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N IO NIO Inc. (NIO US)

Eastern Premium

ZI$4 hyunwoo.jin@miraeasset.com

2020.8.21

2371 USD 17.0
AA0421: 20.9%

WM

EXJA i, SEFIL US$17.0, Z{H2|X]| 7HA|
* DCF: 20304 0|% G+ MZEH(2%). WACC 9%(cost of equity 18%, HIE 30%) 7+

* EV/Sales: FY2015 His2tet RARGH HOHZ 4% MY, J22iU, HE220 %2 GPM
S AR O SRS ES el 2EIZ 30% 2 HE(5.7x)

EXZQIE DHIjEF MR 71
o 78 O™ SUV(ECE) HIE Al + 7|2 SUV T H&(E 4%+ BEV M/S: 6%)
o HiE(2| 2|A/WA| 7ts, AHESHE S H2lM: F047t 215t MH|A OiE &
L HIEH2IAR(GE) + 0|84 SHAMHIA(102=100km) + FHAIN/SSSEA
* 2020E-30E T™OHZF CAGR 32%: 2030F 662HH «— 2020F 42tCH < 2019 28ty
gSE QHY: 2023F 0|, FCF S2{A Mt ol
« JQ227IHX(0l1 ) A2 G/2HE 2ot AIEAE 22 (KUHE S SI7F 7049/et £
* GPM 20% Z=E7IK| 2 M3 (2020F: 5% — 2023F: 22%)
o IiSCHH| RADH|/HEH|E A MY (2020F: 20~25% — 2030F: 6~8%)
« 019 QU= MASE{(PIE M) = B4H0! Capex
D AARSE O 130HCH(REM| AAE 62HTH) vs. THOHZF 2020F 4-52tCH, 2022F 122+CH
 Tax benefit, XZ2| Loan 0|8 S K54 ST (RILHE S0| £ 5%)
o MHO| HAZ K| HIEZA RS EVE Q2 EXZ KIg +EV /i X
Risks * 1) BV HE 7150 ME TEIZ 45, 2) SOish At XM, 3) Z2(0(Q BEV ZHalst
Key data
o SXHZ=7} (20/08/19, USD) 14.06 A5 (MHUSD) 168
” S — Hola NYSE AZHEY (£2) 200
200 EPS M%Z (21F,%) NM SISHTRAIA (L) 9147
150 P/E (21F%) NM 527 &|X{7} (USD) 12
100 MKT P/E (21F x) 205 527 %17} (USD) 16.4
50
0
18.9 19.3 19.9 20.3
Share performance Eamnings and valuation metrics
FINEE)  1HE o 12KE ZA| (128) 12/17 12/18 12/19 12/20F 12/21F 12/22F
’%Eﬁgf 97 2300 3449 ojzof (HBICNY) 0.0 49512 78254 15,171.0 26,0183 43,710.7
Chiiaal 57 2209 2824 goinjof (aBICNY) 49536 -95064  -110792 60684  -49435 -§74.2
A0S (%) NM -193.8 -1416 -40.0 -19.0 -20
N J X[H{ZEZE2:012] (HZICNY) -75617 233287  -11413.1 -6,593.8 -4,151.3 -1,067.6
MIRAE ASSET EPS (CNY) -363.33 -43.42 -10.79 -5.95 -3.75 -0.96

o2 ol 2¢CH<

A= NIO, DIHOAICHS: 2R HIES
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NIO
| EXLQIE

1. g 98 715

NIOQ| HOHZF 0| 71&atet HYOILt. 0= 17HI0RRIR OF) BV it 2H71Y & 71
O 1) MIF 7§t 2) 7H43d 1(LE.L K3, BHE2] 017 =)ol 7|3

SH SUV (EC6) HIE EA|
Xt 782 NIOQ| FHF SUV Mt EC67F SAISCH 7= 2XESS X0 o 350te(eh

O =
SEICH AM DY I IR 0P RS ZAOZ KIASICH AM DUE HOH YA EASIOH X
ti=aliA2|(615km), 28 & T8 8- gdNd % Ct. Hi&2t Z2Y, Audi e-tron, BMW
I

X3 St Y A= HldE. 250| X[ HE= viH= A 2200

o
Of¥
=Io)
ne
_O'ﬂ
<
‘LI |'|.||0

NIO2| 2020 Ofl& & TONZF 4BICH(+99% YoY), 2025\ 27.52tTH, 2030 662HTH(2020E-
2030E CAGR 32%)E MUstt. Stz FHY SUV ECE ARF HOKZF F7t=1, 7|1 iy SUV
D3 ES8Y E TN S/HMPE XI&E HY0ILt Y X S AZSKBHE 2| A2 AHO]M,
0|34 R STMHIA, FHAK)ZE K& S0 UL

T3 1. NIO - ES6/ES8 &7t Tk 0]

(units)
4,500 r
4,000 F
3,500 F
3,000 F
2,500 f
2,000 -
1,500 F
1,000 F
500
0

= ES8 = ES6

Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19
Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19
Jan-20
Feb-20
Mar-20
Apr-20
May-20
Jun-20

A= NIO, Markline, DI2HOIXICHR 2| MX|AIE]

3 2. NIO -~ HH| T MY

o

(000 units)
300 -

mmmm Sales volume (L)  ——vy-y (R)

1 120%

250 + 1 100%

200 - 1 80%

150 + 1 60%

100 * 40%

50 F 1 20%

N III

2018 2019E 2020E 2021E 2022E 2023E 2024E 2025E
T2 OROACHS: 2| IIES

0%
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H 1.NIOEC6 2 ZY 23 H|w

Maker NIO Tesla VW BYD Audi BMW

Model EC6 Model Y D6 Song Plus Q4 e-tron X3
LLaunch Jul-20 1021 2021 40Q20~1Q21 2021 40Q20~2021
: 450,000 450,000 450,000
 Pricefter *350,000~ 488,000 ~500,000 N/A ~500,000 ~550,000
incentive (CNY) ~535,000
(*est.) (est.) (est.)
Power output(kW) ~400 340 225, 300 N/A 225 210
Battery size(kWh) 100 81 77,111 65+ 82 74~80
Driving range(km) 615(NEDC) 505(WLTP) 450, 600(WLTP) 500+(NEDC) 450~500(WLTP) 440~456(WLTP)

*est.: ZYRE, 5= 2 =7t EAIZE 7|E GYX], NIO2| EC6 2xF M 712 CNY368,000~
Kz 2 AL A2 B, DRHOIAITHR 2MXIE

13 3. EC6 interior design

K= NIO, DIHOAITHS 2|MXIME]

1 4. EC6 exterior design
F"

Atz NIO, DIHOAICHS 2{MXIHIE]
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NIO

‘Battery as a Service’: 0§7} QIs}, MH|A D4E EHH

NIOQ| EVE 48 Y § [YSHA| HIEZ| 2|A/WAP7t 74S5iCt. HiEZ| HIBS FLOH70IA K|
Qfozi MIVIE HH 14 RUS —i‘— Iot, F7|1MQl HiH2| 0l F==(subscription) 4

=gz 3ut= O|0{2IC}. AHK Y-UM= HiEZ| dsXiol 24 & #H2[Q BES 2 +=
, gAE AR X EeE HH Mﬂl* 0HE0| S7IetCt HiEf2] AI|0|=, WA AH|O|
o EXA SN0 OE(EelM S71) ASP A&k 7|HEICKEXH CNY10,800/4).

o
=
J

=z 9 moe

MHIATKEE & OHES] 10% LHLIZIK| SHE A2 MYUSBICH2019E 6%). HHEfZ|AHIA 2/0
T Worry-free MH|AIHZ|X|(Door-to-door RAIE4/4=2], HE, H2|2H, MEHH0H &
16GB)= HMEst=t, of 80%2 &2 7tU=E0| FHEC. MH|AZHA2 CNY14,800/'H0|Ct,

ApEstE S Mely

(ZHIY BF, 102 EH Al 100km =& 7H5), 3) #HAN X SSEHLE S8t SH0| 7K55t

NIO2| EVi= 1) HiE{2| WAl AHO|M: 652 Li0| &+F HiH2|Z WA, 2) OlSA RiZ STAMHIA
IN ZHO0|
C}. BHE{2(0f 2ot U7H Aels XiE2SHT Wk AH0[M2 2020E 17004747HK] 501E TLO|

Ch. 600K FREA| Y DAERE SHOR &% S0|Cr. 20195 HiEfR| ST Qlmat FXjote
o 194QI0t0R FNEICL ZATS XY WIS 10| Tet B EXt4S KH6| 52 ALo|ck

Atz NIO, DI 2IMRIME

T2 6. 0154 SHMH|A (102 S Al 100km F3 7k5)

B

T, .

12 12 AL LRa SR — 8 - B

X2: NIO, DIOIIS. 2IARIMES
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=1
a

[ol:
Ol

4Q227HX|(O1S) A 2B/ 2Bt AEXE A=

NEREH
7t OISO T2L3t NIO China®l XIZEE 24.1%CHS

EIRIC] AfR] %%/54 12 93t 320]

ORAE| AT TSIt 4022 Oldsl= B

NIO

Hefei XI5 S SISOI NIO Chinalll 702491912 12528 EXICE NIO US
X2 759%2 54). 012k 2022

;’:LO OF
—O -

90102, £XIRA| 101 0199 U 4E02 FEB, NIO USE S712 43990l
= NIO Chinalf Foli At =S 7153k A =0]L.
13 7. NIO China £X} K|
NIO US (NIO Inc.): 75.90% Strategic Investors: 24.10%
- NIO Nextev Ltd. (50.03%) - Hefei City Construction and Investment (17.22%)
- NIO User Enterprise Ltd. (24.69%) - CMG-SDIC Capital Management (3.44%)
- NIO Power Express Ltd. (1.18%) - Anhui Provincial Emerging Industry Investment (3.44%)
42.694910t =91 74 7004919t £74
75.9% 24.1%
4
NIO China
At=: NIO, DJHOAICHS: 2IMRIE]
%3 8. NIO US2| NIO China Xt 5=
NIO US
NIO Inc
(Cayman)
¥ 100% ¥ 100% 1 100% 3 100%
NIO Nextev NIO User NIO Power 2 %
= : XPT Limmted XPT INC
Limated Enterpnise Lumted Express Limated = v =
(Hong Kong) (Hong Kong) (Hong Kong) (Hong Kong) (United States)
F o
‘ 100% 100% v 100% 3 100% XPT Technology
Linuted
NIO NIO USA, NIO (Hong Kong)
Performance NIO GmbH Inc SPORT C
Engmeenng (Germany) (Unated LIMITED 100%
Limited States) (Hong Kong)
Offshore
Onshore 50.032% 24674% 1.179%
NIO China
NIO (Anhui) Holding Co., Ltd (X228 75.9%)
100%%
* 100% ¥ 100% ‘ 100% 4
Shangha: NIO NIO Energy XPT (hangsu)
NIO Co., Lad Sales and Services Investment Investment
Co, Ltd (Hube1) Co,, Lud Co., Ld
K& NIO, DIHOIIMICH 2IMXIMIE
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NIO

2023F Fg0|2), FCF S2{A Tet of
NIOQ| H0[e, &0[22 FY20232H SAt Matd A=
0] 212 7‘15 e 2ol HeS Mgt QR AgxEel E

ORI 7H40] KSR Sig BER

X

Gleettt. oo M2, YKeissE
22480 E0EL AFSHQl MHEXL
ERSCUES

]

20| HEMOZ S

[ Dy R
TEHIE JA0
1 Offe HOH

oL o =2

ORE JHE2 1) 729] ZH| A%, 2) BiE2| S MZJ7F 52, 3) SiFies]
F2 J|QISHC AL 7|Y EIE2te] 2018 HOINFS F 258THICE. NIO2| 2025
2 2F 282UTHCE. NIO2| HOHFO| 252ITH0Y| 2 +S 20182 HiSctet dHi
=

&9 GPM 20| Hl&=C}. BiEZ™ J7t :7t o, =01 O X Ql7dH| S [M=0|Ct
& 9. Free cash flow to firm 2t
(CNYbn)
6
4
2
0
@
@
® r
@ r
(10) ¢
(12) -
2016 2017 2018 2019 2020E  2021E  2022E 2023E  2024E  2025E
Kz DIZHOAITHS: 2IMRIIE]
J3 10. OP, OPM H
(CNYbn) s Operating profit (L) ——OPM (R)
8 r 6.5% 7 50%
6 3.0%
4 1 0%
2 -2.0% l I | o
0
@ —I I I I 1 -100%
@ t
© | 1 —-150%
®r 1 -200%
(10)
(12) - 4 -250%

2016 2017 2018 2019
At DIHOAICHS: 2R HIE]

2020E  2021E 2022E 2023E 2024E 2025E




NI

o

2020.8.21
1% 11. NIO — GPM, R&DH| /2| 2k J&! 12. Tesla— GPM, R&DH| /T[S
s Sales volume (R) (000 units) = Sales volume (R) (000 units)
80% ——GPM (1) 275 1 300 35% | ——GPM (1) - Automobile 1300
20% ——R&D % to sales (L) ——R&D % to sales (L)
° T ——SG&A % to sales (L) 30% - ——SG&A % to sales (L) 245
60% - 1250 1 250
L 25% +
50% { 200 ’ 23% 200
40% 1 20% |
30% + 41 150 1 150
o0% | 24% 16% | .
10% - 10%100 10% | 41 100
- -/ | IO I I 1
-10% I
-20% - ] o LR . . . 0
2019 2020E 2021E 2022E 2023E 2024E 2025E 2013 2014 2015 2016 2017 2018
{2 O|ZHOAICHS: EIAMRIMIE {2: Tesla, O|ZHHAICHSR 2IMRIMIE]
NIOGIA |2IaHE! AlRi(drh) &t
NIOS JAC 5 22 719150 3 MAAINS BR(SIE MAYsh Al £7] T8H| BH2 e
oIk, RESAIR) FI] 42 S oI5 22 VIS0 B NHSES 60%HIIN B2t
HOR FHEL 0159 95 MMAINS HE5H= NIOWS 9512 £5H0I SZ0[
Capex % FARMEXIAZ 2021E7K| AF E0HS ZdQE HYstt}. oixf 22 7| JAC
9| P& Mg Sot MMSH0] SZot7| ZO0ICH NIO2| Mits=2 2020E &F 13THHE Ofled
Cl=OI(KEA| 62HSE 725, KlMEE T 2020E 4BHCH, 2021E 78tCH, 2022E 128 tCHCY.
202292 E= BV HEEHR37 7150] tHH|oH MAAA 20| 0|R01E o= MAUSICY.
J2! 13. Capex ¥ FXA[AFSAM 0] Y MY
2016 2018 2020E 2022E 2024E 2026E 2028E 2030E
O 1 1 1 1 1 1 1 1 1 1 1 1 1 1 )
(500) |
(1,000) +
(1,500) +
(2,000) +
(2,500) +
(3,000) +
(3,500) +
(4,000) +
(CNYmn)

(4,500) -
A= OO 2| MRIIE
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NIOS| BEV HHHEF ARG 52 BEV AIR A% 259 QAR X0 HUSITH 2020-304
OfA IRARE 30%E HUBICL GPM BAS 1) 720l ZRITIHE HE 57p), 2) vhef2ln
7} 512, 3) SIEr AR SO M2 TI9IE MZRI7H S0 JItsict tHECH| REDH| U B
Bl 6~8% 71K Bf2tet FOICE FY2023 7%, HI0[Q| B} Makih B4l Capex T3 ¢
S0 FCF Z2iA M8l0] OAEITt 0J% XAl SR 2 B9 $30] Hit 578 B[t

H 2.NIO - &ZF 4X [y
2018 2019 2020E  2021E 2022 2023 2024E 2025 2026E  2027E 2028  2029E  2030E

Vehicle sales (units) 12,807 20,1739 40,000 70,000 120,000 180,000 230,000 275,000 330,000 396,000 475,200 560,736 661,668
YoY 57% 99% 75% 1% 50% 28% 20% 20% 20% 20% 18% 18%
Revenue (CNYmn) 4,951 7825 15171 26,018 43,711 64910 83,632 100,795 115914 133,301 153,297 173,225 195,744
YoY 58.1% 93.9% 715% 680% 485% 288% 205% 150% 150% 15.0% 13.0% 13.0%
vehicle sales 4,852 7,367 14,047 24091 40473 60,102 76,029 89,996 103,495 119,019 136,872 154,665 174,772
others 99 458 1,124 1,927 3,238 4,808 7,603 10,799 12,419 14282 16,425 18,560 20,973
COGS (5,207)  (9,024) (14,412) (23,156) (35,843) (50,630) (64,397) (77,108) (88,674) (101,976) (118,038) (133,383) (150,723)
Gross profit (256) (1,198) 759 2,862 7,868 14280 19,235 23,687 27,240 31,326 35258 39,842 45,021
margin -52% -15.3% 50% 11.0% 180% 22.0% 23.0% 235% 235% 235% 23.0% 23.0% 23.0%
Operating expense 9341) (9.881) (6,827) (7,805) (8,742) (12,333) (15,054) (17,135) (18,546) (21,328) (23,761) (24,252) (27,404)
R&D (3,998 (4.429) (3,034) (3903 (4371) (842) (6691) (7,066) (8114 (9331) (9.964) (10,394) (11,745)

% to sales -81% -57% -20% -15% -10% -9% -8% 7% 7% 7% 7% 6% 6%
SG&A (6,342 (452 (3,793) (3,903) (4371) (6491) (8363) (10,080) (10,432) (11,997) (13,797) (13,858) (15,660)

% to sales -108% -70% -25% -15% -10% -10% -10% -10% -9% -9% -9% -8% -8%
Operating profit (EBIT) 9,596) (11,079) (6,068) (4,943) (874) 1,947 4,182 6,552 8,694 9998 11,497 15590 17,617
margin -1938% -141.6% -40.0% -19.0% -2.0% 3.0% 5.0% 6.5% 7.5% 7.5% 7.5% 9.0% 9.0%
Interest income 133 160 143 165 49 45 110 207 337 530 788 1,123 1,534
Interest expense (124) (371) 678) (691) (681) (554) (534) (503) (503) (503) (503) (503) (503)
Losses of equity investee (10) (64) 0 0 0 0 0 0 0 0 0 0 0
Investment income 0 0 0 0 0 0 0 0 0 0 0 0 0
Other income, net 1) 66 0 0 0 0 0 0 0 0 0 0 0
PBT 9,618) (11,288) (6,603) (5469 (1,407) 1,439 3,758 6,255 8527 10,024 11,782 16,210 18,647
margin -751% -56.0% -165% -7.8% -1.2% 0.8% 1.6% 2.3% 2.6% 2.5% 2.5% 2.9% 2.8%
Income tax expense (22) ®) 0 0 0 @43  @76) (938 (1,279 (1504 (1,767) (2431) (2,797)
effective tax rate 0.2% 0.1% 0.0% 0.0% 0.0% 30% 100% 150% 150% 15.0% 150% 150% 15.0%
Net income (9,640) (11,296) (6,603) (5,469 (1,407) 1,396 3,383 5,317 7,248 8520 10,015 13,778 15,850
margin -194.7% -1443% -435% -21.0% -3.2% 21% 4.0% 5.3% 6.3% 6.4% 6.5% 8.0% 8.1%
Net loss(income) to NCI 42 9 9 1318 339 (336) 815)  (1,281)  (1,747) (20530 (2414) (3321) (3,820
NCI % 0.4% 0.1% 01% 241% 241% 241% 241% 241% 241% 241% 241% < 241% 24.1%
Accretion (13,667) 0 0 0 0 0 0 0 0 0 0 0 0
Accretion to NCI 63) (127) 0 0 0 0 0 0 0 0 0 0 0
Net income to common (23329) (11,413) (6,594) (4,151) (1,068) 1,059 2,567 4,035 5,501 6,467 7,601 10458 12,030
Shares (diluted, avg.) (mn) 537 1,058 1,107 1,107 1,107 1,107 1,107 1,107 1,107 1,107 1,107 1,107 1,107
EPS (CNY) (4342 (1079 (5.95) (3.75) 0.96) 0.96 232 3.64 497 5.84 6.86 9.44 10.86
growth 142% 57% 36% 18% 18% 38% 15%
FCFF (CNYmn) (10,8720 (11,077)  (5,455)  (4,390) (475) 2,251 4124 5,013 7,070 9,727 11,724 15532 17,590
EBITDA (9,122) (10,080) (4,907) (3,731) 381 3,314 5514 8,100 10561 12,142 13,753 17,943 19,989
CAPEX (2,644) (1,707 (1,500) (1,500) (2,0000 (2,500) (3,0000 (4,000) (4,0000 (3,0000 (3,0000 (2,500) (2,500)
Net Debt (5,052) 9,596 5,507 8,604 9,273 7,851 4,922 1,443  (3,739) (11,435) (20,987) (33,726) (48,372)

Rtz ORAOIACHS 2IMAHIE]

70 Mirae Asset Daewoo Research



2020.8.21

NIO

Ill. Valuation

1. DCF SEF7} US$17.0 (45 0™ 21%)

20304 0|% oM™ MAS XS DCF H200|M 2HIIE US$17.092 MAISICH & =7t
CHH| 21%2] 45 KES #=0h 2282 8.7%(Cost of equity 18%, HIE 30%)E 7HIZIC

0

== =
=2 Debt HIS2 XMa2| Loan 0180 ZHAL CiH| R2lats BIF3MC:. XLFE S0| £ &5
0| Exz= 09 Xigok=s & FR7t REM0=2 X|Heltt. 2ols Hall| ME SH/L Hele
OfzH[& 4]t ZLH.
E 3. DCF Valuation (CNYmn, CNY, US$, mn)
Valuation — DCF
NPV of FCF 2020-2030E (CNYmn) 28,831
NPV of Terminal value 117,063
Enterprise value 145,934
- Net Debt 5,507
- Minority interest 7,987
Equity value 132,440
shares outstanding (mn) 1,107
Equity value per share (CNY) 120
Equity value per share (US$) 16.7
Target price (US$) 17.0
current price 14.1
upside potential 20.9%
WACC 9%
Terminal growth rate 2%
Z: USD/CNY=7.0 &g
A DH0AIHS 2| MRIAIE
H 4. DCF Valuation — Sensitivity analysis (US$)
WACC / Terminal growth rate
Terminal Growth rate
1.0% 1.5% 2.0% 2.5% 3.0%
8% 18 20 21 23 26
WACC 9% 15 16 18 20
10% 12 13 13 14 15
1% 10 10 " " 12

At DIHOAICHS: 2R HIE]
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E 5. Free cash flow to firm

NIO

(CNYmn)

2019  2020E  2021E  2022E  2023E  2024E  2025E  2026E  2027E  2028E  2029E  2030E
Revenue 7825 15171 26,018 43,711 64,910 83,632 100,795 115914 133,301 153,297 173,225 195,744
Tax effected EBIT -11,071  -6,068 -4,943 -874 1,889 3,763 5,569 7,390 8,498 9,773 13262 14,974
+ Depreciation & Amortization 999 1,161 1,212 1,255 1,367 1,332 1,549 1,867 2,145 2,256 2,353 2,372
- Capex & Addition to intangibles -1,707  -1600 -1500 -2000 -2500 -3,000 -4000 -4000 -3,000 -3,000 -2500 -2,500
+ Decrease in NWC 703 952 842 1,144 1,495 2,029 1,895 1,813 2,085 2,695 2,428 2,744
FCF -11,077  -5455  -4,390 -475 2,251 4124 5,013 7,070 9,727 11,724 15532 17,590
PV of FCF -5455  -4,039 -402 1,754 2,957 3,308 4,292 5,434 6,027 7,348 7,657

Az OIZHOAICHS: 2IMRPIE
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NIO2Q| SAt 7|2 O|= BEV MM7|Y TeslaZ HSICH £5], 2015 Tesla2t 20213 NIO=

HIZSt 0| MofZF AE0| OAMEICE T2iLY, 1) £YM(GPM)0] Het 5302 ofM=(1, 2) 4

Xpr} Ctr S35 M UORULE. FY2015 Teslall EV/Sales HEIZ 8.1H1S 30% Q! X3
Ct. EV/Sales EEIZ 5.7xE ME%t NIOQ 2EFIIE US$17.092 HMIAISITY.

E 6. EV/Sales valuation (2021E)

Note
Sales in 2021E (CNYmn) 26,018
Tesla2| FY2015 HE|S(8.1x) 30% &2l Xg
1) TN FARBH &%
- Tesla: 2014 — 2015 THO{Z: 3.580H — 7.28tCH
EV/Sales multiple (x) 5.7 2 ég&oégziiﬂjgﬂzgﬁ’;@ r:o;; ;H:H
- Tesla: Automobile GPM in 2015: 24.5%
- NIO: GPM in 2021E: 11%
- NIO: GPM in 2023E: 22%
3) AM s}, SXEOIX| 42 AIE XI9| - &2l 91
Enterprise value (CNYmn) 148,014
- Net Debt 8,604
- Minority interest 9,805
Equity value 129,604
shares outstanding (mn) 1,107
Equity value per share (CNY) 117
Equity value per share (US$) 16.7 USD/CNY=7.0 ®EE
Target price 17.0
current price 14.1
upside potential 20.9%

Atz DHOAICHS: 2R HIE]
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a3 14. B, =0/ 0]

NIO

V. 7% R

BoliX|= =X

NIO= 20143 2giE Z20| BV XM= AHEHO|L. A7 27|0 HHE, B0, HIO|F, Al
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Ol EAIMM (22) Olle THELEREE (22F)
(CNYmn) 2019  2020F  2021F  2022F (CNYmn) 2019  2020F  2021F  2022F
Revenue 7825 15171 26,018 43,711 Current assets 4928 13923 9490 12,078
Cost of revenue -9,024 -14,412 -23,156 -35,843 Cash & equivalents 974 8,563 2,466 797
Gross profit -1,198 759 2,862 7,868 AR & other receivables 1,352 1,663 2,138 3,593
R&D -4,429 -3,034 -3903 -4,371 Inventory 890 1,422 2,284 3,535
SG&A -5,452 -3,793 -3,903 -4,371 Other current assets 1,713 2,276 2,602 4,153
EBITDA -10,080 -4,907 -3,731 381 Non—current assets 9654 10,060 10,398 11,205
Depreciation & Amortization 999 1,161 1,212 1,255 PP&E, Intangibles 7,741 8,080 8,368 9,113
Operating profit (EBIT) -11,079 -6,068 -4,943 -874 LT investments & AR 773 773 773 773
Interest income 160 143 165 49 Others non—current assets 1,140 1,197 1,257 1,320
Interest costs =371 -678 -691 -5381 Total assets 14582 23972 19,887 23,283
Other income, net 2 0 0 0 Current liabilities 9499 11,856 14,362 19,763
Pretax profit -11,288 -6,603 -5469 -1,407 AP & accruals 7,328 9319 11388 16,154
Income tax -8 0 0 0 Short-term financial liabilities 1,817 1,817 1,817 1,817
NP -11,296 6,603 -5469 -1,407 Other current liabilities 354 721 1,158 1,792
Attributable to owners -11,413 -6,594 -4151 -1,068 Non—current liabilities 9905 13463 10,523 9,586
Attributable to minority interests -9 -9 -1,318 -339 Long-term financial liabilities 8,753 12,253 9,253 8,253
Accretion on convertible redeem. NCI 127 0 0 0 Other non—-current liabilities 1,152 1,209 1,269 1,332
Total liabilities 19404 25319 24885 29,348
Share capital & APIC 40,230 43596 43596 43,596
R/E -46,326 -52,929 -58399 -59,805
other equity -203 0 0 0
Minority interest 1,478 7,987 9,805 10,144
Total equity -4,822 -1346 -4,998 -6,065
Total liabilities and equity 14582 23972 19,887 23,283
oA SIZSER (2%) FQ XE 3 w3004
(CNYmn) 2019  2020F  2021F  2022F 2019  2020F  2021F  2022F
Operating cash flow -8722 -4277 -2,097 1332  EV/Sales(x) 5.2 8.1 47 2.8
NP -11,287 -6,594 -4,151 -1,068 P/S (x) 3.7 7.2 4.2 25
Depreciation & Amortization 999 1,161 1,212 1,255 EPS (CNY) -10.79 -5.95 -3.75 -0.96
Chg. in working capital 703 952 842 1,144 Revenue growth (%) 58.1 939 715 63.0
Others 863 204 0 0 AR collection period in days 63.1 40.0 30.0 30.0
Cash flow from investing activities 3382 -1500 -1,500 -2,000 Inventory days outstanding 36.0 36.0 36.0 36.0
Capex -1,707  -1500 -1,500 -2,000 AP days outstanding 125.9 90.0 70.0 55.0
ST investments 5,120 0 0 0
Others -32 0 0 0
Cash flow from financing activities 3,095 13366 -2,500 -1,000
Issuance/(repayment) of debt 3,044 3,500 -3,000 -1,000
Issuance/(repurchase) of equity 51 3,366 0 0
Change in minority interest 0 6,500 500 0
Others 0 0 0 0
Net change in cash -2,245 7589 6,097 -1,668
Beginning cash balance 3,219 974 8,563 2,466
Ending cash balance 974 8,563 2,466 797

Xt&=: Company data, Mirae Asset Daewoo Research estimates
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