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(Initiate)  Buy 

Target price W128,000 

Current price (10/29/26) W75,100 

Upside 70.4% 

 

OP (26F, Wbn) 389 
Consensus OP (26F, Wbn) 401 

EPS growth (26F, %) 24.8 
Market EPS growth (26F, %) 278.0 
P/E (26F, x) 6.6 
Market P/E (26F, x) 5.4 
KOSPI 5,937.66 

Market cap (Wbn) 1,620 
Shares (mn) 22 
Free float (%) 55.0 
Foreign ownership (%) 26.6 
Beta (12M) 0.54 
52-week low (W) 72,100 
52-week high (W) 207,000 
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Absolute -16.1 -32.9 -7.9 
Relative -2.9 -24.4 -36.7 
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(Dec.) 2024 2025 2026F 2027F 2028F 
Revenue (Wbn) 4,188 4,230 4,345 4,787 5,000 
OP (Wbn) 284 378 389 487 559 
OP margin (%) 6.8 8.9 8.9 10.2 11.2 
NP (Wbn) -36 208 251 307 352 
EPS (W) -1,543 9,177 11,449 14,233 16,321 
ROE (%) -0.8 4.6 5.4 6.3 6.8 
P/E (x) - 9.7 6.6 5.3 4.6 
P/B (x) 0.2 0.4 0.3 0.3 0.3 
Dividend yield (%) 3.0 2.4 3.1 3.1 3.1 
Notes: Under consolidated K-IFRS; NP is attributable to owners of the parent 
Source: Company data, Mirae Asset Securities Research estimates 

069960 KS · Retail 

Hyundai Department Store 
Foreign shopper sales to bolster core 
profitability 
Initiate coverage with Buy rating and TP of W128,000 
We initiate coverage of Hyundai Department Store (HDS) with a Buy rating and target price 
of W128,000. Our investment case rests on three factors: 1) operating leverage in the 
department store division is accelerating, supported by a low fixed-cost burden and rising 
sales to foreign shoppers; 2) profitability is improving thanks to the structurally rising 
contribution from foreign shoppers, led by The Hyundai Seoul; and 3) low rents at airport 
stores and the restructuring of downtown locations are bringing a turnaround in the duty-
free business into view. Our target price is based on 2027F EPS and a target P/E of 9x, the 
stock’s average 12-month forward P/E in the 12 months following the introduction of visa-
free entry for Chinese group tourists. 

Department stores: Strong operating leverage and long-term growth potential 

HDS’s in-house department store card accounts for roughly 50% of payments, keeping card 
processing fees low. This, together with a low fixed-cost burden, allows most incremental 
revenue to flow through to profit. In 2Q26, department store operating profit increased 
58.6% YoY, far outpacing net revenue growth of 9.1%, while gross merchandise sales (GMS) 
growth accelerated to 16% YoY. A high fashion sales mix (37%) also supports profitability. 
Meanwhile, planned store openings—The Hyundai Busan in 2027, Gyeongsan Premium 
Outlet in 2028, and The Hyundai Gwangju in 2029—should support further top-line growth.  

Foreign shoppers: Structural growth and margin improvement 

Sales to foreign shoppers are accelerating sharply, with YoY growth rising from 40% in April 
to 66% in May and 92% in June. Their share of total department store revenue increased from 
6.4% last year to 8.6% in 2Q26, led by The Hyundai Seoul and the Trade Center location. Many 
foreign shoppers visit The Hyundai Seoul as a tourist destination, spending more time in the 
store and spreading their purchases across high-margin categories such as fashion and pop-
up stores. Foreign shoppers are also generally ineligible for promotions tied to HDS’s in-
house card, reducing the promotional expense burden. As a result, rising sales to foreign 
shoppers are driving both top-line growth and profitability improvement. 

Duty-free: Turnaround and growing earnings contribution 

HDS now operates three duty-free concessions at Incheon International Airport (IIA). After 
securing DF7 in 2020 and DF5 in 2023, the company won DF2 in 2026 after a competitor 
relinquished it. The original contract for DF7 has been extended, and the concession is not 
subject to the per-passenger rent model. DF5 and DF2, meanwhile, pay rent linked to 
passenger traffic, allowing higher traffic to drive incremental profit as long as gross profit 
per passenger exceeds rent per passenger. According to the company, DF2 moved above 
breakeven in the month after opening. After turning profitable in 2025, the duty-free 
business generated operating profit of W9.6bn in 1H26. We forecast operating profit to rise 
to W23.7bn in 2026 and W44.5bn in 2027, supported by the closure of the Dongdaemun 
store and improved purchasing terms following the addition of DF2. The business should 
thus become a new driver of consolidated earnings growth. 
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Valuation 

We initiate coverage of HDS with a Buy rating and target price of W128,000. The 
company has the strongest operating leverage in the department store channel among 
the three major operators, supported by a low fixed-cost burden. We expect foreign 
shoppers’ share of department store sales to rise from 8.4% in 2026 to 10.6% in 2028 as 
the growth seen at The Hyundai Seoul and the Trade Center branch spreads to other 
stores. We also expect the normalization of Zinus and the duty-free business to support 
additional earnings growth. 

Table 1. HDS: TP calculation 
 Value Notes 

2026F NP attr. to owners of the parent (Wbn) 250.8  

2026F EPS (W) 11,449 21.906mn shares (2027F: 21.565mn) 

2027F EPS (W) 14,233 
Valuation based on 2027F earnings, reflecting our 12-month 
target price horizon 

Current share price (W) 73,100 Oct. 26 closing price 

Current P/E (x) 5.1 2027F EPS (2026F: 6.4x) 

Target P/E (x) 9.0 
Avg. monthly forward P/E over the 12 months following the 
introduction of visa-free entry for Chinese group tourists 
(Oct. 2025–Sep. 2026), adjusted for one-off gains/losses 

TP (W) 128,000  

Upside (%) 75.1  

Notes: The target P/E is the avg. of monthly P/Es from Oct. 2025 to Sep. 2026; each monthly forward P/E is calculated as month-end 
market cap divided by our normalized 12MF NP attributable to owners of the parent 
Source: Bloomberg, Mirae Asset Securities Research 
 
We believe HDS’s valuation multiple will depend on how quickly the market recognizes 
the gap between its consolidated results and the performance of its core department 
store business. Consolidated earnings declined in 1Q26, and full-year consolidated 
revenue should grow a modest 2.7%, with the contribution from the DF2 duty-free 
concession largely offset by a W266.1bn decline in Zinus revenue. By contrast, the 
department store business should deliver net revenue growth of 7.1% and operating 
profit growth of 30% (from W393.5bn in 2025 to W511.2bn in 2026). Multiple expansion 
is likely once market attention shifts from consolidated results toward earnings 
improvement in the core department store business. 

Figure 1. HDS: 12-month forward P/E (target P/E of 9x)  

 

Notes: Our P/E series is calculated by dividing month-end market cap by the sum of NP attributable to owners of the parent for four 
quarters beginning with the current quarter; we reconstructed historical multiples using available results and our forecasts and 
excluded W7.1bn in gains attributable to owners of the parent from Zinus’s sale of its US factory in 3Q26; the consensus series divides 
month-end share price by Bloomberg’s 12MF EPS; the shaded area marks the reference period (Oct. 2025–Sep. 2026).  
Source: Bloomberg, Mirae Asset Securities Research 
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We derived our target price of W128,000 by applying a P/E of 9x to our 2027 EPS estimate 
of W14,233. The target multiple is the average forward P/E over the 12 months following 
the introduction of visa-free entry for Chinese group tourists (Oct. 2025–Sep. 2026), 
adjusted for one-off gains and losses. In particular, we exclude the W7.1bn gain 
attributable to owners of the parent from the disposal of Zinus’s US plant in 3Q26. The 
consensus-based P/E averaged 8.2x over the same period. Based on the Oct. 26 closing 
price, the consensus-based 12-month forward P/E stood at 5x, below its 10-year average 
of 7.2x. Even assuming no improvement in department store OP margin in 2H27, we 
estimate HDS’s fair value at W126,000.   

Foreign shoppers account for around 20% of sales at HDS’s two key stores, The Hyundai 
Seoul and the Trade Center branch. This strong penetration at its flagship locations 
provides a foundation for growth in the foreign shopper sales mix across the broader 
store network. At HDS’s major peers, relatively stable ancillary businesses allow 
consolidated earnings to reflect department store performance more closely. HDS, 
however, consolidates mattress manufacturer Zinus despite holding a 38.57% stake. 
Consequently, even as department store operating profit continues to grow at a double-
digit rate, movements in Zinus’s earnings affect both consolidated earnings and net 
profit attributable to owners of the parent. Since 2024, HDS’s quarterly net profit 
attributable to owners of the parent has ranged from 44% to 113% of consolidated net 
profit. Despite this uncertainty, we have not applied a separate discount to our target 
multiple. As the period used to derive the multiple includes ongoing losses at Zinus, we 
believe the multiple already reflects that risk. Our EPS estimates also include Zinus’s 
losses and PPA amortization; applying a discount would count the same risk twice. 

Figure 2. HDS: 12-month forward P/E band chart  
Figure 3. 12-month forward P/E comparison: HDS vs. Japanese 
department stores 

 

 

 

Source: Bloomberg, Mirae Asset Securities Research  Source: Bloomberg, Mirae Asset Securities Research 
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We have also reflected Zinus-related uncertainty in our earnings forecasts. For 2026, we 
conservatively estimate Zinus’s operating loss at W104.8bn. For 2027, we forecast its 
operating loss at W58.4bn. Starting from its 2026 cost structure, we assume only a 
modest improvement in gross margin, from 27.8% to 28.5%. Notably, we have not 
factored in a potential early return to profitability under management’s plan to scale 
back underperforming operations. Meanwhile, HDS’s partial ownership limits the impact 
of Zinus’s losses on EPS, as a portion of those losses is attributed to non-controlling 
interests. In 4Q25, HDS recorded a consolidated net loss of W48.9bn but posted net 
profit attributable to owners of the parent of W49.4bn. For 2025, net profit attributable 
to owners of the parent reached W207.7bn, compared with consolidated net profit of 
W141.5bn. Thus, while wider losses at Zinus reduce consolidated net profit, their effect 
on parent-attributable net profit is partly cushioned.  

This structure also makes earnings harder to forecast. Since 2024, net profit attributable 
to owners of the parent has ranged from 44% to 113% of HDS’s quarterly consolidated 
net profit, excluding 4Q25, when the ratio was -100.9% (as HDS recorded a consolidated 
net loss but positive net profit attributable to owners of the parent). Zinus’s results are 
a key driver of net profit attributable to non-controlling interests. To calculate Zinus’s 
contribution, we deduct PPA amortization from its net profit and apply the 61.4% non-
controlling ownership share. We then add net profit attributable to non-controlling 
interests in Hanmoo Shopping and other subsidiaries. On this basis, we forecast net 
profit attributable to owners of the parent at 101% of consolidated net profit in 2026, 
97% in 2027, and 94% in 2028. These percentages depend on the pace of Zinus’s 
earnings recovery, making its quarterly results important to monitor. 

Figure 4. Quarterly consolidated NP vs. NP attributable to owners of the parent 

 

Notes: Figures from 3Q26F onward are Mirae Asset Securities Research estimates; the parent-attributable share is calculated as NP 
attributable to owners of the parent divided by consolidated NP; the 4Q25 ratio is excluded because consolidated NP was negative. 
Source: Company data, Mirae Asset Securities Research estimates 
 

We also see potential sources of upside, including recognition of the remaining W17bn 
in tariff refunds at Zinus in 2H26 (following W14.1bn recognized in 2Q26) and an earlier-
than-expected rise in duty-free operating profit to W10bn per quarter. Also, HDS is set 
to cancel additional treasury shares equal to 1.1% of shares outstanding by year-end, 
reinforcing its commitment to shareholder returns and eliminating the possibility of 
those shares being resold. Hyundai GF Holdings’ planned increase in its stake from 37% 
to 40% by year-end is not factored into our valuation, but the associated buying should 
help support the share price.  
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Earnings outlook 

We forecast consolidated net revenue to rise from W4.23tr in 2025 to W4.35tr (+2.7% 
YoY) in 2026, W4.79tr (+10.2% YoY) in 2027, and W5.00tr (+4.4% YoY) in 2028. In 2026, 
Zinus’s revenue should decline by W266.1bn to W647.1bn (from W913.2bn in 2025). 
However, duty-free revenue should increase 21.1% to W1.23tr (from W1.01tr in 2025), 
supported by a contribution from DF2 following its opening in late April. Net revenue in 
the core department store business should also increase 7.1% to W2.61tr (from W2.44tr 
in 2025). We expect consolidated net revenue growth to accelerate in 2027, driven by 
the first full-year contribution from DF2 and continued top-line growth in department 
stores. 

Table 2. HDS: Annual earnings                                                   (Wbn) 
 2025 2026F 2027F 2028F 

Net revenue 4,230 4,345 4,787 5,000 

  Department stores 2,438 2,611 2,734 2,838 

  Duty-free 1,014 1,228 1,434 1,481 

  Zinus 913 647 768 836 

  Other/consolidation adj. (135) (141) (148) (155) 

OP 378 389 487 559 

  OP margin (%) 8.9 8.9 10.2 11.2 

  Department stores 394 511 542 574 

  Duty-free 0 24 45 58 

  Zinus 25 (105) (58) (31) 

  PPA amortization/ 
consolidation adj. 

(41) (41) (41) (41) 

Pretax profit 123 338 417 495 

NP attributable to owners 208 251 307 352 

EPS (W) 9,177 11,449 14,233 16,321 

Source: Company data, Mirae Asset Securities Research 
 

Table 3. HDS: Quarterly and annual earnings (Wbn) 
 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26F 4Q26F 2024 2025 2026F 2027F 

Net revenue 1,098 1,080 1,010 1,042 950 1,068 1,110 1,217 4,188 4,230 4,345 4,787 

Department stores 589 590 577 682 632 644 622 713 2,435 2,438 2,611 2,734 

Duty-free 294 294 222 204 214 310 352 352 972 1,014 1,228 1,434 

Zinus 250 229 242 192 140 148 170 190 920 913 647 768 

Other/ 
consolidation adj. 

(34) (33) (31) (37) (36) (34) (34) (38) (140) (135) (141) (148) 

OP 112 87 73 106 99 79 81 130 284 378 389 487 

OP margin (%) 10.2 8.0 7.2 10.2 10.4 7.4 7.3 10.7 6.8 8.9 8.9 10.2 

Pretax profit 121 78 65 (141) 99 78 102 59 6 123 338 417 

NP attributable to 
owners 

68 45 45 49 68 69 72 42 (36) 208 251 307 

Note: 4Q25 pretax profit includes asset impairment losses.  
Source: Mirae Asset Securities Research 
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We forecast consolidated operating profit to rise from W377.9bn in 2025 to W388.9bn 
(+2.9% YoY) in 2026, W486.8bn (+25.2% YoY) in 2027, and W559bn (+14.8% YoY) in 2028. 
In 2026, department store operating profit should increase by W117.7bn to W511.2bn 
(from W393.5bn in 2025), while duty-free operating profit should rise to W23.7bn (from 
W0.2bn in 2025). However, we forecast Zinus to swing to an operating loss of W104.8bn 
(from a profit of W25.5bn in 2025), offsetting most of the improvement in the core 
business. We also deduct W41.1bn per year (around W10.3bn per quarter) for 
consolidation adjustments, including W40.3bn in amortization of customer relationships 
arising from the Zinus acquisition. 

In 2027, we expect Zinus’s operating loss to narrow to W58.4bn and duty-free operating 
profit to rise to W44.5bn. The recovery in duty-free earnings should complement profit 
growth in the core department store business. We forecast department store operating 
profit at W541.8bn (+6% YoY) for 2027 and W573.5bn (+5.8% YoY) for 2028, with growth 
moderating from 2026. We conservatively assume 3% growth in sales to domestic 
shoppers and a smaller margin improvement in 2H27 to reflect the initial costs of 
opening The Hyundai Busan. We estimate EPS at W11,449 in 2026, W14,233 (+24.3% YoY) 
in 2027, and W16,321 (+14.7% YoY) in 2028.   

Figure 5. HDS: Consolidated revenue and OP margin 

 

Source: Company data, Mirae Asset Securities Research 

 

For 2Q26, the department store division reported net revenue of W643.8bn (+9.1% YoY) 
and operating profit of W110.1bn (+58.6% YoY). We estimate net revenue growth in 3Q26 
at 7.9% YoY, factoring in management’s guidance of 10% GMS growth. For 4Q26, we 
estimate growth at 4.5%, reflecting a high YoY base.  

We expect department store OP margin to reach 18% in 3Q26 and 21.5% in 4Q26, up 
2.5%p and 1.3%p YoY, respectively. These assumptions are conservative relative to the 
5.0%p and 5.4%p improvements recorded in 1Q26 and 2Q26, respectively. We reflected 
the less favorable merchandise mix seen in 2Q26, when sales of lower-margin home 
appliances and watches/jewelry grew faster than sales of higher-margin apparel. 

  

7.4

13.0

0

3

6

9

12

15

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

1Q22 1Q23 1Q24 1Q25 1Q26 1Q27F 1Q28F

(%)(Wbn) Revenue (L) OP margin (R)



Hyundai Department Store 

Mirae Asset Securities Research   7 

October 30, 2026 

Our forecasts for Zinus assume a slower recovery than management’s turnaround plan. 
The company expects the operating loss to narrow in 3Q26 and the business to break 
even in 4Q26. However, Zinus’s 2Q26 operating loss of W26.7bn included W14.1bn in 
tariff refunds; excluding that benefit, the underlying loss was W40.8bn, wider than the 
W30.1bn loss in 1Q26. We forecast operating losses of W28bn in 3Q26 and W20bn in 
4Q26, bringing the full-year loss to W104.8bn. Even so, the remaining W17bn in tariff 
refunds, expected to be recognized in 2H26, should provide a direct boost to operating 
profit. Separately, Zinus completed the W135.3bn sale of its US plant (with the final 
payment received in September), which should support cash flow and its financial 
position. We expect Zinus’s operating losses to narrow to W58.4bn in 2027 and W31.2bn 
in 2028. Using its 2026 cost structure as a starting point, we project a gradual 
improvement in gross margin from 27.8% in 2026 to 28.5% in 2027 and 30% in 2028. We 
do not factor in an early return to profitability. 

We estimate duty-free revenue separately for existing locations (the Trade Center store, 
DF7, and DF5) and DF2, using average daily sales multiplied by operating days. In 1H26, 
duty-free gross sales totaled W891.8bn, while net revenue was W524.1bn, equivalent to 
58.8% of gross sales. Of the W310.4bn in net revenue recorded in 2Q26, existing 
locations contributed W220.8bn (W2.43bn per day), and DF2 contributed W89.6bn 
(W1.4bn per day over 64 days following its Apr. 28 opening).  

The W1.4bn in average daily net revenue for DF2 is a company-provided figure. It is 
broadly consistent with the approximately W1.5bn implied by dividing the W96.7bn QoQ 
increase in 2Q26 duty-free net revenue by DF2’s 64 operating days. It is also below the 
company’s initial expectation of W600bn annually, or W1.64bn per day, when it won the 
concession. For both 3Q26 and 4Q26, we hold average daily sales at existing locations 
at the 2Q26 level and include 92 operating days for DF2. This yields a net revenue 
forecast of W352bn in each quarter, up 58% and 72% YoY, respectively. From 2027, we 
assume 3% annual growth in average daily sales at existing locations as well as DF2. On 
that basis, our 1Q27 net revenue forecast is W349.9bn, broadly in line with the 4Q26 
estimate. 

Table 4. HDS: Duty-free net revenue forecast assumptions         
 Existing locations DF2 Duty-free net revenue 

2Q26 net revenue (Wbn) 220.8 89.6 W310.4bn 

Business days 91 64 — 

Average daily net revenue 
(Wbn) 2.43 1.4 — 

3Q26F and 4Q26F Daily revenue unchanged 
from 2Q26 

Full-quarter contribution: 92 
days 

W352bn per quarter 

2027F onward 3% annual growth in avg. 
daily net revenue 

3% annual growth in avg. 
daily net revenue 

W349.9bn in 1Q27F 

Notes: In 1H26, duty-free gross sales were W891.8bn and net revenue was W524.1bn (58.8% of gross sales); projected net revenue 
growth is 58% YoY in 3Q26 and 72% YoY in 4Q26; when DF2 opened, the company expected annual sales of W600bn, or W1.64bn 
per day. 
Source: Company data, Mirae Asset Securities Research estimates 

 

 
The decline at existing locations has already materialized following the closure of the 
Dongdaemun store in Jul. 2025 and reduced sales to daigou resellers at downtown 
locations. Net revenue at existing locations fell 27% YoY to W213.7bn in 1Q26. We do not 
assume an additional recovery at these locations.  
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For duty-free OP margin, we use management’s expectation of W10bn in quarterly 
operating profit in 2027 as a reference point. We assume a 2% OP margin in both 3Q26 
and 4Q26, followed by 3.1% in 2027 (operating profit of W44.5bn) and 3.9% in 2028 
(operating profit of W57.8bn). We hold the 2H26 margin at the 2Q26 level of 2% to 
account for the inventory cost pressure evident in Hotel Shilla’s 3Q26 duty-free results. 
Meanwhile, unlike DF7 (secured during the pandemic) and DF5 (secured in the fourth 
concession tender), DF2 operates under current rental terms and should dilute the 
blended margin. We therefore conservatively keep our margin assumptions in line with 
the company’s profit guidance despite revenue growth.  

Based on our sensitivity analysis, a W0.1bn change in DF2’s average daily sales would 
change annual revenue by around W36.5bn, 2027 duty-free operating profit by W1.1bn, 
and our target price by W350. This suggests that reasonable errors in the DF2 sales 
forecast would have a limited effect on our valuation.  
 

Figure 6. HDS: Revenue breakdown by business  Figure 7. HDS: OP by business 

 

 

 

Source: Company data, Mirae Asset Securities Research  Source: Company data, Mirae Asset Securities Research 

 

Our non-operating forecasts reflect the asset impairment losses that have recurred in 
fourth quarters. Net non-operating losses in 4Q22, 4Q23, 4Q24, and 4Q25 were W95.8bn, 
W273.1bn, W47.4bn, and W246.8bn, respectively. Impairment losses in those quarters 
were W35.8bn, W260.9bn, W53.3bn, and W235.5bn, mainly involving intangible assets. 
We believe the W205.6bn impairment of Zinus-related intangible assets recognized in 
4Q25 has reduced the scope for further write-downs. Nevertheless, we forecast net non-
operating losses of approximately W72.3bn in 4Q26, W60bn in 4Q27, and W52.6bn in 
4Q28. For those quarters, we assume pretax profit equals 45%, 60%, and 70% of 
operating profit, respectively. We do not assume that all of these non-operating losses 
will consist of impairment charges. 

For the first three quarters of each year, we assume pretax profit equals 97% of 
operating profit, based on the ratios observed in reported results. For 3Q26, we 
separately add an estimated W24.1bn pretax gain from the disposal of Zinus’s US factory, 
calculated provisionally using its carrying value at end-1H26. Based on our estimates of 
net profit attributable to non-controlling interests, we forecast that parent-attributable 
net profit will equal 101% of consolidated net profit in 2026, 97% in 2027, and 94% in 
2028. As HDS does not wholly own Zinus, 61.4% of Zinus’s losses are attributed to non-
controlling interests. This can cause parent-attributable net profit to exceed 
consolidated net profit when Zinus is loss-making. 
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Hyundai Department Store (069960 KS) 

Income statement (summarized)      Balance sheet (summarized)     
(Wbn) 2025 2026F 2027F 2028F  (Wbn) 2025 2026F 2027F 2028F 
Revenue 4,230 4,345 4,787 5,000  Current assets 3,082 3,714 3,843 4,132 
Cost of revenue 1,680 1,604 1,796 1,876  Cash & equivalents 280 299 327 535 
GP 2,550 2,741 2,991 3,124  AR & other receivables 885 1,034 1,095 1,144 
SG&A expenses 2,172 2,352 2,504 2,565  Inventory 456 533 564 589 
OP (adj.) 378 389 487 559  Other current assets 1,461 1,848 1,857 1,864 
OP 378 389 487 559  Non-current assets 8,168 8,614 9,294 9,643 
Non-operating profit -255 -51 -70 -64  Investments in associates 88 103 109 114 
Net financial income -43 -28 -35 -39  PP&E 5,984 6,399 7,125 7,520 
Net income from associates 5 3 0 0  Intangible assets 962 925 861 801 
Pretax profit 123 338 417 495  Total assets 11,250 12,328 13,137 13,775 
Income tax -18 90 100 119  Current liabilities 3,734 4,533 4,682 4,801 
Profit from continuing operations 142 248 317 376  AP & other payables 791 924 978 1,022 
Profit from discontinued operations 0 0 0 0  Short-term financial liabilities 1,703 2,159 2,169 2,177 
NP 142 248 317 376  Other current liabilities 1,241 1,449 1,535 1,603 
Attributable to owners 208 251 307 352  Non-current liabilities 1,205 1,318 1,720 1,921 
Attributable to minority interests -66 -3 10 24  Long-term financial liabilities 857 981 1,381 1,581 
Total comprehensive income 154 296 317 376  Other non-current liabilities 349 337 339 340 
Attributable to owners 222 274 307 352  Total liabilities 4,939 5,851 6,402 6,723 
Attributable to minority interests -68 22 10 24  Equity attributable to owners 4,550 4,753 5,010 5,312 
EBITDA 812 827 932 1,011  Capital stock 117 116 116 116 
FCF 407 129 -172 206  Capital surplus 612 564 564 564 
EBITDA margin (%) 19.2 19.0 19.5 20.2  Retained earnings 3,920 4,060 4,317 4,619 
OP margin (%) 8.9 8.9 10.2 11.2  Minority interests 1,761 1,724 1,725 1,740 
Net margin (%) 4.9 5.8 6.4 7.0  Shareholders' equity 6,311 6,477 6,735 7,052 

           

Cash flow statement (summarized)      Key valuation metrics/ratios      
(Wbn) 2025 2026F 2027F 2028F   2025 2026F 2027F 2028F 
Operating cash flow 986 802 803 861  P/E (x) 9.7 6.6 5.3 4.6 
NP 142 248 317 376  P/CF (x) 2.3 2.1 1.8 1.6 
Non-cash income/expenses 724 553 577 607  P/B (x) 0.4 0.3 0.3 0.3 
   Depreciation 368 370 381 393  EV/EBITDA (x) 5.9 5.4 5.2 4.8 
   Amortization 65 68 64 59  EPS (W) 9,177 11,449 14,233 16,321 
   Other 290 115 132 155  CFPS (W) 38,227 36,567 41,460 45,596 
Chg. in working capital 295 124 41 33  BPS (W) 206,105 221,383 233,292 247,288 
Chg. in AR & other receivables 165 -73 -53 -43  DPS (W) 2,150 2,350 2,350 2,350 
   Chg. in inventory 160 -69 -31 -25  Dividend payout ratio (%) 32.6 20.2 15.8 13.3 
Chg. in AP & other payables -26 60 7 6  Dividend yield (%) 2.4 3.1 3.1 3.1 
Income tax -129 -89 -100 -119  Revenue growth (%) 1.0 2.7 10.2 4.4 
Cash flow from investing activities -693 -1,140 -994 -670  EBITDA growth (%) 14.0 1.9 12.7 8.5 
Chg. in PP&E -566 -672 -975 -655  OP growth (%) 33.1 2.9 25.2 14.8 
Chg. in intangible assets -4 0 0 0  EPS growth (%) TTB 24.8 24.3 14.7 
Chg. in financial assets 14 -30 -12 -10  AR turnover (x) 4.8 5.2 5.1 5.1 
Other -136 -438 -6 -5  Inventory turnover (x) 7.9 8.8 8.7 8.7 
Cash flow from financing activities -138 352 219 17  AP turnover (x) 14.6 14.2 14.3 14.2 
Chg. in financial liabilities 118 581 410 208  ROA (%) 1.3 2.1 2.5 2.8 
Chg. in equity 0 -49 0 0  ROE (%) 4.6 5.4 6.3 6.8 
   Dividends  -51 -55 -59 -59  ROIC (%) 4.1 3.6 4.8 5.2 
Other -205 -124 -132 -132  Debt-to-equity ratio (%) 78.3 90.3 95.1 95.3 
Chg. in cash 154 19 28 208  Current ratio (%) 82.6 81.9 82.1 86.1 
Beginning balance 126 280 299 327  Net debt-to-equity ratio (%) 16.5 17.5 22.5 21.5 
Ending balance 280 299 327 535  Interest coverage ratio (x) 4.1 5.0 7.0 7.5 
Source: Company data, Mirae Asset Securities Research estimates 
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