
 

 

Analysts who prepared this report are registered as research analysts in Korea but not in any other jurisdiction, including the US.  
Please see analyst certifications and important disclosures & disclaimers in Appendix 1 at the end of the report. 

 

Equity Research 
November 3, 2026 
 

(Maintain)  Buy 

Target price W110,000 

Current price (11/2/26) W51,400 

Upside 114.0% 

 

OP (26F, Wbn) 1,587 
Consensus OP (26F, Wbn) 1,501 

EPS growth (26F, %) 84.4 
Market EPS growth (26F, %) 277.0 
P/E (26F, x) 8.0 
Market P/E (26F, x) 5.7 
KOSPI 5,859.08 

Market cap (Wbn) 9,042 
Shares (mn) 176 
Free float (%) 46.8 
Foreign ownership (%) 6.1 
Beta (12M) -0.11 
52-week low (W) 45,650 
52-week high (W) 87,300 

(%) 1M 6M 12M 
Absolute -9.2 -41.1 -6.5 
Relative 8.6 -33.7 -34.5 

 

Mirae Asset Securities Co., Ltd. 

Jay JH Ryu 
jay.ryu@miraeasset.com 

  
  

  
  

  
  

047050 KS · Energy 

POSCO International 
Solid earnings with additional growth 
drivers 
3Q26 review: Earnings remain resilient despite external headwinds 

For 3Q26, POSCO International posted consolidated revenue of W9.03tr (+9.4% YoY) and 
operating profit of W400.7bn (+26.9% YoY). Energy operating profit increased to W239.1bn 
on strength in E&P and power generation, driving overall earnings growth. Myanmar gas 
field earnings declined QoQ due to lower cost recovery but increased YoY on stronger gas 
prices. Subsidiary Senex Energy posted operating profit of W55.1bn, supported by increased 
production and optimized arbitrage trading. Meanwhile, despite higher revenue, operating 
profit in the steel and materials/bio businesses declined to W51.3bn and W14.5bn, 
respectively, due to heightened FX volatility and cross-currency FX losses. In contrast, 
operating profit from the Indonesian palm oil business surged to W83.7bn, supported by the 
consolidation of PT PAR and increased production. 

Focus on the LNG value chain and eco-friendly/advanced materials  

POSCO International is expanding its LNG value chain and eco-friendly/advanced materials 
businesses. The completion of the second Gwangyang LNG terminal and the start of 
shipments under its long-term offtake agreement with Cheniere Energy (400,000 tonnes 
annually) should support this expansion. 

The company continues to develop new growth drivers. We highlight: 1) the start of 
commercial production at Indonesian palm oil refining subsidiary PT ARC; 2) entry into the 
sustainable aviation fuel (SAF) supply chain through an equity investment in Australia’s Jet 
Zero; and 3) an MOU with MiCo to establish a supply chain for non-magnetic rare earth 
materials used in semiconductors. In addition, the acquisition of US shale gas upstream 
assets is scheduled to close in late November. With around 50 wells to be drilled annually, 
we expect the assets to generate operating profit of W36bn in 2027 and W80bn in 2028, with  
annual operating profit averaging around W100bn through 2040.  

Maintain Buy and TP of W110,000 

We maintain our Buy rating on POSCO International with a target price of W110,000. The 
latest results confirmed growth in energy earnings, while the completion of the second 
Gwangyang LNG terminal and contributions from US shale gas assets should further support 
earnings in 2027. FX volatility and potential drought-related disruptions to Indonesian palm 
oil production pose risks. However, with cumulative 1Q-3Q26 operating profit already 
exceeding the full-year 2025 results, we view pullbacks as buying opportunities. 

(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 32,341 32,374 35,811 37,460 38,526 
OP (Wbn) 1,117 1,165 1,587 1,698 1,684 
OP margin (%) 3.5 3.6 4.4 4.5 4.4 
NP (Wbn) 515 614 1,133 1,033 1,034 
EPS (W) 2,925 3,491 6,438 5,872 5,877 
ROE (%) 8.1 9.3 16.1 13.6 12.8 
P/E (x) 13.6 14.2 8.0 8.8 8.7 
P/B (x) 1.1 1.3 1.2 1.1 1.1 
Dividend yield (%) 3.9 3.7 6.2 6.2 6.2 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. 3Q26 review (Wbn, %, %p) 

 3Q25 2Q26 
3Q26P Growth 

Preliminary Mirae Asset 
Securities 

Consensus YoY QoQ 

Revenue 8,248 9,623 9,027 8,510 8,746 9.4 -6.2 
OP 316 429 401 415 389 26.9 -6.6 
OP margin (%) 3.8 4.5 4.4 4.9 4.4 0.6 0.0 
Pretax profit 265 340 434 388 334 64.1 27.8 
NP 204 238 395 275 244 93.7 65.7 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, WISEfn, Mirae Asset Securities Research 
 

Table 2. Earnings forecast revisions (Wbn, %) 

  
Previous Revised % chg. 

Notes 
26F 27F 26F 27F 26F 27F 

Revenue 34,802 36,457 35,811 37,460 2.9 2.7 
Reflected oil price/ FX 
movements 

OP 1,604 1,576 1,587 1,698 -1.1 7.7 
Reflected improved E&P 
margins 

Pretax profit 1,444 1,375 1,431 1,413 -0.9 2.8   
NP 1,046 987 1,133 1,033 8.3 4.7 Tax rate adjustment 
EPS (W) 5,945 5,610 6,438 5,872 8.3 4.7   
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, WISEfn, Mirae Asset Securities Research 
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Table 3. Quarterly and annual earnings                                                                                         (Wbn, %) 
 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26P 4Q26F 2025 2026F 2027F 
Revenue 8,154  8,144  8,248  7,828  8,410  9,623  9,027  8,751  32,374  35,811  37,460  

  Materials 9,746  9,756  9,583  9,476  10,055  11,181  10,356  10,226  38,561  41,817  43,417  
    Steel 3,721  3,678  3,774  3,373  3,800  3,911  3,993  3,508  14,547  15,213  15,670  
    Materials/bio 2,239  2,117  2,140  2,334  2,243  2,906  2,441  2,685  8,831  10,275  10,930  
    Trading subsidiaries 3,186  3,351  3,252  3,308  3,439  3,733  3,359  3,573  13,098  14,104  14,527  
    Investment subsidiaries 594  604  411  440  569  623  551  440  2,049  2,183  2,248  

     Other 5 5 5 21 3 7 11 21 36 42 42 
  Energy 858  921  1,226  988  1,118  1,308  1,472  1,277  3,994  5,175  5,823  
    E&P 151  203  151  145  156  213  163  169  651  700  740  
    Power generation 465  480  488  396  455  444  487  570  1,830  1,956  2,123  
    LNG/terminal 139  133  470  319  368  506  333  351  1,061  1,558  1,869  
    Investment subsidiaries 103  105  117  127  140  146  488  187  451  960  1,089  
    Other 0  0  0  1  0  0  0  1  1  1  1  

   Consolidation adj. -2,450 -2,533 -2,561 -2,636 -2,762 -2,866 -2,800 -2,752 -10,181 -11,181 -11,780 
OP 270  314  316  266  358  429  401  400  1,165  1,587  1,698  
  Materials 131 156 114 131 182 206 168 185 531 741 716 
    Steel 50 85 67 35 60 53 51 51 237 215 235 
    Materials/bio 24 15 20 12 20 30 15 26 70 90 109 
    Trading subsidiaries 27 24 22 34 28 46 17 36 107 126 138 
    Investment subsidiaries 28 32 5 32 74 73 77 54 97 278 202 
    Other 1 0 1 18 1 4 9 18 20 31 31 
  Energy 135  149  197  145  173  226  239  212  627  850  974  
    E&P 80 132 82 62 77 140 87 99 356 402 429 
    Power generation 34 17 70 8 43 38 85 51 129 217 180 
    LNG/terminal 9 13 23 12 19 17 21 16 57 72 112 
    Investment subsidiaries 15 -9 27 66 39 36 54 50 98 179 272 
    Other -3 -4 -4 -3 -5 -4 -7 -3 -14 -20 -20 
  Consolidation adj. 5 9 4 -10 3 -2 -7 2 8 -4 8 
OP margin (%) 3.3 3.9 3.8 3.4 4.3 4.5 4.4 4.6 3.6 4.4 4.5 
Pretax profit 267 126 265 177 337 340 434 320 835 1,431 1,413 
Pretax margin (%) 3.3 1.6 3.2 2.3 4.0 3.5 4.8 3.7 2.6 4.0 3.8
NP (owners of parent) 200 90 204 121 265 238 395 234 614 1,133 1,033 
Net margin (%) 2.4 1.1 2.5 1.5 3.2 2.5 4.4 2.7 1.9 3.2 2.8
Source: Company data, Mirae Asset Securities Research estimates 
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POSCO International (047050 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 32,374 35,811 37,460 38,526  Current assets 7,556 8,349 8,666 8,913 
Cost of revenue 30,438 33,347 34,844 35,897  Cash & equivalents 1,171 1,211 1,259 1,293 
GP 1,936 2,464 2,616 2,629  AR & other receivables 4,204 4,700 4,877 5,018 
SG&A expenses 770 878 918 944  Inventory 1,736 1,941 2,014 2,072 
OP (adj.) 1,165 1,587 1,698 1,684  Other current assets 445 497 516 530 
OP 1,165 1,587 1,698 1,684  Non-current assets 11,197 12,237 12,532 12,874 
Non-operating profit -330 -156 -285 -269  Investments in associates 764 854 886 911 
Net financial income -220 -280 -296 -290  PP&E 5,070 5,769 6,305 6,873 
Net income from associates 68 64 59 59  Intangible assets 3,235 3,417 3,143 2,891 
Pretax profit 835 1,431 1,413 1,415  Total assets 18,753 20,586 21,197 21,787 
Income tax 132 258 332 332  Current liabilities 6,612 6,273 6,329 6,365 
Profit from continuing operations 703 1,173 1,081 1,082  AP & other payables 2,904 3,247 3,369 3,466 
Profit from discontinued operations -67 -2 0 0  Short-term financial liabilities 3,054 2,295 2,202 2,119 
NP 637 1,171 1,081 1,082  Other current liabilities 654 731 758 780 
Attributable to owners 614 1,133 1,033 1,034  Non-current liabilities 4,328 5,926 5,942 5,955 
Attributable to minority interests 23 39 48 48  Long-term financial liabilities 3,941 5,493 5,493 5,493 
Total comprehensive income 612 1,421 1,081 1,082  Other non-current liabilities 387 433 449 462 
Attributable to owners 559 1,250 972 973  Total liabilities 10,940 12,199 12,271 12,320 
Attributable to minority interests 53 171 110 110  Equity attributable to owners 6,709 7,355 7,846 8,338 
EBITDA 1,721 2,256 2,378 2,378  Capital stock 880 880 880 880 
FCF 1,267 662 662 629  Capital surplus 1,851 1,638 1,638 1,638 
EBITDA margin (%) 5.3 6.3 6.3 6.2  Retained earnings 3,836 4,543 5,034 5,526 
OP margin (%) 3.6 4.4 4.5 4.4  Minority interests 1,104 1,032 1,080 1,128 
Net margin (%) 1.9 3.2 2.8 2.7  Shareholders' equity 7,813 8,387 8,926 9,466 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 1,942 1,622 1,604 1,639  P/E (x) 14.2 8.0 8.8 8.7 
NP 637 1,171 1,081 1,082  P/CF (x) 4.9 3.7 3.9 3.9 
Non-cash income/expenses 1,154 1,254 1,212 1,219  P/B (x) 1.3 1.2 1.1 1.1 
   Depreciation 298 372 406 442  EV/EBITDA (x) 9.0 7.3 6.9 6.9 
   Amortization 257 297 274 252  EPS (W) 3,491 6,438 5,872 5,877 
   Other 599 585 532 525  CFPS (W) 10,179 13,786 13,034 13,083 
Chg. in working capital 506 -345 -99 -78  BPS (W) 38,290 41,969 44,759 47,555 
Chg. in AR & other receivables 246 -359 -167 -132  DPS (W) 1,850 3,180 3,180 3,180 
   Chg. in inventory 314 -149 -73 -58  Dividend payout ratio (%) 49.5 46.3 50.1 50.1 
Chg. in AP & other payables 192 88 93 73  Dividend yield (%) 3.7 6.2 6.2 6.2 
Income tax -221 -234 -332 -332  Revenue growth (%) 0.1 10.6 4.6 2.8 
Cash flow from investing activities -1,330 -1,129 -947 -1,014  EBITDA growth (%) 5.7 31.1 5.4 0.0 
Chg. in PP&E -504 -955 -942 -1,010  OP growth (%) 4.3 36.2 7.0 -0.8 
Chg. in intangible assets -380 -253 0 0  EPS growth (%) 19.3 84.4 -8.8 0.1 
Chg. in financial assets 127 -13 -5 -4  AR turnover (x) 7.9 8.5 8.3 8.3 
Other -573 92 0 0  Inventory turnover (x) 17.0 19.5 18.9 18.9 
Cash flow from financing activities -465 -381 -636 -624  AP turnover (x) 14.2 14.3 13.9 13.9 
Chg. in financial liabilities 588 793 -94 -82  ROA (%) 3.5 6.0 5.2 5.0 
Chg. in equity 14 -213 0 0  ROE (%) 9.3 16.1 13.6 12.8 
   Dividends  -423 -423 -542 -542  ROIC (%) 8.2 10.1 9.3 9.0 
Other -644 -538 0 0  Debt-to-equity ratio (%) 140.0 145.4 137.5 130.1 
Chg. in cash 114 40 48 34  Current ratio (%) 114.3 133.1 136.9 140.0 
Beginning balance 1,057 1,171 1,211 1,259  Net debt-to-equity ratio (%) 73.4 77.3 71.0 65.7 
Ending balance 1,171 1,211 1,259 1,293  Interest coverage ratio (x) 4.4 4.7 4.8 4.9 
Source: Company data, Mirae Asset Securities Research estimates 
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