16 61 63 66 

- Nutritional 12 12 14 13 14 14 15 13 51 57 62 

- Specialty 7 7 8 8 8 9 10 9 30 34 40 

Cardiovascular 67 69 70 65 73 72 72 67 270 284 297 

Diabetes/renal 21 27 25 24 20 20 20 19 97 79 81 

Gastrointestinal 49 50 48 54 47 51 44 48 201 189 219 

- K-CAB 48 49 46 53 46 49 43 47 196 184 215 

Domestic 44 48 44 48 41 45 37 40 183 164 188 

Exports 4 1 3 5 4 5 6 6 13 21 27 

Antibiotics 12 11 11 12 11 12 10 11 45 45 45 

Oncology 22 33 34 30 29 33 32 30 118 123 134 

Other 23 19 19 52 21 21 21 38 112 101 112 

H&B 21 20 15 21 20 21 21 23 78 84 93 

Condition 14 13 10 15 14 14 13 16 52 57 61 

Hutgaesoo 3 3 2 2 2 2 2 2 9 8 9 

Other 5 4 3 5 4 5 5 5 17 19 23 

OP 25 20 26 40 33 30 26 40 111 129 145 

YoY            

Revenue 16.3% 20.0% 13.7% 23.8% 4.6% 1.6% -0.2% -5.9% 18.5% -0.2% 8.3% 

ETC 17.6% 25.5% 19.1% 27.4% 5.8% 1.4% -2.4% -7.0% 22.5% -0.8% 8.0% 

IV solutions 20.8% 16.6% 13.9% 13.5% 10.7% 13.7% 4.4% 7.4% 16.0% 8.9% 8.4% 
- Basic 8.9% 5.3% 10.4% 7.9% 5.9% 9.8% -3.5% 5.0% 8.2% 4.1% 3.6% 
- Nutritional 58.2% 36.9% 16.8% 22.8% 16.7% 15.4% 6.3% 6.0% 30.9% 10.8% 9.4% 
- Specialty 3.5% 12.2% 16.4% 11.0% 11.0% 18.6% 16.9% 14.4% 10.8% 15.3% 15.6% 

Cardiovascular 15.8% 5.0% 7.9% -1.7% 9.7% 4.7% 3.0% 3.9% 6.5% 5.3% 4.5% 

Diabetes/renal -11.7% -18.0% -15.3% 10.8% -5.1% -25.1% -22.7% -18.0% -10.2% -18.4% 2.0% 

Gastrointestinal -8.4% 30.6% 28.5% 18.1% -3.7% 0.6% -7.5% -11.8% 15.0% -5.7% 15.7% 
- K-CAB -8.4% 32.6% 30.1% 18.9% -4.0% 0.3% -7.7% -11.6% 15.9% -5.8% 16.7% 
Domestic -13.7% 31.6% 31.8% 17.6% -5.4% -6.9% -15.0% -15.0% 13.9% -10.6% 15.0% 
Exports 196.1% 102.2% 7.3% 34.8% 11.5% 337.3% 113.3% 20.0% 57.0% 62.4% 30.0% 

Antibiotics -7.4% -11.5% -5.6% -3.6% -1.7% 6.6% -3.0% -0.4% -7.1% 0.4% 0.2% 
Oncology 96.8% 170.3% 191.6% 176.5% 34.4% -0.5% -6.5% -0.5% 159.4% 4.2% 8.8% 
Other 266.4% 636.9% 10.6% 100.5% -5.8% 8.1% 11.0% -26.0% 116.5% -9.8% 10.0% 

H&B 4.8% -21.8% -34.7% -8.9% -8.4% 3.4% 36.3% 8.5% -15.9% 7.9% 11.0% 
Condition 6.3% -20.1% -23.1% -10.4% -0.7% 7.9% 27.8% 7.0% -12.3% 9.3% 7.2% 
Hutgaesoo 7.3% -18.1% -43.7% -10.6% -22.4% -43.0% 51.0% 10.0% -17.5% -7.6% 10.0% 
Other -0.1% -28.4% -54.0% -3.0% -23.1% 18.0% 57.4% 12.3% -24.6% 11.8% 23.1% 

OP 47.0% -19.8% 16.4% 64.5% 30.8% 53.6% 0.6% -0.8% 25.7% 16.3% 12.1% 
OP margin 10.3% 7.4% 9.9% 13.7% 12.8% 11.2% 10.0% 14.5% 10.4% 12.2% 12.6% 
Source: Company data, Mirae Asset Securities Research 
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HK inno.N (195940 KQ) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 1,063 1,061 1,149 1,233  Current assets 486 1,099 1,222 1,310 
Cost of revenue 576 579 621 663  Cash & equivalents 91 727 819 878 
GP 487 482 528 570  AR & other receivables 156 147 160 171 
SG&A expenses 377 353 383 401  Inventory 168 158 172 184 
OP (adj.) 111 129 145 169  Other current assets 71 67 71 77 
OP 111 129 145 169  Non-current assets 1,611 1,552 1,553 1,554 
Non-operating profit -20 -11 0 0  Investments in associates 7 6 7 7 
Net financial income -13 0 0 0  PP&E 404 396 396 396 
Net income from associates 0 0 0 0  Intangible assets 1,069 1,067 1,067 1,067 
Pretax profit 91 118 145 169  Total assets 2,097 2,651 2,775 2,864 
Income tax 16 27 29 34  Current liabilities 593 500 519 483 
Profit from continuing operations 76 91 116 135  AP & other payables 125 117 127 137 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 363 284 284 231 
NP 76 91 116 135  Other current liabilities 105 99 108 115 
Attributable to owners 76 91 116 135  Non-current liabilities 176 182 183 184 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 160 166 166 166 
Total comprehensive income 87 85 116 135  Other non-current liabilities 16 16 17 18 
Attributable to owners 87 85 116 135  Total liabilities 769 682 702 668 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 1,328 1,969 2,073 2,197 
EBITDA 157 129 145 169  Capital stock 14 14 14 14 
FCF 87 126 109 130  Capital surplus 466 466 466 466 
EBITDA margin (%) 14.8 12.2 12.6 13.7  Retained earnings 275 360 464 587 
OP margin (%) 10.4 12.2 12.6 13.7  Minority interests 0 0 0 0 
Net margin (%) 7.1 8.6 10.1 10.9  Shareholders' equity 1,328 1,969 2,073 2,197 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 162 136 109 130  P/E (x) 18.5 10.8 8.5 7.3 
NP 76 91 116 135  P/CF (x) 8.4 7.0 6.8 5.8 
Non-cash income/expenses 90 49 29 34  P/B (x) 1.1 0.5 0.5 0.4 
   Depreciation 35 0 0 0  EV/EBITDA (x) 11.2 5.0 3.8 2.5 
   Amortization 10 0 0 0  EPS (W) 2,672 3,214 4,084 4,766 
   Other 45 49 29 34  CFPS (W) 5,861 4,931 5,105 5,963 
Chg. in working capital 6 26 -7 -5  BPS (W) 46,890 69,512 73,186 77,541 
Chg. in AR & other receivables -21 6 -11 -10  DPS (W) 410 410 410 410 
   Chg. in inventory 9 16 -14 -13  Dividend payout ratio (%) 15.3 12.8 10.0 8.6 
Chg. in AP & other payables 21 1 7 7  Dividend yield (%) 0.8 1.3 1.3 1.3 
Income tax -10 -30 -29 -34  Revenue growth (%) 18.5 -0.2 8.3 7.4 
Cash flow from investing activities -171 -3 -6 -5  EBITDA growth (%) 22.4 -17.6 12.1 16.8 
Chg. in PP&E -74 -9 0 0  OP growth (%) 25.7 16.3 12.1 16.8 
Chg. in intangible assets -12 -6 0 0  EPS growth (%) 22.9 20.3 27.1 16.7 
Chg. in financial assets -32 4 -6 -5  AR turnover (x) 8.3 7.8 8.4 8.3 
Other -53 8 0 0  Inventory turnover (x) 6.2 6.5 7.0 6.9 
Cash flow from financing activities 55 -96 -12 -65  AP turnover (x) 7.5 6.8 7.2 7.2 
Chg. in financial liabilities 83 -72 0 -53  ROA (%) 3.8 3.8 4.3 4.8 
Chg. in equity 0 0 0 0  ROE (%) 5.9 5.5 5.7 6.3 
   Dividends  -10 -12 -12 -12  ROIC (%) 5.8 6.2 7.4 8.5 
Other -18 -12 0 0  Debt-to-equity ratio (%) 57.9 34.6 33.9 30.4 
Chg. in cash 46 636 91 59  Current ratio (%) 82.1 219.6 235.5 271.2 
Beginning balance 45 91 727 819  Net debt-to-equity ratio (%) 27.3 -17.3 -21.1 -25.3 
Ending balance 91 727 819 878  Interest coverage ratio (x) 7.1 0.0 0.0 0.0 
Source: Company data, Mirae Asset Securities Research estimates 
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B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


