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Azure I1ZE F718 31: MgAI2| &

3 ARIZ OIZ0| A2 ABIEC AR MK |
(+21% YoY, OPM 46.8%), MPC(R=2 &) 15624H2{(+17% YoY, OPM 32%),
PBP(2IA, 2FE01 &) 1964 2(+12% YoY, OPM 53.4%)E 7|=34Ct.

Azure S§HE0] 31% YoYZ AFE ZAMAQ29%)S A3|5tH Ct=Zts FCt M
Al MH|AT} Azure HEEQ| 7%ptE XHXIZCH1%—~3%—6%—7%). HHAl =2 =
HE A AIRYS IHEO0| 248.32A4H2((+24% YoY)Z Oldds RSUC. =27t
2H MPC AMRREE PC 27t Olds JelotHA B=2 OEM OHEO0] 11%S
J1=30. QUA= D2j0|Y Eb L 22 iE1} 0[] B g8 A&

E5= 20 AS2H0[%A, 59, ELEHA 7S S0| ZetE HHO|G

ntelligent Cloud 26794<d

Kl o

71E DHANRE L DHANK] 2 HE S X[EE A

MEAl =2 782 RO M MARM YHAIE X6 HEstet AEHCL
CopilotE Xldch 112 HASIL, Soff2h 15071 Ol4e| 7|5s& 71 0|0] &
Z500CH 7|22] 656%7t Azure OpenAlE AE S0|11, 27| T2 0|8 79|
Copilot ARO[ 50% & 371t AF #27) SHETA, 192 Oy
Azure A|2f 10| 80% YoY S7I3MCt. HIO|H £FM Z™=ET O|0{ZICt Oy
EA S2iE FabricOl= 11,00070At 124 {XIACE GitHub F= 7IAt= 180Tk
H(+35% YoY) =ML, Bing?l DAUE 1.49%HE SOBACt. §I=2 102t 110
CopilotE XME%t seats= 2.25%71(100% QoQ)S =WHC}. 0| 2AESH Copilot
for Service/Sales/Finance S2 MYARA OTH| § SHE0| S&=H HB2=
Ct. 078 SHo 3-AQ1 BMOIC). M2k 71E 0249] ASP &/t X&E A=
Ol AYSICt. CapExe 14091=2{(+21.7% QoQ, 28 2|A EE), Free Cash Flow
2102H2{(+18% YoY)E 7IS3UCt. X MMAI QIZ2t0f st L7t SgHC0t
2ot FAE X|&, FY25 CapExT YoY S7t6H0f2t Sh= A&0]2tr ZZgHt

SHEF7} 524222 M3, EXfOIA T QX

0|2] £HZ| B7t0f M2t SEFIIE 524.20H22 4% AT} [TEX S 220

T MMAI 297t ZEst A2, BEXF FA7F E24RE e OE/AHIA § A
2 2X2| OpExO|7| HEO0|Ct Al IfE QA2 5tHt7| 42 25k Z10|Ct

M| (06%) 2021 2022 2023 2024F 2025F
D& (443HUSD) 168,088 198,279 213,331 246,382 271,356
HH0]2] (AUSD) 69,916 83,392 89,694 110,644 114,913
HHOI2IE (%) 416 406 42.0% 44.9% 42.3%
20[9 (Aj24USD) 60,651 72,747 73,532 90,829 100,092
EPS (USD) 8.0 9.7 98 12.2 13.4
ROE (%) 40.1 353 339 323 333
P/E () 35.7 42 405 328 29.8
P/B () 12.2 89 96 7.8 838
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A= 0|F2AZE ) D20NSH 2l MRME



O|32ARE

2 Mirae Asset Securities Research

2024.4.29

YEAI2 71y 2 BHE2 3Y UHXIE 7tssHl Bitks Holt 7I2M2Z SaaS 7|2t
SRU2 A #5E0 TOEA Capbx?Zt Ofd Opbxz XIEE=H, YdAl MES2l 7t
Y 2 GOl HIZ HIE ZZ0|H. MetA YdAI0 XEot= A2, HES Bk +#
D74 H I0E, SY X7t 7ksotA| EH 010 Hi2 MSQ| =e|tf. 7|Z0] M=
2 =25 7tH2e Ao|H.

zl2o 3= Olf=2 7[¥EC IT A& 29717t EX| ROk L SA0| =X, St
LE Optimization(Z|&ah)2 5| IT £AQ] TRIAIO|XTH Algt #ME M7 T2HE

= 7 H°I SHICL HLSHH Al TR2HEQS| FHl= IT $A7} OlLI2F 12 MH|A 2 0f
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H 1.FY3Q24 &% R ZAMMA H|2 o=a)
3024 &H
Actual Consensus 24l CHH|
Productivity and Business Processes revenue 196 195 0.3%
Intelligent Cloud revenue 267 262 1.7%
More Personal Computing revenue 156 151 3.5%
Total Revenue 619 609 1.7%
fe:Tsafo] (sl 276 262 5.3%
Non-GAAP EPS 2.94 2.83 3.9%
X2: O0|F2AIE, fnguide, DIZ0IAIZH 2IMRIME]
H 2. FY4Q24 710|HA U FY25 710|EHA (lojery)
7IE 710|BA
ZMMA I Ch|
low high
Productivity and Business Processes revenue 199 202 204.5 ot3]
Intelligent Cloud revenue 284 287 285.02 Hat
More Personal Computing revenue 152 156 156.52 AE 515
paluleli=y 1715 1725 176.38
FY25 §= 7oA TR 4T 14.80%
se0[0) FAEs g
HEHIT SZXIE Q2 1%pt Zd
CapEx FY2450t 371 A
X2 00| 2AIE fnguide, O2HMISHE 2IMXIME
E 3. O0|22ATE R0 E|OlZ CEEC)
SHHZ(ZAY] 68) 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023  2024F  2025F
Revenue 86,833 93197 91154 96571 110,360 125,843 143,015 168,088 198279 213,331 246,382 271,356
YoY growth 11.5% 7.3% -2.2% 5.9% 14.3% 14.0% 13.6% 17.5% 18.0% 76%  155%  10.1%
Non-GAAP EPS 26 25 2.5 3.2 3.9 48 5.8 8.0 9.7 9.8 12.9 13.4
P/E 10.2x 17.0x 20.5x 21.1x 26.3x 28.0x 35.2x 35.7x 41.2x  40.5x 30.9x 29.8x
FY25 EPS 13.37
Target P/E(x) 39.2x 470 W P/E 357801 MgAl ZHIE 2ol 10% Z2|0|Y & 39.281 HE
SEFIL 524.2

A= D0|Z2ALE, DHOIMSHE 2IMXIHE
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E 4. O0|22A8E 2J| HYEHE CLsl=r)
1023 2023 3023 4Q23| 1Q24 2Q24 3Q24P 4Q24F| 1Q25F 2Q25F 3Q25F 4Q25F

2022/09 2022/12 2023/03 2023/06 | 2023/09 2023/12 2023/03 2023/06 | 2024/09 2024/12 2025/03 2025/06

EE 50,122 52,747 52,857 56,189| 56,517 62,020 61,858 64,685| 65429 68367 66,997 70,563
YoY growth 106%  2.0%  71%  83%| 128% 176% 170% 151%| 158% 102%  83%  9.1%
PBP 16465 17,002 17516 18291| 18592 19249 19570 20264| 20,741 21,586 21,943 22,398
YoY growth 95%  67% 109% 102%| 129% 132% 11.7% 108%| 11.6% 121% 121% 105%
OiE bl HIE 328% 322% 331% 326%| 329% 31.0% 316% 313%| 31.7% 316% 328% 31.7%
IC 20325 21508 22,081 23993| 24259 25880 26,708 28746| 28,190 28656 28735 31,786
YoY growth 198% 174% 159% 147%| 194% 203% 21.0% 198%| 162% 107%  7.6%  10.6%
Ui ChH| HIE= 406%  408% A1.8%  A2T%| 429%  A1.7%  432%  444%| 431%  A19%  42.9%  45.0%
MPC 13332 14,237 13260 13,905| 13666 16891 15580 15675| 16497 18125 16318 16,379
YoY growth 0.1% -185% -8.7% -3.1%| 25% 186% 175% 127%| 207%  73%  47%  45%
O ChH| HIS 266% 27.0% 251%  247%| 242%  272%  252%  242%| 252%  265%  24.4%  23.2%
Gross Profit 34670 35259 36,729 39,394| 40215 42397 43353 45205| 44,698 44,463 44,608 46,941
20195 692% 668% 695% 70.1%| 712% 684% 701% 700%| 683% 650% 66.6% 66.5%
HAHIS 13,152 14,860 14,377 15140| 13320 15365 15772 16,159| 15949 16,381 15982 17,487
0iZ ChH| HIS 262%  282%  272% 26.9%| 236% 248% 255%  25.0%| 244% 240% 23.9% 24.8%
R&D 6,628 6844 693 6,739 6669 77142 7663  7166| 7816 7402 7416 7817
O ChH| HIS 132%  13.0% 132% 12.0%| 118% 115% 124%  11.1%| 119% 108% 11.1% 11.1%
Md=/apE 5126 5679 5750 6204| 5187 6246 6207 6810 6902 7440 7044 7782
0= o] U= 102%  10.8% 109% 11.0%| 92% 101% 100% 105%| 105% 10.9% 105% 11.0%
G&A 1398 2337 16843 2197| 1474 1977 1912 2183| 1230 1538 1,522 1,887
O ChH| HIS 28%  44%  31%  35%| 26%  32% 31%  34% 19%  23%  23%  2.7%
D&A 2790 3648 3549  3874| 3921 5959 3273 4,077 797 732 556 -
0= o] U= 56%  69% 67%  69%| 69%  96% 53%  63% 1.2% 1.1%  08%  0.0%
Feiolel 21518 21570 22,352 24254| 26,895 27,032 27581 29,136 28749 28,083 28,626 29,455
Feolls 429%  409%  423%  432%| 476%  436% 446%  450%| 439% A% 427%  A1T7%
MITH0[ 21572 21510 22673 24727| 27284 26526 26,727 29581| 29,200 28553 29,087 29,940
0[ 17556 17,596 18299 20,081| 22291 21,870 21,939 24,729| 26,134 23,690 24,903 25,366
0|9 35.0% 334% 346% 357%| 394% 363% 355% 382%| 399% 347% 372% 359%
Non-GAAP EPS 2.35 2.35 245 2.69 2.99 293 294 331 349 3.16 333 3.39
YoY growth -134%  -52%  104%  205%| 27.3% 244% 198% 23.1%| 17.0%  81% 133%  2.4%

A= D0|Z2ALE, DHOIMSHE 2IMXIHE
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I 4. O0|22AZE AMYRE 37| MXFHE CH=e)

ME AMHE o= 1023 2023 30Q23E 4023 | 1024 2Q24 30Q24P 4Q24F | 1025F 2Q25F 3Q25F 4Q25F
Server Products and Cloud Services(L) 18,388.0 19,594.0 20,025.0 22,041.6 [22,308.0 23,7905 24,832.0 26,960.8 [26,610.4 26,864.8 26,832.8 30,089.9
YoY growth 20% 197% 175% 17.0%| 21.3% 214% 240% 223%| 193% 12.9% 81% 11.6%

% of total revenue 367% 371% 37.9% 392%| 395% 384% 40.1% 41.7%| 40.7% 39.3% 40.1% 42.6%
Office Products and Cloud Services(L) 11,548.0 11,837.0 12,438.0 13,163.1[13,140.0 14,340.7 13,911.0 14,6084 [15,105.7 15,606.7 15944.7 16,457.9
YoY growth 68% 52% 114% 131%| 13.8% 212% 11.8% 11.0%| 15.0% 88% 146% 12.7%

% of total revenue 23.0% 224% 235% 234% | 232% 231% 225% 226%| 231% 22.8% 23.8% 23.3%

Windows 53130 48080 53280 6,194.6|5567.0 4,9885 5929.0 6,385.3| 5980.6 5381.7 6,655.1 6,588.1
YoY growth -64% -272% -123% -33%| 48% 38% 113% 31%| 74% 79% 122% 32%

% of total revenue 106%  91% 101% 11.0%| 99% 80% 96% 99%| 91% 79% 99% 93%
Gaming 34313 47580 3,607.0 3,665.7|3,919.0 69440 5451.0 4,765.4|5,622.2 7,0829 5,108.0 4,860.7
YoY growth -45% -126% -36% 6.1%| 142% 459% 51.1% 30.0%| 435% 2.0% -63% 2.0%

% of total revenue 68% 90% 68% 65%| 69% 112% 88% 74%| 86% 104% T6% 6.9%
LinkedIn{L) 3,610.0 3,876.0 3,697.0 3,897.6|3913.0 4,186.1 4,013.0 4,0145]| 4,015.8 4311.7 41887 4,135.0
YoY growth 151% 98% 76% 50%| 84% 80% 85% 30%| 26% 30% 44% 3.0%

% of total revenue 72% 73% 70% 69%| 69% 67% 65% 62%| 61% 63% 63% 5%
M Z() 2928.00 3223.00 3045.00 2741.51 [3053.00 3067.88 3134.00 3650.90|3796.94 3796.94 3708.98 4031.50
YoY growth 102% 52% 34% -63%| 43% -48% 29% 332%| 244% 238% 183% 10.4%
Devices 1,4480 1,430.0 1,2820 1,221.3|1,125.0 1,8088 1,067.0 8549|1,0974 18631 8464 8805
YoY growth 6.4% -216% -273% -402%|-223% 265% -168% -30.0%| -25% 3.0% -207% 3.0%

% of total revenue 29%  27%  24%  22%| 20% 29% 1.7% 13%| 1.7% 27% 13% 12%

X2 OI0|AZAIE, DIfOIHSH 2JMRIME

E 5. OI0|22AZE AR YoY HEE

(HSEE 7|F) 1021 2021 3021 4021 1Q22 2022 3Q22 4022 1023 10Q23 20Q23 3Q23 4Q23 1024 2024 30Q24

Azure 48% 50% 50% 51% 50% 46% 46% 40% 35% 30% 31% 27% 26% 28% 30% 31%
Server products and cloud services ~ 22% 26% 26% 34% 35% 29% 29% 22% 22% 28% 20% 17% 17% 21% 2% 24%
Dynamics products/cloud services 19% 21% 26% 33% 31% 29% 22% 19% 15% 22% 13% 17% 19% 22% 21% 19%
Search advertising, ex acquisition -10% 2% 17%  53% 40% 32% 23% 18% 16% 21% 10% 10% 8% 10% 8% 12%
Office consumer/cloud services 13% 7% 5% 18% 10% 15% 1% 9% 7% 11% 2% 1% 3% 3% 5% 1%
Office commercial/cloud services 9% M% 14% 20% 18% 14% 12% 9% 7% 13% [=830% 13% 11% 15% 15% 13%
Windows OEM 2% 1% 2% 2% 10% 25% 11% 2% -15% -20% —-39% -28% -12% 4% 11% 11%
Windows commercial/cloud svcs 13% 10% 10% 20% 12% 14% 14% 6% 8% 15% -3% 14% 2% 8% 9% 13%
Xbox content and services 0% 40% 3% 4% 2% 10% 4% 6% 16% 21% -12% 3% 5% 13% 61% 62%
LinkedIn 16% 23% 25% 46% 42% 36% 34% 26% 17% 21% 10% 8% 5% 8% 9% 10%
Commercial bookings 23% 19% 3% 30% 1% 37% 28% 25% -3% 16% 7% 11% 2% 14% 17% 29%
Commercial revenue annuity mix B% 91% 4% 95% 9B5% 94% 6% X% %% 9%6% 96% %% 97% %% 6% 9%

X2 00| 2ADE DIH0AISH 2| MRIME]
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O ZHEAA (2% O KR AEHEE (220)
(E4BHUSD 2020 2021 2022 2023 (#43HJSD) 2020 2021 2022 2023
I E=l 168,088 198,279 213,331 246,382 =XV 184,406 169,684 184,257 136,058
ETT! 52,232 62,650 65863 73,820 &F U SR 14224 13931 35884  -3.853
=501 115,866 135,629 146,052 172,562 ISR 3 7B 38,043 44,261 48,683 40,760
THOHH|2f2]H| 5,107 5,900 7,575 7,546 THILRPA 2,636 3,742 2,500 3,695
Esa V] 69,916 83,392 89,694 110,644 7|EtR SR 129,503 107,750 98,365 96,636
gl - - - - HIRSXAH L 149373 195,156 227,719 239,141
=8 0|9 - - - - SN 59,715 74,398 95,641 111,074
7|E} 0| 1186 333 788 -526 7|Et HlFSAH 89,658 120,758 132,078 128,067
MiZAF &0l 71,102 83,725 90,482 110,118 RpAEEA 333,779 364,840 411,976 375,200
HOIMHIE 10,451 10,978 16,950 19,288 RS 83,657 95,082 104,149 98,342
HIX[HiZ=F +=0(2 - - - 1 OHRURHS 15,163 19,000 18,095 17,999
K|tfzZ2=0]< 60,651 72,747 73,532 90,829 88 - - - -
7|EIRE 2 73,494 76,082 86,054 80,343
HIRSEH 103,134 103,216 101,604 83,201
71385 50,074 47,032 41,990 41,965
7|EHH|RSEA 53,060 56,184 59,614 41,236
SRHEAH 191,791 198298 205,753 181,543
Growth & Margins (%) 2020 2021 2022 2023 PAL BN 141,983 166,542 206,223 177,578
HEWZTE(%) 17.5% 18.0% 7.6% 155%  Af2Z 83,111 86939 93718 99,633
GP &71&(%) 19.5% 17.1% 7.7% 18.2% ooz 57,055 84,281 118,848 83,589
IO B7HE(%) 32.0% 19.3% 76%  234%  7IEt 1822 4678 6343 5644
20[2 Z712(%) 37.0%  19.9% 1.1%  235%  HIXBZEZXE - - - 1
EPSE7t&(%) 38.3% 21.6% 1.6% 23.4% X=2EH 333,779 364,840 411976 359,121
GPM 68.9% 68.4% 68.5% 0.0%
OPM 41.6% 42.1% 42.0% 44.9%
NPM 36.1% 36.7% 34.5% 36.9%
oM HFSEHE (29) Ol 71X L valuation (22F)
(H42tUSD) 2020 2021 2022 2023 2020 2021 2022 2023
JAHTOR OISt siFSE 76,740 89,044 88753 85880 P/E(X 34.2 28.0 34.7 277
7|20/ 60,651 72,747 73,532 90,829 P/B (x) 14.3 1.5 9.6 78
FAHMH| 6,118 7,502 9,611 9,285 EV/EBITDA (x) 238 18.8 19.4 194
D&A 11,686 14,460 13,861 17,230 EPS (USD) 8.1 9.7 9.7 12.7
7 EISYES -2,335  -5665 -8251 -31,463  BPS(USD) 422 36.7 290.6 447
EXZSOoR Q15 3idsE -27,577 -30,311 -22680 -96,114 DPS (USD) 22 25 2.7 3.1
INE=PSYNESS -20,622 -23,886 -28,107 -34,744 Payout ratio (%) 275 255 0.3 02
7|EIEAEE -6,955 39566 -16,199 -25,000  Dividend Yield (%) 09 08 09 08
MHRESOZ QISH SiIgsE -48486 -58,876 -43935 -29,476 Accounts receivable turnover (x) 48 438 59 59
Hig=z2l X5 -16521  -18135  -19800  -22327 Inventory turnover (x) 23.1 19.6 21.2 21.2
ol STHUA) 1693 1841 1866 1468  Accounts payable turnover (x) 38 3.7 4.1 41
7|E} -33658 -38,644 -32912 -38,728  ROA (%) 19.3 20.8 19.3 19.6
sige| 37t 648 -284 21,944  -39,737 ROE (%) 471 47.2 339 323
MESs=] 13576 14224 13940 35884  ROIC (%) 336 36.6 323 323
7| 14,224 13940 35884  -3,853 Liability to Equity Ratio (%) 23 23 2.3 23
Current Ratio (%) 2.1 18 1.8 18
Net Debt to Equity Ratio (%) -33.8 -15.8 -15.8 -15.8

Atz 00|13 2A0E  DI2H0IMSH 2| MRRIE]
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- AN RIE T B FARA CREIQIT BIRIGI0] St OGHRIA7H 1SS SIS,
- GAE 2 X2 RISKIOIZ AL RISt AP0 QiBLIC

- 2 XI2S Te OfRAES HRIAL Sl AR th#0I0| SBERNE o HolS BR5H X YBLIC
- 2 XJ2E 20| S QRA0|LE ZHIYO| OHLRIAES] OfZ40| HEGH| HIBEHSS HOIBLICY

2 ZARHKIEE A AMRMEDE MRS & U X2 Y FERSE @2 Z0ILL YATE 1 HHE0IL HHYE BHE 4 glo02 SXIX ROl BET)
of2

Moo S5 MEMO|Lt FAAPIO] LR 25 ZFS ofAlY| BRELLE Ot & ZARRMAEE O ZR0E 1249 SEEA 20| e B MU
SRR MEE 4 YSULL = ZAEMNZES] AAMEE FA0 ACEZ FHARO| 5i2f §l0| 2 SH| & HiZS 4 SIS
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