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079430 KS · Infrastructure/Materials 

Hyundai Livart 
Earnings recovery remains challenging  

3Q26 review: Swing to an operating loss  

For 3Q26, Hyundai Livart reported consolidated revenue of W333.6bn (-2.1% YoY) and 
an operating loss of W0.9bn (swinging to a loss YoY). Lower revenue increased the 
fixed-cost burden, while declines in key businesses weakened the sales mix. B2C and 
B2B furniture revenue fell 18% and 12% YoY, respectively, due to weaker new 
apartment presales, lower move-in volume, and softer consumer sentiment. SG&A 
expenses reflected lower commissions due to slower B2C sales, as well as savings from 
more efficient advertising spending. The company posted a pretax loss of W5.8bn, 
affected by FX valuation losses from a lower USD/KRW rate. 

Top-line recovery delayed; business strategies in focus 

We expect the recovery in B2B furniture revenue to remain constrained by the decline 
in new apartment presales and move-in volume since 2023. However, revenue from 
overseas temporary works projects should increasingly reflect contributions from the 
Iraq CSSP project (W121.5bn contract signed in early 2026). In B2B, the company plans 
to expand its participation in projects for aging apartment complexes through “The 
New House,” a residential improvement program developed with Hyundai E&C that 
allows renovations to proceed without residents relocating.  

In B2C, Hyundai Livart plans to maintain its offline network at around 100 stores, while 
opening stores in underserved areas and scaling back underperforming locations. To 
improve profitability, the company will focus on selling higher-margin individual 
products, such as kitchens, and increasing the share of in-house production. 

Maintain Hold; lower TP to W6,300 

We maintain our Hold rating on Hyundai Livart and lower our target price by 19% to 
W6,300 (from W7,800), reflecting a reduction in our target P/B from 0.38x to 0.3x. The 
revised multiple takes into account the average 10% valuation discount during the 
2025–26 period of declining revenue. With the recovery in construction market 
conditions still delayed, we see few meaningful catalysts for a share price rebound. 
Overseas temporary works orders have supported the stock in the past, but there is 
limited visibility on order wins in the near term. 

(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 1,871 1,546 1,431 1,524 1,592 
OP (Wbn) 24 16 7 14 18 
OP margin (%) 1.3 1.0 0.5 0.9 1.1 
NP (Wbn) 15 7 1 7 12 
EPS (W) 739 361 33 365 592 
ROE (%) 3.7 1.8 0.2 1.7 2.7 
P/E (x) 10.3 19.1 162.3 14.5 8.9 
P/B (x) 0.4 0.3 0.3 0.2 0.2 
Dividend yield (%) 1.7 1.9 2.5 2.5 2.5 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 
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Table 1. Hyundai Livart: Quarterly earnings (Wbn) 
  3Q25 4Q25 1Q26 2Q26 3Q26P YoY QoQ 

Revenue 341 358 356 373 334 -2.1% -10.6% 
OP 4 -3 1 6 -1 TTR TTR 
Pretax profit 4 -4 2 5 -6 TTR TTR 
NP (owners of parent) 3 -3 2 4 -5 TTR TTR 

OP margin 1.1% -0.7% 0.3% 1.5% -0.3%   
Pretax margin 1.2% -1.1% 0.6% 1.3% -1.7%   
Net margin  0.9% -0.8% 0.5% 1.0% -1.5%   
Source: Company data, FnGuide, Mirae Asset Securities Research 

 

Table 2. Hyundai Livart: Earnings by business (Wbn) 
  1Q25 2Q25 3Q25 4Q25 2025 1Q26 2Q26 3Q26P 4Q26F 2026F 2027F 

Revenue 438 410 341 358 1,546 356 373 334 369 1,431 1,524 
1) Furniture 301 260 237 207 1,005 245 230 184 197 855 809 
- B2C 90 79 80 72 322 77 71 66 68 282 287 
- B2B 157 132 112 93 495 116 112 98 104 430 435 
- Materials 36 35 10 26 108 22 21 20 24 86 87 
2) B2B  145 149 126 153 573 132 159 140 162 592 674 
3) Overseas 14 20 22 21 78 19 20 17 19 76 78 
4) Consol. adj. -6 -7 -9 -8 -29 -9 -8 -9 -9 -36 -37 

COGS 362 336 271 309 1,278 294 310 275 304 1,182 1,256 
COGS ratio 82.6% 82.1% 79.5% 86.4% 82.7% 82.5% 83.0% 82.6% 82.3% 82.6% 82.4% 

GP 76 73 70 49 268 62 64 58 65 249 268 

SG&A expenses 67 68 66 51 252 61 58 59 64 242 255 
SG&A ratio 15.2% 16.7% 19.4% 14.3% 16.3% 17.2% 15.5% 17.7% 17.4% 16.9% 16.7% 

OP 10 5 4 -3 16 1 6 -1 1 7 14 
OP margin 2.2% 1.2% 1.1% -0.7% 1.0% 0.3% 1.5% -0.3% 0.3% 0.5% 0.9% 

Pretax profit 8 1 4 -4 9 2 5 -6 0 2 10 

NP (owners of parent) 7 1 3 -3 7 2 4 -5 0 1 7 
Net margin  1.5% 0.2% 0.9% -0.8% 0.5% 0.5% 1.0% -1.5% 0.1% 0.0% 0.5% 
Source: Company data, Mirae Asset Securities Research estimates 
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Figure 1. Hyundai Livart: Annual revenue and OP 

 

Source: Mirae Asset Securities Research estimates 

 

Figure 2. Hyundai Livart: P/B band chart 
 

Source: Mirae Asset Securities Research 

 

Table 3. Hyundai Livart: TP calculation (W, x) 
 Value Notes 

BPS 20,878 2026F 
Target P/B 0.3 10% discount  
Target price 6,300 Rounded 
Current price 5,280 Nov. 2 closing price 
Upside 19%  
Source: Mirae Asset Securities Research 
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Hyundai Livart (079430 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 1,546 1,431 1,524 1,592  Current assets 406 408 411 417 
Cost of revenue 1,278 1,182 1,256 1,311  Cash & equivalents 18 22 24 27 
GP 268 249 268 281  AR & other receivables 202 199 201 203 
SG&A expenses 252 242 255 262  Inventory 165 163 163 164 
OP (adj.) 16 7 14 18  Other current assets 21 24 23 23 
OP 16 7 14 18  Non-current assets 367 364 366 370 
Non-operating profit -7 -5 -4 -2  Investments in associates 0 0 0 0 
Net financial income -5 -3 -3 -3  PP&E 280 276 279 283 
Net income from associates 0 0 0 0  Intangible assets 25 25 24 26 
Pretax profit 9 2 10 16  Total assets 773 773 777 787 
Income tax 2 1 2 4  Current liabilities 330 271 268 266 
Profit from continuing operations 7 1 7 12  AP & other payables 179 175 177 180 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 112 60 56 52 
NP 7 1 7 12  Other current liabilities 39 36 35 34 
Attributable to owners 7 1 7 12  Non-current liabilities 25 82 81 80 
Attributable to minority interests 0 0 0 0  Long-term financial liabilities 19 76 75 74 
Total comprehensive income 9 4 10 16  Other non-current liabilities 6 6 6 6 
Attributable to owners 9 4 10 16  Total liabilities 355 353 349 346 
Attributable to minority interests 0 0 0 0  Equity attributable to owners 418 420 428 441 
EBITDA 47 37 44 51  Capital stock 21 21 21 21 
FCF 22 23 5 9  Capital surplus 102 102 102 102 
EBITDA margin (%) 3.0 2.6 2.9 3.2  Retained earnings 299 293 297 307 
OP margin (%) 1.0 0.5 0.9 1.1  Minority interests 0 0 0 0 
Net margin (%) 0.5 0.1 0.5 0.8  Shareholders' equity 418 420 428 441 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 38 42 38 44  P/E (x) 19.1 162.3 14.5 8.9 
NP 7 1 7 12  P/CF (x) 2.8 3.1 2.4 2.1 
Non-cash income/expenses 44 34 36 39  P/B (x) 0.3 0.3 0.2 0.2 
   Depreciation 30 29 30 32  EV/EBITDA (x) 5.1 5.6 4.6 3.8 
   Amortization 1 1 1 1  EPS (W) 361 33 365 592 
   Other 13 4 5 6  CFPS (W) 2,504 1,710 2,159 2,529 
Chg. in working capital -8 10 0 -1  BPS (W) 20,521 20,878 21,263 21,924 
Chg. in AR & other receivables 23 16 -2 -2  DPS (W) 130 130 130 130 
   Chg. in inventory 55 2 0 -1  Dividend payout ratio (%) 35.3 396.9 35.6 22.0 
Chg. in AP & other payables -54 1 2 2  Dividend yield (%) 1.9 2.3 2.3 2.3 
Income tax 0 1 -2 -4  Revenue growth (%) -17.3 -7.4 6.5 4.4 
Cash flow from investing activities -13 -37 -29 -33  EBITDA growth (%) -12.3 -20.4 18.2 15.8 
Chg. in PP&E -15 -19 -33 -35  OP growth (%) -34.6 -55.7 94.2 36.8 
Chg. in intangible assets 0 -1 0 -2  EPS growth (%) -51.2 -91.0 1,022.4 62.2 
Chg. in financial assets 2 -5 2 -2  AR turnover (x) 7.4 7.3 7.8 8.0 
Other 0 -12 2 6  Inventory turnover (x) 8.0 8.7 9.3 9.7 
Cash flow from financing activities -26 -2 -8 -8  AP turnover (x) 7.0 7.7 8.2 8.5 
Chg. in financial liabilities -17 5 -5 -5  ROA (%) 0.9 0.1 0.9 1.5 
Chg. in equity 0 0 0 0  ROE (%) 1.8 0.2 1.7 2.7 
   Dividends  -3 -3 -3 -3  ROIC (%) 2.6 0.5 2.0 3.0 
Other -6 -4 0 0  Debt-to-equity ratio (%) 85.0 84.0 81.6 78.5 
Chg. in cash -1 4 2 3  Current ratio (%) 123.0 150.9 153.3 156.6 
Beginning balance 19 18 22 24  Net debt-to-equity ratio (%) 23.4 24.0 22.0 19.5 
Ending balance 18 22 24 27  Interest coverage ratio (x) 2.8 1.4 2.8 4.0 
Source: Company data, Mirae Asset Securities Research estimates 
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